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DISCRETIONARY AUTHORITY 


Co aes has been directed against New York State Superintendent of 


Banks Frederick D. Kilburn, in connection with the failure of the Mer- 

chants’ Trust Company. It likewise discloses the urgent necessity of a 
codification and revision of the statutes relating to State supervision. It is claimed 
that Mr. Kilburn assumed undue discretionary authority by permitting the Mer- 
chants’ Trust Company to continue to receive deposits for a period of two years 
after the department was apprised of the excessive burden of non-negotiable 
loans. After consultation with the Attorney-General and his own legal counsel, 
Governor Higgins has publicly approved the policy of Superintendent Kilburn 
and characterizes his course of procedure as both wise and prudent. 

A preliminary inventory by the receivers of the insolvent Merchants’ Trust 
Company discloses the fact that the company has been relieved of $2,219,000 of 
the $4,000,000 loans made upon unmarketable securities and that deposit liabilities 
have decreased from $5,250,000 to approximately $2,000,000, due largely to the 
personal efforts of the State Bank Superintendent during the past two years. 
From this viewpoint Mr. Kilburn has certainly justified his conduct, and in nowise 
overstepped the limits of discretionary authority with which the law empowers his 
office. Moreover, the financial situation two years ago was such that precipitous 
action would have had far-reaching and very harmful effect upon local banking 
interests in general. Enforced liquidation of the available assets would have 
vielded the depositors at that time not more than 30 or 40 per cent. dividends on 
the dollar. Absolute assurance is now given by the receivers that the tangible 
assets, consisting of the Rutland (Vt.) properties and other securities, together 
with stockholders’ liabilities, will be more than sufficient to pay off every deposivor 
in full. 

Discussion of the question of discretionary authority wielded by the State 
Superintendent of Banks nevertheless remains timely and most important. In a 
review of trust company and bank legislation written for Trust ComMPaNIEs by 
Superintendent of Banks, Mr. Kilburn, appearing in this issue, the recommenda- 
tion is made that the banking law should be thoroughly revised and that the ques- 
tion of discretion lodged in the office of the State Banking Superintendent be 
clearly defined as to responsibilities and obligations. Mr. Kilburn has not abused 
the discretion now vested in him, but, on the contrary, has employed it wisely and 
commendably. Nevertheless, the leverage is too powerful and the responsibilities 
so great that the duties of the Bank Superintendent should be strictly defined. It 
remains to be said that the Comptroller of Currency frequently exercises discre- 
tionary power in dealing with National banks. The modern demands upon State 
supervision likewise makes essential a degree of discretionary power. 
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LIABILITY OF A TRUST COMPANY AS REGISTRAR 


WILLARD V KING 
Vice-President The New York Trust Company, New York City 


N an interesting paper by H. J. Bowdoin, of Baltimore, read at the Bankers’ 
Convention in Richmond in 1900, the position was taken that the registrar of 
stock is responsible for the validity of the transfer, it being the speaker’s theory 

that the registrar’s signature on a stock certificate is a double assurance of all that 
the transfer agent’s counter-signature means. I disputed the statement at that time, 
not as being contrary to law, but as contrary to the practice of trust companies in 
New York and to reason. What I said was badly reported, and the printed record 
of the proceedings made a sorry distortion of my little speech; but, what was more 
unfortunate, I could get no one, of all the trust company officers present, to debate 
the subject. Mr. Bowdoin was not at hand to defend his position. Since then there 
has been no discussion of this topic, as far as I know, and no case involving it has 
appeared before the courts. And so to this day there is either a hazy notion as to 
what a registrar of stock is (in a recent number of Trust CoMPANIEs a banker 
wrote that his company acted as registrar and transfer agent for the stock of an- 
other company!), or there is an uneasy yet stubborn feeling that we are shirking 
our legal responsibilities when we register stock—as we all do in New York—with- 
out looking into the formality of the transfer. 

Now it is to be said that the writer is not a lawyer, and this paper does not 
purport to be a legal view of the subject ; but as a matter of the best practice of the 
day, of reasonableness and of history, I do assert that the registrar has no duty ex- 
cept to prevent an over-issue of stock, and his signature merely means that the cer- 
tificate bearing it is part of a duly authorized issue. I am told that some law books 
say to the contrary, justifying Mr. Bowdoin; but apparently the courts have never 
tried out the question on its merits. The books appear to lay stress on the phrase 
“registered on the books of the company,” and to argue therefrom that any use of 
the word “register” or its derivatives must refer to the same procedure as that by 
which a person becomes a “registered” stockholder of a corporation, which is mere 
punning; or, rather, it is an unkind reference to the poverty of words in our lan- 
guage, making it necessary to use one term for many meanings; as, for instance, 
where we make the same “register” describe a vent for hot air. 

Mr. Bowdoin’s point was rather that the registrar’s duty to guard against an 
over-issue made it incumbent on him to prevent improper transfers, on the theory 
that a shareholder whose stock was illegally transferred to another could compel 
the transfer agent to re-issue to him the shares illegally taken from him. This, Mr. 

3owdoin claims, would produce an over-issue. But the answer to this is that the 
transfer agent, if compelled to make good in such a way, would go into the market 
and buy the necessary shares and cancel them in order to make the required issue to 
the aggrieved stockholder. He could not issue them out of hand. It is quite incon- 
ceivable that there should be at any instant more stock outstanding than the cor- 
poration had authorized, the proper hypothesis being that the transfer agent (as- 
suming that his guilt has been proved) is “short,” just exactly like a speculator who 
has sold what he does not own, and is put to the necessity of buying the wherewithal 
to fulfill his obligations. There would be no over-issue at any stage of the proceed- 
ings, and therefore nothing for the registrar to concern himself about. 
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As a matter of history, it is interesting to know that the employment of a trust 
company in New York to register stock dates from about 1865, and in 1869 the 
Governors of the Stock Exchange passed a resolution that “no stocks would be 
called unless registered by some responsible agency.” The events that led to these 
steps, the over-issue of stock of the New York and New Haven Railroad Company 
in 1863 by the president of that company, and the Erie scandals of 1866 to 1868, 
show that the object of registration was not to prevent irregular or illegal assign- 
ments. It was not aimed at careless transfer agents who needed supervision. It 
was to save the Board members from more of such painful surprises as they had 
from Schuyler’s issues of New Haven stock, and when Drew was delivering more 
Erie stock than there was—on the lists of the Exchange, at least. 

The whole story of the Erie Railroad told in Mott’s “Between the Ocean and 
the Lakes,” is worth reading, the part relating to the stock speculations of its offi- 
cers being almost beyond belief. In 1864 Commodore Vanderbilt, who had been 
picking up Harlem Railroad stock at about 30, forced it up to 285, and in the 
squeeze he caught Daniel Drew and “plucked” him for about a million. Drew’s 
turn came later, when Vanderbilt began to covet Erie, of which Drew was treasurer. 
There was a law forbidding railroad companies to increase their capital, but it per- 
mitted issues of convertible bonds for equipment, construction, etc. In 1866 Drew 
loaned the Erie $3,480,000 on the security of 28,000 shares of stock and $3,000,000 
convertible bonds; and having made a number of contracts on Wall Street for the 
delivery of stock at 97, he poured out the 28,000 treasury and the 30,000 shares 
that were issued for the convertible bonds, as well as 10,000 more 
derived from financing the Buffalo, Bradford & Pittsburg Railroad. Van- 
derbilt was buying the stock, of course not expecting such a_ flood, 
and by the time Drew had forced the stock down to 70, Vanderbilt 
was badly caught. Again, in 1868, an issue of convertible bonds was taken by 
Drew, and, in spite of an injunction, granted in a suit brought by Vanderbilt to re- 
move Drew from the treasurership and to restrain the issuance of any more than 
the 241,000 shares then reported to be outstanding, Drew converted the bonds into 
stock and flooded the Street—Vanderbilt and his friends being compelled to take 
the stock. It was then that both Exchanges decreed that Erie certificates dated 
after March 7, 1868, were not “good delivery,” and later followed the resolution 
requiring registration. 

Moreover, on examination of the details of the procedure it will be found that 
the registrar has not the facilities for proving the propriety of the assignments. 
When a new stock certificate is delivered, the transfer agent takes the receipt, which 
in many cases is the only specimen on file of the new stockholder’s signature. To 
this the transfer agent can refer by way of added verification of that signature when 
in the course of time the certificate is presented for transfer; but the registrar has 
no access to it. Powers of attorney, probate certificates, copies of deeds of trust, 
and other papers showing the authority of various persons to execute assignments 
of stock, are lodged with the transfer agent ; and to suppose that the registrar must 
keep a duplicate file, or must examine the papers already accepted by the transfer 
agent, and require a second examination by counsel of the doubtful cases, is quite 
absurd. 

It is only reasonable that a person presenting stock at the office of the transfer 
agent and asking whether the assignment is in good form should receive a prompt 
and decisive answer. The exigencies of business demand this. And yet such an 
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answer would be impossible if, before accepting the stock for transfer, it were nec- 
essary to consult the registrar. 

These considerations lead to the belief that the registrar should look to nothing 
except that he registers only the original issue as authorized, and thereafter cancels 
one share for every share that he registers. Even the transfer tax, if there be one, 
and the collateral inheritance tax, should be matters for the transfer agent, and not 
for the registrar. And it is with such considerations in mind that the writer objects 
to the phrase “countersigned and registered,’ which so often appears on stock cer- 
tificates, because the word “‘countersigned” is likely to imply something in addition 
to “registered.” WILLARD V. KING. 


NEW TRUST COMPANY INCORPORATION LAW FOR FLORIDA 


N evidence of the remarkable development of trust companies in the South 
A is contained in the enactment of special trust company laws in various 
States where.no provision has thus far been made for the incorporation 
and powers of trust companies and surety companies. In Texas, a comprehen- 
sive banking and trust company measure was recently passed. More recently, 
a bill has been introduced in the Florida Legislature making ample and liberal 
provision for the incorporation of trust and surety companies. This is doubtless 
due to the late organization of a number of very powerful trust companies in 
Jacksonville, Tampa and other cities. The largest trust company in the State 
is the newly organized Florida Bank & Trust Company, of Jacksonville, of which 
the well-known financier, W. F. Coachman, is president, and W. S. Jennings, 
former Governor of the State, is vice-president. The capital is $1,000,000. The 
company made a gain of three-quarters of a million in deposits in four months. 
The business of certifying bond issues is also being successfully conducted. 

The bill introduced by Senator Blount for the incorporation of trust com- 
panies is regarded as very important to the financial development of Florida. 
The bill is very comprehensive in authorizing the trust company to act in the 
various capacities to-day identified with trust company management. Excellent 
provisions are also included for supervision. The minimum capital required is 
$50,000. The surety features of the law are also thorough. There can be no 
doubt that the enactment of this law will mean a new era for trust company and 
banking in the State of Florida. 


FRANCHISE TAX DECISION 


INAL payment of arrears by the corporations of New York affected by the 
decision of the Supreme Court upholding the special franchise tax, will be 
contested, and probably delayed, by further appeals. Under a decision 

rendered by Judge Earle in the original proceedings, the corporations are entitled 
to a reduction of one-third of their assessments during the first three years, owing 
to the fact that during that period real estate in New York City was assessed 
on a basis of seventy per cent. of its full value, while franchises were assessed 
to their full amount. Another point raised by the corporations is that all license 
fees and other percentages paid under various forms in their franchises must 
be deducted from the special tax. This demand is based on a decision in favor 
of the Buffalo Street Railway Company, several years ago, by the Court of Ap- 
peals, to the effect that special charges established in the franchises must be de- 
ducted from the tax. 
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A MODERN FIDUCIARY DEVELOPMENT 
CUMULATIVE TRUST ESTATES 
GEORGE JAMES BAYLES, PH. D. 
Department of Trusts, Lincoln Trust Company, New York 
HE adjustment of one of the oldest institutions of the legal heritage of the 
American people to meet the needs of the present time has resulted in the 
development of what has been styled “Cumulative Trust Estates.” The es- 
sential features of the trust estate as they have come down to us through the ages 
of English law have been preserved, while such estates have been made available 
to a vastly larger number of people. 

The chief object in the mind of the writer as he worked on this matter was to 
produce a thoroughly practical plan that might be used by people of varying cir- 
cumstances for the endowment of children—to provide estates for minors entirely 
separate from the fortunes of parents or family—that would not be affected by the 
legal separation or the divorce of parents. While this object has been obtained, it 
has been found that these estates have many advantages also when the beneficiaries 
are adults. 

The writer purposes in this brief paper to consider the cumulative trust estates 
as we have them here at the Lincoln Trust Company ; pulling them to pieces ; look- 
ing at their constitutent parts, and observing how these parts form the completed 
whole. Let me preface this analysis with a summary of what the law says should 
be found in an estate in trust. 


To constitute a valid trust estate according to our law these elements must be 
present: 

First—A donor or creator who has the legal capacity to create such an estate. 

Second—A body of property of value upon which the trust may be fastened. 

Third—A valid creation of the trust. 

Fourth—A proper trustee in whom may vest the legal title to the property, 
and who has the inclination and the capacity to exercise with discretion all the 
functions of legal ownership. 

Fifth—A cestui que trust or beneficiary to whom shall come all the profit or 
enjoyment arising from the property held in trust according to the design of the 
creator. 

Let us now see how these elements are represented in the cumulative trust 
estates. These estates consist of a first donation and of such subsquent donations 
as may be made under a deed of trust of a special form which authorizes the trust 
company as trustee to combine these various donations in a single trust fund. 
Each estate is at all times a known percentage of the whole fund, while at all times 
there is preserved for each estate a complete identity at law. To the original dona- 
tion made at the creation of each estate additional donations may be made at any 
time, and not alone by the maker of the estate, but by any one who has the capacity 
for such an act. The making of these donations is entirely optional both as to time 
and amount. The minimum donation that will be received for the creation of a 
cumulative estate is one hundred dollars ; and the minimum for an addition has been 
placed as low as twenty-five dollars. 

A first mortgage on improved real estate in the city of New York has been 
selected as the first investment for these estates. An assignment of this mortgage 
to the amount of the trust fund has been made, and when this fund grows suff- 
ciently to take up the whole of this particular mortgage another mortgage of the 
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same quality will probably be used. The additional donations as they are received 
are added to the principal of each estate and earn at the same rate of interest. 
Semi-annually as the interest upon these investments is paid the income earned by 
each estate is credited and such interest at once begins to earn at the same rate as 
the principal. In the case of a cumulative trust estate created for the benefit of a 
child, when the beneficiary reaches the age of twenty-one years the accumulated 
principal and the accumulated interest, less the commission of the company as trus- 
tee, are paid over to the beneficiary free of all trust. If, however, by the terms of 
the deed creating an estate the trust is continued through the life of the beneficiary, 
the income only is paid over from the time the beneficiary reaches legal majority, 
and the principal remains intact and may receive, as before, additions from any 
source and at any time. If the beneficiary of a cumulative trust estate is an adult, 
the law requires that the income be paid over to such beneficiary. Of course, in 
such a case the beneficiary may upon the receipt of the payment of income from 
such an estate, if he or she chooses, immediately return the amount of such pay- 
ments to the trustee to be added to the principal of the estate, so that it is possible 
for an adult also to receive all the benefits of accumulation. 

The writer desires to call attention to the contrast that may be drawn between 
the additions to these cumulative estates and the premiums that must be paid to 
keep life insurance in force. Such premiums are due at a certain time, and unless 
paid the policy lapses, and only a certain paid-up value remains. Life insurance is 
not projected on any expanding system, so that when larger premiums are paid the 
insurance is increased. Furthermore, the premiums upon life insurance increase 
with the age of the insured. With these trust estates, however, the additions are 
purely voluntary, and may come from any source and their amounts bear no rela- 
tion whatever to the age or to the condition of health of the donor. In general 
comparison with life insurance it can be said of these estates that if a maker of an 
estate is of an age and of a condition of health to cause him to be rated as a first- 
class risk by a thoroughly reliable company, then his “‘expectation of life” is such 
that if he uses the money he would employ in paying premiums in building up a 
trust estate, he would as a rule earn more for tlie beneficiary than by life insurance, 
Again, a policy of life insurance will lapse through the non-payment of premium ; 
it can be used as security to borrow upon; it can be assigned, and it can be attached. 
A cumulative trust estate cannot lapse; it cannot cease to increase; it cannot be 
borrowed upon, and it cannot be assigned or attached. 

We may also contrast these estates with trust accounts in the savings banks. 
It is the general rule, the writer believes, that a savings bank will not continue an 
account at interest if it is for more than three thousand dollars. A cumulative 
trust estate can be enlarged to any extent, and still earn the rate of interest of the 
general trust fund. A trust account in a savings bank requires a trustee, and this 
topic brings the writer to the consideration of a trust company as trustee. As a 
corporation such a company is endowed with perpetual life, so that it is able to 
outlive the longest trust that can be created. This cannot be said of any individual. 
The company as trustee will not resign, is not tempted to misappropriate funds 
committed to it, is never sick, is always to be found at its place of business, and 
has no politics and no religion but honest dealing. Furthermore, the State has by 
iaw added to the advantages of a corporate trustee. It is provided by the general 
banking law of the State of New York that in the event of the dissolution of the 
company or of its passing into the hands of a receiver, all trust funds in its pos- 
session shall be a first lien upon the total resources of the company. All obligations 
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of the company arising from trusts must be met before the general depositors can 
1eceive anything. 

While the trust company as trustee does not assume the position of a guar- 
antor of the investment of trust funds, as no trustee is required to assume such a 
position, yet it is given wide powers and is free to exercise a large discretion in its 
choice of investment securities. It is, of course, to the interest of the trust com- 
pany as trustee, as well as to the interests of the beneficiaries, to have the trust 
fund earn as much as possible. The commission is only that allowed by statute. 

Lastly, let us look at those for whom these cumulative estates are intended. 
It is from this point of view that we can make an accurate estimate of their general 
value as compared with other forms of protection and provision. An estate grad- 
ually built during the minority of a person gives him some capital with which to 
start on his active career in life. It can be provided that the income or a portion of 
the principal can be spent for the higher education of a child. So the college or 
technical education of a boy or girl can be provided gradually during a term of 
years without inconvenience to parents. If a child is defective in mind or body, or 
both, and will never be able to take a normal part in the activities of life, a trust 
estate will provide an income and prevent his being a burden to any one. A trust 
estate for a girl will serve the purpose of an old-fashioned dowry or portion, and 
enable her to own her home when she becomes a matron. In the event of a benefi- 
ciary dying while still under twenty-one years of age, the estate, according to the 
terms of the deed, can pass to another beneficiary, or revert free of all trust to the 
heirs-at-law of the minor; that is, to the father or mother, or to the brothers and 
sisters. Two or more children of one family can each have such estates upon the 
terms that on the death of one during minority its estate is to be divided and added 
to those of the brothers and sisters. 

Where the beneficiary of a cumulative trust estate is an adult the law, as I 
have noticed, requires the income to be paid over. As provision for old age the 
beneficiary can return the income to be added to the principal until the time comes 
when the income from the trust estate must be used. A typical case of the use of a 
cumulative trust estate as a substitute for life insurance is that of where a young 
married man creates such an estate in favor of his wife, and at the same time has 
an agreement with her that she will return the income to be added to the principal 
as long as the husband lives. The husband adds to the estate by regular donations 
and adds also any windfalls that may come to him. If the wife is true to her agree- 
ment, there will be more for her on the death of her husband than would come from 
life insurance. 

The writer has endeavored in as few words as possible to give an idea of how 
the cumulative trust estates came to be, how they are made, and what they can be 
made to do. That they have a place among the modern methods of conservative 
private finance has been already shown by the interest that the public is taking in 
them. 


THE COMING CONVENTION 


Keen interest is manifested in the approaching annual meeting of the Trust 
Company Section at Washington. Aside from important addresses there will be 
valuable committee reports on legislation, decisions relating to safe deposit com- 
pany liabilities, State supervision and other practical trust company subjects. The 
attendance promises to be the greatest in the history of the Section. 








422 TRUST COMPANIES 


SUMMARY OF TRUST COMPANY LEGISLATION RECENTLY ENACTED 
AND TIMELY RECOMMENDATIONS 


FREDERICK D. KILBURN 
Superintendent of Banks, New York State 


O the Editor of TRusr Companies :—During the last session of the Legisla- 
ture there were several important amendments made to the Banking law 
affecting Trust Companies. 

Senate bill No. 874, introduced by Mr. Stevens: This adds a new section to 
the Banking law, 21a, and provides that it shall be the duty of the Board of Direc- 
tors of every bank and trust company in the months of April and October in each 
year to examine, or cause a committee of at least three of its members to examine 
fully into the books, papers and affairs of the bank or trust company, and within 
ten days after the completion of such an examination a report in writing, sworn to 
by the directors making the examination, be made to the board of directors, placed 
on file in the bank or trust company and a duplicate filed in the Banking Depart- 
ment, the report to contain a statement of the assets and liabilities of the bank or 
trust company as shown by its books, together with any deductions from its assets, 
or additions to liabilities which such directors or committee may determine to 
make; also, a statement in detail of loans, if any, which in the opinion of the direc- 
tors or committee are worthless or doubtful, together with their reasons for so re- 
garding them; also, a statement of loans made on collateral security which, in 
their opinion, are insufficiently secured, and, in short, a full and exhaustive report 
of the condition of the bank or trust company. 

Senate bill No. 1485, introduced by Mr. Davis, provides that all official com- 
munications from the Banking Department directed to any bank, savings bank 
or trust company, pertaining to any investigation or examination conducted by 
the department, or containing suggestions or recommendations as to the conduct 
of the business of any bank, savings bank or trust company, shall be submitted 
by the officers receiving it to the board of directors or trustees at the next meet- 
ing of such board. 

Senate bill No. 1086, introduced by Senator Stevens, reduces the maximum 
limit of unsecured loans which a bank or trust company may make from twenty 
per cent. of capital and surplus to ten per cent. of capital and surplus, and provides 
that a bank or trust company may not loan an additional sum of more than thirty 
per cent. of capital and surplus upon security worth at least fifteen per centum 
more than the amount of the loan, thereby limiting the total sum which a bank 
or trust company may loan to any one person, corporation or firm, to forty per 
cent. of capital and surplus, whereas in the old law it might loan fifty per cent. 

Senate bill No. 395, introduced by Mr. Stevens, provides for compulsory 
examinations of banks and trust companies by the State Banking Department 
at least twice in each year, instead of once in each year, as under the former law. 

Senate bill No. 130, introduced by Mr. Davis, which provides that trust 
companies make, once in every three months, reports to the Banking Department 
upon days designated by the superintendent, as banks are now required to do. 

I regard these amendments as quite important. They have been recommended 
by the Banking Department for several years. Senator Stevens’ bill, No. 874, 
providing for semi-annual examinations of trust companies and banks by the 
directors, or by a committee of their number, of not less than three, will, it seems 
to me, compel an attention by boards of directors which, under the present law, 
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FREDERICK D. KILBURN 
Superintendent of Banks of New York State 















































424 





TRUST COMPANIES 


is altogether too generally lacking. Certainly there can now be no excuse for 
directors not being familiar with the assets of the institutions which they repre- 
sent. This will also materially aid the Banking Department in determining the 
condition of banks and trust companies. 

Bill No. 1845, introduced by Senator Davis, was inspired by the fact that 
an official communication to a trust company was, in most instances, never seen, 
except by the officer to whom it was addressed, and while it has been customary 
in the Banking Department to require all official communications of importance 
to be laid before the board of directors, there was no legal obligation on the part 
of officials to have this done. 

Senate bill No. 1086 is a bill in the right direction, it seems to me. There 
was considerable opposition to it on the part of some of the larger institutions in 
New York City. It reduces the maximum limit which a bank or trust company 
may loan to any one person, corporation or firm. Under the law as it formerly 
stood, it was possible for a bank or trust company to loan twenty per cent. of its 
entire capital and surplus to one person, and an additional thirty per cent. of 
capital and surplus “upon security worth at least fifteen per centum more than 
the amount of the loan.” This bill reduces the maximum amount of unsecured 
loans which may be made to any one person to ten per cent. of capital and sur- 
plus, leaving the thirty per cent. as it was, but reducing the total from fifty per 
cent. of capital and surplus to forty per cent. 

Senate bill No. 395, introduced by Mr. Stevens, compels examinations of 
banks and trust companies by the Banking Department twice in each year, instead 
of once, as in the former law. The rule in the National Banking Department pro- 
vides for two examinations a year. It has been shown that a year is a good while 
in some cases between examinations, and while under the former law the super- 
intendent had the right to examine an institution whenever, in his judgment, he 
thought best, this power, of course, was not exercised unless there was some 
special reason for doing so. 

Senate bill No. 130, introduced by Mr. Davis, compels trust companies to 
make four reports a year, upon days designated by the superintendent, the same 
as banks are obliged to report. 

It has been charged that there was at least a temptation on the part of trust 
companies to put their companies in condition in anticipation of making the 
report which, under the law, they were obliged to do upon specified days; to wit, 
June 30 and December 31. 

I regard all of these measures as important and salutary. I think, however, 
instead of amending the banking law by piecemeal, as has been the custom for 
several years, that it ought to be thoroughly revised and fitted to modern condi- 
tions. It is my opinion that altogether too much discretion is lodged in the Super- 
intendent of Banks. I have said so in several of my reports, and recommended 
to the Legislature that his powers be definitely defined, so that there could be no 
question as to his responsibilities and obligations. It would, of course, be a very 
laborious task to revise any general law, especially in a manner to meet intelli- 
gently all requirements and conditions, but the appointment of experienced men, 
theroughly acquainted with the subject, as commissioners for this purpose, would, 
it seems to me, result in a great improvement oyer the present law. The banking 
law is far from complete. In order to ascertain the rights of banking corpora- 
tions, and the powers of the superintendent, it is not only necessary to go to the 
banking law, but to the stock and general corporation laws and to the Code of 
Civil Procedure, to say nothing of several separate and independent statutes. 
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FINANCIAL STRENGTH OF THE MIDDLE WEST 


FESTUS J. WADE 
President Mercantile Trust Company, St. Louis 


& (Address before Missouri Bankers’ Convention, Kansas City, May 24, 1905.) 
URPRISE has been expressed in financial circles of the East at the constantly 
S decreasing demand for money for the movement of crops in the twelve 
' States and Territories commonly understood to be the Middle Western 
States. 


I refer to that section of the United States west of the Mississippi River 
which embraces Arkansas, Louisiana, Texas, Indian Territory, Oklahoma, Mis- 
souri, lowa, Kansas, Nebraska, North Dakota, South Dakota and Minnesota. 
The fact is, the people of the States and Territories mentioned have been ac- 
quiring wealth at suclt a phenomenal rate that, with the continuance of present 
prosperity, it is only a question of a comparatively few years until banks and trust 
companies will be obliged to invade the Eastern and New England States to loan 
? their money at profitable rates. Already banks and trust companies in the States 
and Territories named have purchased commercial paper of Eastern manufactur- 
ing, industrial and commercial corporations, in order to keep their money employed 
at a profitable rate. 
Statistics have been gathered to illustrate the wonderful growth and develop- 
| ment of the section referred to, not only from an agricultural point of view, but 
also to emphasize the great financial strength as compared with conditions some- 
| what more than a decade ago. 


For the purpose of comparison, 1890, 1902 and 1904 have been selected as 
statistical periods. 


——oemmgyl 


As Comparisons have been made of the development of the States and Territories 
named. in five separate sections, viz. : 

Population. 

The four great crops and their value. 

} Decrease of State debt. 

Railway mileage. 

Financial resources. 

The population of the States and Territories named, according to the census of 
1890, was 13,618,034. 

The most reliable data obtainable at this time indicates the population to be, 
at the close of 1904, 19,354,451, an increase of practically 50 per cent. in fourteen 
years. 

The increase is composed of a very industrious and thrifty people. The result 
of their labors and endeavors is shown by the wonderful expansion in the increased 
number of tillable farms, as follows: 

ACREAGE IN FARMS. 
uN 1890. 1900. 
ie eke ks tC aes Midge needa Dee eeN 14,891,356 16,636.000 
cea eAbk a henrR Kes Wek men ee no data 7,269,000 
ee wake Gee kal 1,606,423 15,719,000 
NS iad oa Geaeiht ees rake whee eeunn 11,395,460 19,070,000 
arbi ecdie wea Md ek week ao Wasanibakion 30,214,456 41,662,000 
ee ec olan ble eee cee ee es 21,593,444 29,911,000 
Se ck a canned meek Rahs aa eee me ae 30,491,541 34,574,000 
| ES is aid Sibi Unb ae ba a ak ed ah AA 30,780,290 33,997,000 
. aN a Ce a ee ee ace 18,663,645 26,248,000 
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ne ea ead aera knees ake 7,060,333 15,442,000 4 
ag eh ig aa adiahd ego Sha. see ai 51,406,937 125,807,000 ; 
heh eee din tas ahaw x eeebkalagd 9,544,219 11,059,000 v* 
228,248,104 377,394,000 ‘ 
Not only do these figures show an enormous increase in farming acreage, but 
likewise the industry of the people is proven by the marvelously increased produc- 
tion of the four great crops, to wit, corn, wheat, cotton and oats. + 
CORN CROP. 
BUSHELS. 
18go. 1904. 
RE Sie eae bf Pee hac te Rag 34,444,500 48.332,614 i 
IN ocd ah Slax Gl cid wi 6 SRN no data 54,625,007 } 
is Ay ennnss ue cada ch yaw enka een de no data 48,611,679 
i ike eek ede had w eka akeweeme 17,706,000 43,855,052 
SN ick ii hanes nin bhadsn dismeeieee 145,825,000 134,609,669 . 
NG gs iin ha oe end Sepak ho em nn wok 157,145,000 260,942,335 
etc Ga ae eden abies daeee eee 200,221,000 303,039,206 ; 
cst Lathe eee rddlarcknhshk ew veaas 152,489,000 151,522,643 » 
STI ee ES een Taran ore ere 21,286,000 41,809,083 
al Siddall ah be a he 1,185,000 1,914,530 : 
Ee a hid na nti len > shih aes 63,979,000 136,702,699 ; 
Rot Buc Dae bg a! a gail a. wind heen culnme 16,979,000 27,258,443 tu 
811,259,500 1,253,223,020 A 
WHEAT CROP. ¢ 
BUSHELS. ft 
18go. 1GO4. « 
iis ch enki ea een ae Rees 1,575,000 2,198,507 
ECCT EEE ETE ETE TT Te Te no data 3,474,770 
nda OL an hin ane vena eaeeeneey kn no data 15,040,666 
NS nD bad aoe Rhe ena eew aes ene ee eS 29,714,000 31,550,784 
ND hi fe Sica. ta 0 ie ge WM SR Cite news 28,195,000 65,C19,471 i 
tit neck chee aee kane Ge ac ahaa aand 15,315,000 31,453,941 | 
ha Sas Bad aE sia a bik n wade wa he bi ea 19,041,000 11,266,220 
EEA PE Peres Teer ree rT ToT ee 17,638,000 27,163,141 
a ei di ira ans Sik cupele who'd, Bask uae 38,356,000 68,344,256 
PETC TCC LOTR TOT eT OTT Te eT Te 11,412,000 53,892,193 
MG hae cheek nee hhc ava sh heen ences ota aie 3,575,000 12,483,562 : 
164,821,000 321,893,517 
OAT CROP. 
BUSHELS. 
1890. 1904. 
are. baad Geen bee w ae 4,988,000 4,795,965 
a ened akbas neadaceuhatadlenn no data 6,980,380 
ESE Ee te ree eee ee ee ee no data 6,002,080 
es cick ced seed nse onreecaseansges 18,472,000 27,825,252 | 
| Tee eT ery Tere ee terre 44,094,000 16,955,087 ! 
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NL A ibis enec ed wk llnbee GAN wd onder dwedoks 43,131,000 
Ris hea od on dK bik dene A Guan wim eink oe oe 85,841,000 
kia cob Aachen ae bk e eRe ed a 24,299,000 
Ns hc tsb bh ebel ba ane eek ka as nk kes 38,402,000 
RN S66. b Gad Aan ste deck Oh ce eR 8,846,000 
PE her haan udasdseanerak ashes ssueen 11,059,000 
NN ik ees baled oie d eae e a aes o 567,000 

279,699,000 


COTTON CROP. 





BALES. 
1890. 

UR tient tes h hee eee ee ee 1,509,493 
2 jared ae aaink Mek Ke Sa weed 659,583 
EN ot cata Kedrk Wek eed Eada Res Re 691,433 
NUNN. cs added dens ev sa cdnse Berens 34,115 
CN anaes ceddkedennnheed prec eeee ee cee 25 
NG ot ceddnk nak baa tee Abate Goran 15,856 

2,910,905 


The value of the farm products shows a development in wealth unparalleled 
in the history of any government. They have reached the colossal figure of $1,713,- 
696,000, which is more than 100 per cent. greater than the combined value of the 
same products of these States and Territories in the year 1890, as shown by the 


following: 
VALUE OF PRODUCTS. 


1890. 
PURMMORS 6 ons sc snicee pea ea eae aber wae $53,128,155 
Re SN ol narecnekae khan da ea oe kane no data 
EE dda Aes A eee teens Raha eemAe eden 440,375 
Le re en ee eee 22,047,279 
rer SS CCA CAMA REESE EER One CeRT eS 95,070,080 
PD. ace e sv eddedwn was Sis ea be cetades 66,837,617 
ME? Pack iaqgukwanwwes Oe rT een rere 159,347,844 
PE - cehbtendeeeeekir dads aes oenaneeeus 109,751,024 
ey rer er ere 7,123,800 
North Dakota ...... ice eke Veda hawt ina 21,264,000 
PE cb caensan hme Pana PeKcaseKhee bcakan 111,714,560 


eS errr ethbbhendnebeen teed wane 54,347,490 


In considering the wonderful development in the resources it should be re- 
membered that no allowance has been made for the past four years, for want of 
accurate’ information ; and the value of the coal, iron, oil, zinc and lead taken from 
the earth, as well as the live stock industry, has been omitted, the estimates being 
based alone on the production of the farms—mainly the four great crops. 

The value of manufactured articles is also omitted, because to go into the va- 
rious lines of industry, trade and commerce would occupy more time than has been 


allotted on this occasion. 


$1,713,696,000 


The late Bob Ingersoll, while travelling through Kansas in the year 1880, 
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57,908,489 
122,323,200 
16,265,549 
85,178,503 
31,010,360 
28,688,320 
579,490 


404,512,675 





1904. 
3,139,516 
1,085,871 

912,700 

409,015 

330,755 

50,519 


5,988,430 


1900. 
$79,649,000 
27,672,000 
45,447,000 
66,082,000 
209,895,000 
162,696,000 
305,000,000 
219,296,000 
161,217,000 
64,252,000 
239,823,000 
72,007,000 
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stated on his return East that the farms of the State were so heavily mortgaged the 
farmer at night could “hear the interest grow on his mortgage.” Were Colonel 
Ingersoll still on earth and should he travel through not only the State of Kansas, 
but any of the States and Territories above enumerated, he could truthfully say 
that the tables are now turned, and the farmer, the merchant and the manufacturer 
“can hear bountiful crops grow.” 

Not only has the development of the agricultural resources of these States and 
Territories been wonderful, but the decrease in the debt of the States named proves 
the general prosperity and financial strength. 


STATE DEBT. 








1890. 1goo. 

CR ii inka Kien debe kkiwaneerenr's gitaonk a4 $8,671,782 $1,287,347 
a ah als aad db beep e kinks Ne ean ERLE 985,000 588,300 
EE ehh ean deeded Weeden eew Cee 14,758,000 10,877,000 
Cai cans enka hr ananassae esed 4,365,000 959,000 
Re et ig Deb alin a eich 689,000 1,006,000 
NR eka Dee hl 0S ark Gd gi ek uk Wr coi ea RR 4,227,000 3,989,000 
ee ea Ee an a bia ew Ww ANS ee 1,119,658 632,000 
i a alain Ait i Bc dhe tale Anan is kw A 449,267 none 
Ns kick cask oe ie Nc Ane ce lin Sa iw Sek Sw ce Car 11,759,832 4,398,839 

$47,024,539 $23,737,486 


Thus it will be seen that the debt of practically $47,024,539 in 1890 has been 
decreased more than 50 per cent. 

For years prior to 1890, the Government of the United States, and practically 
every State enumerated, subsidized the construction of railroads by enormous 
grants of land and money in the form of security for bond issues, with the result 
that it produced enormous railroad construction. Since 1890 very little has been 
granted in the way of railroad subsidies, notwithstanding which fact the growth 
and development of the States and Territories named have been of such character 
as to attract capital toward the construction of railroads, until we find a very healthy 
development in railroad construction in the past thirteen years, as shown by the 
following : 


RAILWAY MILEAGE. 


18go. 1903. 
he eke iia eee ee SR ni Skee aM Wwe thin lan a 2,203 3,691 
a i hog ie Wk bh tht aA He 1,260 2,313 
a hao he ahaa ark cae aite sedRd 4 Ae OR Al 152 2,409 
CARD ARL ES Lhe bchee Sanna we Sete eee DIRS 2,612 3,045 
I Sedaka So ee a a ls Ba 8,892 8,811 
IE co iar 9 and ea RVGk Ws Rani adhe wd Ma As KS scm Ba 5,407 5,794 
AR CREE keh hae ahh eae eed kann ake wKdoe ok 8,416 9,799 
ES oe eee ere pee ee ee eee err ees 6,142 7,276 
PE te ee er eee re ene ere eee 5.545 7,495 
taka N ee ned eee enka d Coe weR 2,116 3,155 
es Rasa d hg eats eeR dha d 4 keKk DAR wade eS 8,709 11,256 
I oe nh Sak Usaha dea wilh sehen weak ake Ree 1,739 3,419 





53,193 68,463 
The pioneer, the farmer, the artisan, the mechanic, the manufacturer, the rail- 
road builder and the banker are all essential factors in the growth and develop- 
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ment of the wealth of a new section of country. When it is borne in mind that 
these States and Territories belonged to a foreign nation a little more than one 
hundred years ago, it is almost beyond the comprehension of the human mind to 
grasp the enormous wealth of their resources in such a short period of time. This 
could not, of course, have been accomplished without the aid of the bank and trust 


company, and their progress has kept pace with the railroad and the farmer, as may 
be seen from the following statistics : 


GROSS BANK AND TRUST COMPANY RESOURCES. 


1891. 1904. 

IN ies a hh in GaAs Oe Ree $7,607,971 $25,600,000 
eT er PP Or rey eee 282,954 19,400,000 
I iia Sgn oa 4s ¥. bbe mania ay ala eae 480,347 27,400,000 
EE Bikes n Aten Kt beene eka .. 11,669,101 39,600,000 
EG LAs Pies oh eaee Rene ceN dae 53,896,588 139,800,000 
Ek s:6 Riechecedenadaeeadeee ke eUbe aes 69,333,020 137,500,000 
ee a ly aa a oe ie 8 oe 111,981,211 286,700,000 
DT cicinseacun bbioeke che eekeend sabes 164,047,645 589,700,000 
i a at hd hh ea aise Bl 102,482,170 _ 208,200,000 
NE hi iiy i nerich sé anes eee aeanes 8,985,308 32,400,000 
ET Tee TOT eT CPT eT TT eee ree rT ee 65,070,737 176,400,000 
SEE GUakkte Side arcane beekenneccaned 35,138,019 112,000,000 

$630,975,671 $1,794,700,000 


The financial strength of the States and Territories enumerated is fairly re- 
flected by the increased bank resources, and a glance at the last table will readily 
answer the inquiry constantly made in the East why it is we are no longer dis- 
turbed by the movement of our crops. The fact is, these States and Territories are 
in a position to-day to move their own crops, and if those gentlemen who are en- 
deavoring to legislate for the Western country in the hall of Congress will allow 
the people of the Western country to deal with their railroads in the future as in 
the past, working hand in hand for the development of the new and non-exploited 
territory, they will confer an infinitely greater blessing upon. this section of the 
United States than they may bestow by any law they put upon the statute books of 
the Government looking to the regulation of railroad rates. 

It has been the experience of those who have grown up in the West that the 
most enterprising and energetic class of people in the Western country are railroad 
managers, whose every endeavor is to create along the lines of their roads, or adja- 
cent thereto, sufficient tonnage to aid in the operation of the roads at a fair rate of 
profit. Any interference in the next ten or fifteen years with the present system of 
railroad building is bound to be prejudicial to the interests of the States and Tern- 
tories above enumerated. 

The crops, as we Westerners understand them,, to wit, cotton, corn, wheat and 
oats, rarely disturb the financial condition of the Middle Western States. If the 
Eastern financiers will take as good care of the ‘Wall Street Crop” in the next 
decade as the Westerners take of their crop of cotton, corn, wheat and oats, little 
trouble will ever be experienced in financial circles in this section of the country. 

For every dollar the Western merchant and manufacturer owes the financial 
institutions east of the Mississippi River, the banks and trust companies of the 
States and Territories enumerated have more than a dollar on deposit with Eastern 
institutions. 
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wholesome factor: 


way financiering that Mr. Olcott applied his talents to best advantage. 


organization were problems in which he displaved rare mastership. 


masters in the professions, in the fine or practical arts. 


country. 


FREDERICK P. OLCOTT HIS CAREER AND ACHIEVEMENTS 


HERE is no name more intimately linked with the most brilliant achievements 
in the higher phases of trust company finance during the past quarter century 
than that of Frederick P. Olcott. His retirement June 1 as president of the 

Central Trust Company of New York and from the directorate of a number of large 
corporations makes opportune an appreciation of Mr. Olcott’s strikingly successful 
career as a trust company executive and financier. His rugged, honest, personality, 
his unflinching optimism and zealous, unfaltering devotion to hard work, served as 
a stimulus to those who were associated with him, and will be missed at the councils 
and directory meetings where his personal influence was always a dominant and 


is not unduly eulogistic to state that Mr. Olcott had few, if any, equals in the 
[It is not unduly eulogistic to state that Mr. Olcott had f if any, equals in th 
higher province of trust company management. It was in the reorganization of 
railways, large industrial enterprises, the rejuvenating of corporations and in rail- 


Many rail- 


way and other corporate enterprises have been succored and endowed with a new 
lease of life and prosperity by Mr. Olcott. The subtleties of high finance and re- 


Most significant and praiseworthy, perhaps, is the fact that Mr. Olcott was a 
reconstructionist ; that he never connived at or yielded his influence in any scheme 
of reorganization or development not consistent with a keen, inborn sense of honor 
and honesty. Although his success in a large measure was due to a marvelous de- 
light in and faculty for hard work, Mr. Olcott, nevertheless, possessed genius just 
as marked and picturesque in his chosen field of work as exhibited by the great 


Mr. Olcott selected the trust company as the arena for his lifework because he 
recognized in this modern institution the greatest possibilities for development anda 
larger scope for the exercise of his ambition and faculties than offered by any other 
class of banking or financial institutions. When Mr. Olcott became president of 
the Central Trust Company in 1884, the trust company movement was in its infancy, 
and there were few who had the keen foresight to realize how powerful and sweep- 
ing it was destined to become before the present century was ushered in. The same 
reasons which nearly a quarter of a century ago induced Mr. Olcott to ally himself 
with trust company and fiduciary finance subsequently attracted to trust company 
organization the ablest and most distinguished financiers and bankers of the 


Upon a recent occasion Mr. Olcott conveyed to the writer emphatic views and 
convictions as to the present status and future of the trust company as the most 
modern and successful financial institution. With refreshing frankness and plain 
Anglo-Saxon English, Mr. Olcott explained why the trust company is to-day forg- 
ing ahead of National and State banks. It is because the trust company is not ham- 
pered by obsolete and useless restrictions; because through its multiplicity of de- 
partments it meets every modern financial demand and represents the acme of facil- 
ity, he stated, that it is bound to grow and supersede old banking systems. But Mr. 
Olcott regards personality and ability as the main assets. He believes that a trust 
company is safe with a cash reserve of three per cent. of deposits if the manage- 
ment is conservative and able, but that a cash reserve of 50 per cent. is inadequate 
if the institution is recklessly managed or subjected to speculative factors. 
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Mr. Olcott practiced what he preaches. He believes in fitness and training. 
There are to-day a number of able officials of other trust companies in this city who 
attribute in a large measure their success to the discipline and to the experience, 
which they had while employees of the Central Trust Company. In its working 
force, its system, routine and esprit de corps, the Central Trust Company serves as 
a model. 


Mr. Olcott was born in Albany. His father was a banker in that city. Fora 
few years, after completing his educational work, he remained in his father’s bank, 
but soon resolved to try his fortunes in New York City, or, to use his own expres- 
sions, be a “small toad in a big puddle,” rather than a “big toad in a small puddle.” 
In 1866 he came to New York and engaged in business as a stock broker. Subse- 
quently he became identified with the firm of Blake Brothers, which conducted an 
extensive business in commercial paper and foreign exchange. Then he began 
business independently, making a specialty of commercial paper. Subsequently he 
accepted a partnership with Phelps, Stokes & Co. 

In 1882 Mr. Olcott became vice-president of the Central Trust Company, 
which was organized in 1875. It possessed a liberal charter, and is to-day classed 
among the small group of pioneer and powerful trust companies of this city, em- 
bracing the United States Trust Company, of which Lyman J. Gage is president ; 
the Farmers’ Loan and Trust, New York Life Insurance and Trust Company and 
Union Trust Company. In 1884 Mr. Olcott succeeded the late Henry F. Spaulding 
to the presidency. How successfully the Central Trust Company was conducted 
under Mr. Olcott is best illustrated by the rapid and phenomenal increase in earning 
power. When Mr. Olcott assumed the presidency the Central-Trust Company was 
paying a six or seven per cent. dividend to shareholders. In 1887 the trust company 
declared a dividend of 16 per cent; in 1888 this was increased to 25 per cent; in 
1890 to 30 per cent; from 1891 to 1898 an annual dividend of 50 per cent. was de- 
clared ; from 1899 to 1902 a dividend, annually, of 60 per cent. In 1903 it paid the 
highest dividend ever declared by a trust company, namely, 80 per cent., which was 
repeated last year, and is the present dividend basis. The last bid quotation for 
Central Trust Company stock was 2,200, by far the highest quotation for any trust 
company stock in New York City, or in the United States. The next highest quo- 
tation is United States Trust Company stock at 1,530 asked, Farmers’ Loan and 
Trust at 1,485, Union Trust Company at 1,470, New York Life Insurance and 
Trust at 1,085. The Central Trust Company has a capital of $1,000,000; surplus 
of $14.052,176, and deposits January 1, 1905, of $46,674,560. 


The 1905 issue of “Directory of Directors” shows that Mr. Olcott is a director 
of twenty-three important corporations, including large railway organizations. It 
was to prevent endangering his health that Mr. Olcott yielded the reins of active 
management to James N. Wallace, fourth vice-president, who is regarded by his 
trust company friends and business associates as thoroughly able to continue the 
management of the Central Trust Company with the same brilliant success which 
marks the presidency of Mr. Olcott. Of late, Mr. Wallace has relieved Mr. Olcott 
more and more of the burdens of management, and has demonstrated that same 
high quality of executive ability and capacity which was the secret of Mr. Olcott’s 
success. Mr. Wallace was elected president by the Board of Directors Tuesday, 
May 23. Mr. Olcott was elected chairman of the Board, and will, therefore, con- 
tinue to act in an advisory capacity. Mr. Wallace is not vet forty years old, and his 
friends predict for him the same degree of success which Mr. Olcott achieved. 
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HENRY S. REDMOND 


ENRY S. REDMOND, the senior member of the firm of Redmond & Co., 
is recognized as one of the leading authorities on railway and high-class 
investments. He has devoted his entire life to banking and investment 

securities. He was born in Orange, New Jersey, August 13, 1865, and is the 
son of Henry Redmond, who was prominent in local commercial and business 
circles. | Henry S. Redmond was educated at Norwalk, Conn., and at the Maryland 
State College. He had prepared to enter the navy, but a change in the Wash- 
ington administration caused him to abandon these plans, and he accepted a posi- 
tion with the banking firm of Morton, Bliss & Co., of which R. J. Cross, an uncle, 
was a partner. During the eight years of his connection with this house Mr. 
Redmond acquired a basic knowledge in banking and investment securities, so that 
when he embarked in business for himself, in 1889, he was equipped as few men 
are at the beginning of their independent careers in the banking and investment 
field. 

Shortly after engaging in investment and banking business for himself, Mr. 
Redmond purchased a seat on the New York Stock Exchange. In May, 1892, he 
organized the banking firm of Redmond, Kerr & Co., with Henry S. Kerr and 
Gilbert M. Plympton as members. The success of this strong firm was remark- 
able from the beginning. In July, 1904, there was a dissolution of membership, 
and the firm name became Redmond & Co., with James C. Bishop, W. Redmond 
Cross and Otto J. Thomen as members of the firm. Mr. Redmond has been 
prominently identified with a number of important railway reorganizations and 
in the financiering of large corporate interests. He was connected, in 1897, with 
the reorganization of the Northern Pacific Railroad. He is a director in a num- 
ber of corporations, including the Federal Insurance Company, Fidelity Trust 
Company of Newark, and the Manchester Fire Assurance Company. 

The firm of Redmond & Co. is foremost among the large, influential private 
banking houses of New York City. The high-grade investments and securities 
of which this firm makes a specialty are especially applicable as investments for 
banks, trust companies, and large individual investors. The distinctive character 
of this eminent banking house will be enhanced when it occupies its own exclusive 
and elegant bank builing, upon a site purchased at 31 and 33 Pine street, at an 
expenditure of $750,000. This exclusive private bank building will resemble 
in type the bank buildings occupied by Speyer & Co., and Harvey, Fisk & Sons. 

Mr. Redmond is an enthusiastic yachtsman. He entered his yacht in the 
great international yacht race under the auspices of Kaiser William. He is a 
member of the New York Yacht Club, the Larchmont Yacht Club, the Union, 
Lawyers’, Players’, Country, and several other leading social organizations. 


MEXICAN BANK STOCKS 


N anticipation of a revival in Mexican financial and banking activities, as a 
result of the operation of the new currency system, the investment demand 
for Mexican bank stock and other forms of investment has materially in- 

creased quotations. The Banco Central, in Mexico, which proposes to increase 
its capital from $10,000,000 to $15,000,000, enjoyed a rise in its stock recently 
from $135 to $150 a share. 
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TRUSTEE COMPANIES 


Adelaide, Australia, April 6, 1995. 

HROUGHOUT Australia a large and increasing business is being carried 

on by trustee companies, whose sole business it is to act as executor, admin- 

istrator, trustee, receiver and committee of estates of lunatics, and as guar- 
dian of infants. There are in the Commonwealth fourteen companies, all of which 
have been established since 1879, with a total subscribed capital of £3,246,555, 
and estates amounting to about 24 millions are now under their administration. 
The cause which has brought these companies into existence is the great and 
increasing difficulty of securing the services of suitable persons for the office of 
trustee, executor, and other fiduciary offices. 

The system which has hitherto prevailed of appointing private persons to 
act as executors has been long endured as a necessary evil—everyone knows the 
difficulty in finding executors and trustees, and but few desirable people willingly 
undertake the thankless office; and even when satisfactory trustees are obtained, 
one or more of them may die or become insane, or fall ill, or wish to retire, or 
leave the country, and the difficulty and expense of finding and appointing others 
to fill the vacancies has to be borne again and again. Then there is the risk to 
the trust property which arises from neglectful or careless or fraudulent trustees. 
Many people have as much as they can do to look after their own business, and 
cannot properly attend to their trusts, and do not take ordinary business precau- 
tions. 

No one who reads the reports of cases in the law courts can fail to be struck 
by the many cases of morally innocent trustees held responsible for loss of trust 
funds, and on the other side, of persons generally helpless, deprived of their 
means of living by grossly careless, negligent, or fraudulent and insolvent trustees. 
A select committee of the House of Commons was, in 1895, appointed to inquire 
into the liabilities of trustees, and (inter alia) reported as follows: “In England 
it is undoubted that serious grounds of complaint exist. An enormous amount 
of personal property, as well as a good deal of land, is held upon trusts, some 
of which last for a considerable number of years. All these trusts are adminis- 
tered by private persons—often members of the family—who receive no remun- 
eration, and are not allowed to make any profit, while the law imposes upon them 
a very serious responsibility. 

“They are not allowed to delegate their duties, unless authorized to do so by 
the terms Of their appointment, and will be held personally responsible for any mis- 
application of the funds by a stock broker, or a solicitor, or even a co-trustee, w hich 
has been made possible by their parting with funds; unless «in strict compliance 
with the ordinary course of business’ They are also personally responsible if 
they depart from the directions Of the instrument appointing them, even if that 
departure be due to a perfectly honest misunderstanding of their duties. Under 
present circumstances it is not surprising to learn that much difficulty is found in 
inducing competent persons to undertake the office of trustee, and apart from 
the difficulty of finding cornpetent persons to act as trustees, the frequency of 
instances in which beneficiaries suffer loss from the defalcations of dishonest 
trustees, or the negligence of careless or incompetent trustees, is a very serious 
matter. 


“Probably few trustees contemplate dishonesty when they first enter upon 
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their duty, or have the opportunity of being dishonest while they are associated 
with others in the trust. It is when all the trustees but one have died or retired,: 
and no fresh appointments have been made, that the temptation and opportunity 
arises. And the cases in which temptation prevails are often those in which the 
trust has continued for a considerable number of years, and the circumstances or 
position of the trustee have been altered. However this may be, the evidence puts 
it bevond question that large sums of money are annually misappropriated by 
private trustees. No doubt the money so stolen bears but a small proportion to 
the vast sums in trust in this country; but though accurate statistics upon such a 
subject are not available, the highest authorities confirm the prevalent opinion 
of the public that much loss and consequent suffering is caused by this kind of 
malversation, and those who suffer are chiefly the poorer and more helpless.” 

The advantages of a company over private trustees are that whereas a testator 
or a settler is under an obligation to friends who undertake the performance of 
a trust, a trustee company’s business is the performance of trusts—it does not 
engage in trade. While an individual trustee may move to another part of the 
world, and be most difficult of access, a company is always on the spot, ready to 
transact its business; while an individual trustee, through ignorance, may commit 
a breach of trust which results in loss to himself or to his beneficiaries, a trustee 
company employs trained officers who understand how trusts should be per- 
formed, so that breaches of trust are not likely to be committed through igno- 
rance; and if a company makes a mistake it has guarantee and reserve funds out 
of which to make good the property lost. A sole trustee may speculate with the 
trust property, either to benefit himself or the trust, the fund may be lost, the 
trustee become bankrupt and the beneficiaries left destitute, whereas a trustee 
company has no interest in speculating, its very existence depends on the per- 
formance of its trusts in accordance with the powers given it, and it has no other 
business or interest to benefit by speculation. 

Often beneficiaries have difficulty in obtaining particulars of the trust estate 
or accounts from individual trustees, while a trustee company has no other business 
to attend to except the affairs of the several trusts, and the position of all estates 
in its care can be ascertained at any moment. And lastly, while individual trustees 
die, and have to be replaced, at some expense on each appointment, by others 
often unacquainted with the past history of the trust or family, a properly con- 
stituted trustee company never dies, never falls ill, or becomes insane, or incapaci- 
tated, never retires, and never leaves the country, and there is no expense of 
appointing new trustees. 

“\en may come and men may go, but I go on forever.” 

Not one of the fourteen trustee companies has lost a single penny of its capi- 
tal or of the money of its beneficiaries, or has ever been removed from trusteeship, 
or held liable for any neglect, wrong doing, or breach of trust by any court in 
the Commonwealth during the whole time they have been in existence, and this 
during a period when ordinary banks, land mortgage companies, deposit and land 
banks, building societies, pastoral and financial companies of all descriptions in 
Australia, have notoriously come to grief. How is it that the large and necessary 
business of these companies is not far larger, and does not increase much faster 
than it has done? There are many reasons: 


First, the “business of an executor and trustee” is an idea that people are 
very slow in getting used to—people discuss freely with another all sorts of busi- 
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ness, but that of their wills, settlements, provision for their children, protection of 
part of their property from risk of loss, etc., they are reticent about, and only 
consult their legal advisers. Lawyers are proverbially, professionally very con- 
servative, and the idea of a corporation acting as executor or trustee finds, as a 
rule, no feeling of favor with lawyers as a class. Private trusteeships and the 


old system are undoubtedly best for the profession, as they are, in most cases, the 
worst for the public. 


Another reason, perhaps, is that some people imagine that their affairs in 
the hands of a company are known to too many people. This is altogether erro- 
neous; there is an obligation of secrecy on every officer of the company, and a 
declaration signed by everyone to that effect, and in the routine of business in 
a large office far less is known or talked about than in smaller and private offices 
—one hears no complaint of bank clerks chattering of customers’ affairs. This 
is altogether an imaginary objection—the more business the less talk, or time and 
inclination or inducement to gossip. 

Another reason is that it is considered that the company will not appreciate 
or care for small estates, and that in the large volume of interests intrusted to 
them, small affairs are likely to suffer. This again is altogether wrong. The 
business of these companies includes estates, varying in size from £50 to a million, 
and as in the case of the savings banks there is as much care bestowed upon an 
account with one shilling to credit as upon the largest amount in their hands. 
From the organization of the staff the companies can and do attend to the smallest 
details, and the auditors selected by the companies have to be approved by the 
government. It is mainly on account of the business of the various companies, 
consisting of such a number of small estates, and the care and attention to detail, 
and the number of separate accounts which are kept that the profits of such com- 
panies cannot, in the nature of things, be large; nor is there any desire on their 
part to earn more than safe and moderate dividends for their shareholders, and 
gradually improve their positions, 

Another reason is, that it is considered that a company cannot, like a private 
trustee, know anything of the estate until it comes to their hands; that the private 
trustee knows the man’s family, and has personal knowledge that a company can 
never know, such as, say, the means and eligibility of a girl’s suitor, and hun- 
dreds of other things. The answer to this is, that while the trust’s funds are 
guarded by the board, the maintenance and all personal dealings with the bene- 
ficiaries are conducted by the manager, and it is he that is in touch with the par- 
ties, and has to decide many matters of a personal character that arise in the man- 
agement of family trusts; and another answer to this objection is the fact that the 
personal friend, if wanted, can be appointed to act jointly with the company, 
who will always welcome his assistance in such matters. 

Another reason is, that many people, to use the words of Lord St. Leonards, 
“by puttting off making their wills till the hand of death is upon them, evince 
either cowardice or a shameful disregard of their temporal affairs.” They have 
no time then to look out for suitable people to administer their affairs, and have 
probably never heard of trustee and executor companies. And yet another may 
be, that those who have already trustees and have made their wills do not like 
to change, and are not aware that by codicil the company can always be nomin- 
ated to act in their place or to act in case of retirement or death of existing execu- 
tors or trustees. 
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And lastly, people think, without taking the trouble to inquire, that the 
charges of the companies are and must be high. The very reverse is the fact. The. 
scale of fees and commissions authorized by their acts, and published by all 
the companies, is a maximum one, and averages about 2% per cent., and is usu- 
ally less than allowed by the Supreme Court to private individuals, and can, in 
special cases, be made less by arrangement. A trustee, unless allowed by the 
instrument creating the trust, is not allowed any remuneration. Where’a law- 
yer is trustee this provision-is always inserted—seldom otherwise—and a trustee 
under a will has to obtain the sanction of the court before he can get any pay- 
ment for service. None of these reasons or objections is good or valid, and as 
the working of these companies becomes better known their business will in- 
crease by leaps and bounds, and before long to ask one’s friends to undertake the 
onerous, unprofitable, and usually thankless task of acting as “amateur” trustee, 
when it is now possible to get a properly qualified “‘professional” trustee company, 
will be considered as foolish as to call in friends to attend a man when attacked 
by disease, instead of a qualified medical man. Ri Cs. We 


BANKING IN PANAMA 


HARLES H. ELY, formerly treasurer of the Federal Trust Company, of 
Newark, recently returned from the Isthmus, where he formally opened 
banking quarters for the Panama Banking Company, which was recently 

organized to meet the growing banking requirements contingent upon the con- 
struction of the Panama Canal by the United States Government. Mr. Ely pic- 
tures the banking venture as most promising. A branch will be established in 
Colon. The capital of the new company is $100,000. 


THE TRUST COMPANY IN SOUTH AMERICA 


ROMPTED by the success and adaptability of the trust companies of this 

Pp country, the law-makers of Argentina are preparing a Dill 
for enactment authorizing the incorporation of trust companies in that 
country. The New York statutes relating to trust company incorporation, author- 
ity and supervision, are employed as the basis for the proposed legislation. Inci- 
dentally, it is evident that Argentina is undergoing a process of modernization 
in its financial and currency systems. From Buenos Ayres comes the informa- 
tion that the Argentina “peso nacional,’ or paper dollar, is to be replaced by a 
form of currency to be known as “Argentinos,” and resembling the French franc 


system. The unification of Argentina’s external debt has likewise been decided 
upon. 


NATIONAL BANK TO ACQUIRE TRUST COMPANY AUXILIARY 


HE First National Bank of St. Paul is negotiating to organize the First Trust 
and Savings Company, with a capital of $100,000, following the example of 
leading National banks in other cities. It is probable that the Clark & Wit- 

son Bank will be absorbed and merged with the new trust company: 
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THE TRIPLE TRUST COMPANY MERGER 

AKLEIGH THORNE and associates who actively conducted the negotia- 

tions for the merger of the Trust Company of America, the North Amer- 

ican Trust Company and the City Trust Company, have earned the ad- 

miration of the banking and trust company communities for the successful manner 
in which the combination has been effected. The initial statement of condition of 
the newly consolidated Trust Company of America shows total deposits of $54,- 
$04,152; assets of $68,121,541. 


The capital is $2,000,000; surplus and undivided 
profits, $9,027,956. 


What is most gratifying and an augury of future growth is 
the increase in business and general deposits since the merger became effective. 
The main office is in the banking quarters occupied by the North American Trust 
Company in its own building, at No. 135 Broadway. Temporary branches are 
being conducted in the offices of the former Trust Company of America, at No. 149 
Broadway, and the City Trust Company, at No. 36 Wall street. The business of 
the merged companies will be transferred as rapidly as possible to the present main 
offices of the Trust Company of America, at No. 135 Broadway. 
The initial statement of condition rendered shows: 


\SSETS 

Rear age Rl ind ik GAL oa lord ina nd pete dighimy aecmla a eee $10,333,239.51 
EE Te ae ae eT eer 15,906,668.38 
RI kA a ee Nga td hha ein OS be Sy Siig iad lh ty a al 1 ,050,000.00 
a a se hush ae ih ccd ls aby i Blk da lami 1,102,913.14 
I Pasi os ed ie ides a tale ee ace a a 22,100,821.43 
SURREAL SOME eae Ree hen ER Phe eh as og) Bie Mle to eels a We es 14,609,221.31 
I, gee lee ol! Feds le teen a kewlio kee Re 2,732,425.43 
Raha Cara tes bak aris Chin dob, Quah Mad eh ae eA 240,806.14 
No i 6 AR nia ine ani Re aA ae A 39,445.04 

LL pores toda datdhudietenes teceedeinenneanmeees $68,121,541.98 

LIABILITIES. 

dea teach eRe RADE REP SHERMER AR CRS CARD $2,000,000.00 
la he alr gk ie el a tld Sg la klein ah te hale aad Rin 9,600,000.00 
I NN, 5 hchit nonin haa ke RAE AAS eae Oe a 27,950.07 
NE ae aia ie bisa Sonik hi adc WEA AD OS MR SA id RANE EES 105,600.00 
i EN, icin ks keg AOA A SKA R A ROE RAKED Ae AERA 54,864,152.82 
eee eke, hoe ee dimk wees AeA EERE DAA e Ke 344,584.15 
NN ited area hake Ss ROK KRS KAb wares e Came eeekedy 1,179,248.94 

os Uda ka RASS ROLE EEE AS DOLLAR Ra Oe RRS . .$68,121,541.98 


The officers are: Oakleigh Thorne, president; John D. Crimmins. honorary 
vice-president. Main Offce—Heman Dowd, vice-president ; S. D. Scudder, treas- 
urer: Frank L. Hilton, assistant secretary; Carleton Bunce, assistant secretary ; 
Francis C. Prest, assistant secretary. No. 149 Broadway—William H. Leupp, 
vice-president ; Raymond J. Chatry, secretary; Albert L. Banister, assistant treas- 
urer. No. 36 Wall Street—G. M. Wynkoop, vice-president ; Walter W. Lee, as- 
sistant secretary ; W. J. Eck, assistant secretary. 

Foreign offices are maintained at No. 95 Gresham street, London, in charge of 
S. R. Harbert, London secretary, and E. J. Chappell, London treasurer. 


XUM 


TRUST COMPANIES 439 


Trust Company and Financial Literature 
“FUNCTIONS OF TRUST COMPANIES.” 
ISSUED BY MORTON TRUST COMPANY, NEW YORK. 


OLUMES of descriptive brochures and treatises, mostly reiterations, have 
been published upon the subject of trust company functions ; but it is rarely 
that the advantages of appointing the fiduciary corporation as administrator 

of estates and to manage property under wills and other trusts are more convine- 
ingly or clearly set forth than in the booklet issued by the Morton Trust Company. 
Most frequently this class of educational literature is attuned so that it either passes 
over the heads of the masses or leaves no deeper impression than the conventional 
pamphiet soliciting business. 

The trust companies which, like the Morton Trust Company, devote dignified 
efforts to spread the light of publicity as to the trust company management, cannot 
be too highly commended. The trust company is in its infancy, and it is surprising 
to realize how large a proportion of the public remains unenlightened as to its pur- 
poses and great advantages. In New York City, especially, the trust company is 
only now becoming widely known because of its functions as executor, administra- 
tor and guardian. There is a vast amount of this fiduciary business available which 
the trust companies have not vet embraced. 

In the booklet issued by the Morton Trust Company the author dwells most 
forcibly upon the comparative safety and advantage of appointing a chartered cor- 
poration, subject to rigid State examination, and guided by responsible directors 
and able officers, as custodian and administrator of property and estates. The fact 
that trust companies are not subject to the perils which necessarily hamper the in- 
dividual trusteeship is a truth which cannot be too forcibly or frequently dinned 
into the public ear. In this booklet the various duties and methods of the different 
departments of a trust company are described true to the mode department manage- 
ment which characterizes the Morton Trust. There is also a chapter on the laws 
of distribution and descent as laid down in the laws of the State of New York. 
Instructive chapters on the making of wills and the inheritance tax conclude this 
neat little treatise. 

“THE RISE AND BUSINESS OF THE MODERN TRUST COMPANY.” 


(An address delivered by William P. Gest, Vice-President of the Fidelity Trust Company of Philadelphia, betore the 
Century Current Topic Club) 


The trust company official who combines a prictical knowledge of his du- 
ties with a thorough appreciation of the relative position which the trust com- 
pany occupies not only among financial institutions, but in the economic de- 
velopment of the country, soon discovers that this happy blending of faculties is a 
valuable aid to success. In his address before the Century Current Topic Club of 
Philadelphia, Mr. William P. Gest introduces us to a broad-gauged and profound 
study of the economic developments of a modern trust which should be valuable to 
every earnest student of trust company finance. Pennsylvania, and particularly 
Philadelphia, is the foster-mother of the trust company.. Mr. Gest approaches the 
subject not only from its early genesis in that State as such, but traces the evolution 
of the corporate fiduciary institution, with its modern attributes, to the early eco- 
nomic and industrial conditions of this country. He describes the trust company 
as the newest and most elaborate instrument for the free development of individual 
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capital. He attributes, as an illustration, the sudden acceleration of industry in 
England in the last half of the eighteenth century to the distribution of free capital 
in private hands. All other forces are paralyzed when not aided by the free use of 
capital. How truly this applies to the modern trust company is a matter of sta- 
tistical computation when we review the influential part which trust companies 
to-day assert in legitimate development of industries and business enterprises. Mr. 
Gest shows that the early development of America was delayed more than half a 
century for want of capital. He explains how the trust company owed its genesis 
and growth to the fact that it is to-day the greatest factor in the conservation and 
employment of capital. Mr. Gest dwells upon the early growth, functions and 
character of trust company management, leading up to the enlargement of trust 
company scope and the great development of the last decade. Mr. Gest’s treatment 
of the subject shows deep research, a fine grasp of the elementaries of trust com- 
pany success and appreciation of its modern relation to the prosperity of the coun- 
try. 


“THE BANK AND THE TREASURY.” 

Frederick A. Cleveland, Ph. D., professor of finance in the School of Com- 
merce, Accounts and Finance, New York University, is the author of a new volume 
entitled ‘The Bank and the Treasury.” This treatise is one of the most profound 
and valuable on the subject of a more elastic and sound system of credit funds. 
Mr. Cleveland has achieved a national reputation as an authority on the subjects 
which he discusses in this volume, and his views on currency reform are approved 
by the foremost economists and practical financiers of the country. The subject 
of an elastic system of current credit funds is not only one of national interest, 
but is a live issue with which the legislative branch of the country is confronted. 
Mr. Cleveland does not agree with the assumption that “issues” of Government 
afford the elasticity desired, and that in the avowed principles of assets bank cur- 
rency may be found the nostrum for financial ills. In the opening chapter the au- 
thor deals with commercial banking and speculation, and gives a financial retro- 
spect. He then dwells upon commercial bank credit, the American system of cur- 
rency and banking, national credit, the demands for a sound and elastic system of 
bank credit, and carries the subject to a logical and well-based conclusion. This 
volume certainly places Mr. Cleveland foremost among contemporary authorities 
on the subject of banking and credit. (Published by Longmans, Green & Co.) 


“CUMULATIVE TRUST ESTATES.” 
ISSUED BY THE LINCOLN TRUST COMPANY, NEW YORK. 


The “cumulative trust estate,” consisting of a special form of trust deed and a 
plan of investment for the joint benefit of each participant, is a new and most prom- 
ising feature of modern and conservative fiduciary finance, inaugurated by the en- 
terprising Lincoln Trust Company of this city. The system is described at length 
by the author of “Cumulative Trust Estates,” an attractive and instructive mono- 
graph, in another part of this issue of TRust Companies. The Lincoln Trust Com- 
pany merits the warmest approval for its publicity work. That it is both appre- 
ciated and profitable is shown by the striking success of this trust company. The 
literature issued from its publicity department bears the impress of dignity and keen 
knowledge of what is practical in this department of activity. The brochure on 
“Cumulative Trust Estate” explains the trust deed and its investment form as con- 
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sisting of a “first donation and of additional deposits under a special deed of trust 
that provides for the combination of such estates in a single trust fund to be in-. 
vested by the company as trustee. Each of these estates is at all times a definite 
percentage of this trust fund, while each remains a distinct estate in law. This 
general trust fund is invested in the discretion of the trustee to the best advantage 
consistent with security.. The income accumulates and is invested also.” 


“BANKING POWER OF TRUST COMPANIES.” 
ISSUED BY THE GUARANTY TRUST COMPANY, NEW YORK. 

The banking power of trust companies is not generally appreciated. The hand- 
some, illustrated booklet issued by the Guaranty Trust Company is a keen and 
expert analysis of this subject. In regard to growth it is stated: “The statistics of 
trust company growth are impressive. Six years ago there were less than three 
hundred trust companies in the United States ; now there are more than eleven hun- 
dred. Then their resources were $1,110,000,000. To-day they are over $3,200,- 
000,000. Fifteen years ago trust companies represented about nine per cent. of the 
banking power of the United States ; to-day they represent about 23 per cent. of the 
banking power of the United States.” 

While the totals given are approximately accurate in this review, the number 
of trust companies is underestimated. The number is in excess of 1,700, and their 
combined resources approximately $3,200,000,000. Calculations of trust company 
resources are not generally accurate and below the mark, because of the paucity of 
late statistics and the misleading character of the summaries in the Comptroller’s 
reports. Within the past fourteen months Trust Companies has added to its di- 
rectory the names of over 450 regularly chartered new trust companies, which are 
not included in the summaries now extant. 


“A NEW SYSTEM OF LOANS ON REAL ESTATE.” 

Frederick W. McKinney, the enterprising manager of the real estate loan de- 
partment of the Royal Trust Company, of Chicago, is the author of an instructive 
pamphlet, reprinted from System, dwelling upon the approved method of issuing 
investment bonds, security by real estate mortgages. Mr. McKinney explains in 
detail the facilities and safeguards offered by the trust company in making loans 
upon real estate, and issuing bonds based upon real estate mortgages in denomina- 
tions which appeal to the small investor. The author shows that by issuing mort- 
gage bonds of the denomination of $500 each a new and safe avenue for investment 
is opened, especially for corporations, trustees, guardians and individual investors. 
Mr. McKinney’s article emphasizes a most valuable and important function in trust 
company development. 


“THE SUBSTITUTE.” 
ISSUED BY THE EQUITABLE TRUST COMPANY, CHICAGO. 


Recently the Equitable Trust Company of Chicago issued one of the most in- 
structive and attractive publications especially designed for trust company clients. 
It traced the laws of descent and inheritance to their earliest forms, back to the 
code of Hammurabi, of pre-Semitic times, and showed in parallel columns the mod- 
ern laws of descent and inheritance on the Illinois statute books. The Equitable 
Trust Company now issues another neatly printed and well edited booklet entitled 
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“The Substitute.” A quotation from Holland, “responsibility walks hand in hand 
with capacity and power,” aptly suggests the substance of the brochure. The intro- 
ductory paragraph reads: 

“From the earliest times the great material problem has been ‘how to conserve 
wealth and protect that not employed in ordinary business pursuits from waste 
and dissipation. Until within the past one hundred years the only recognized 
agency for this purpose was the individual: now the State, the courts and indi- 
viduals recognize the trust company as the proper personal substitute in the per- 
formance of all fiduciary officers.” 

The legal qualifications, the safeguards, physical, moral and financial, which 
make the trust company to-day the most perfect substitute in acting as adminis- 
trator, executor and its various fiduciary capacities are all ably illuminated in this 
excellent description. 

“Advantages of Making a Will” is the title of another tastefully published 
little booklet issued by the Equitable Trust Company. We have read few treat- 
ises on this subject which’sets forth more pointedly and forcibly the daily neces- 
sity which confronts the person of means to safeguard against future contingen- 
cies and provide for the distribution of estates after death. It is proverbial that 
the American citizen, in his haste, with his manifold responsibilities and duties, 
remains indifferent to the prime duty of drawing a will. Frequently he shrinks 
from the subject because of the labor involved. It is a fact that when he appre- 
ciates and discovers how completely the trust company assumes all these responsi- 
bilities and duties he hastens at once to confer with the trust company enterprising 
enough to bring home to him the facts. 

AN ABLY CONDUCTED TRUST COMPANY PUBLICITY 
DEPARTMENT. 

George Eustis Robertson, manager of the publicity department of the North- 
ern Trust Company, of Chicago, is one of the foremost experts in the United 
States on how a trust company should and should not engage in publicity enter- 
prise. Mr. Robertson recently visited New York City, Buffalo and other points, 
to study from personal observation how trust company publicity is conducted 
in the East. He expressed himself as especially interested in the publicity work 
of the Lincoln Trust Company and the Van Norden Trust Company, of this 
city. Mr. Robertson believes in dignified advertising, in publishing only the 
very highest class of advertising matter, embellished with the best obtainable in the 
repertoire of the designer, printer and engraver. More than this, Mr. Robert- 
son has fully demonstrated the wisdom of his policy, and occupies to-day the 
position of a leading authority on this important branch of trust company enter- 
prise. A gem in design and the printer's art is the latest folder issued by the 
Northern Trust Company, calling attention to persons contemplating an extended 
absence from the citv. The facilities of the trust company in acting as trustee 
or custodian are attractively summarized. 





BANK AND TRUST COMPANY PUBLICITY MANAGERS SHOULD 
ORGANIZE. 
Our attention has frequently been directed to the very valuable and obvious 
benefits which the publicity managers of banks and trust company managers 
should receive by organizing a National association and holding annual conven- 
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tions for the mutual exchange of ideas on publicity and advertising. The pub- 
licity or advertising manager of a bank or trust company holds a position which 
is rapidly becoming more important. The value of the department depends upon 
the man. His qualifications are very different from those required by any other 
official or attache of a bank or trust company. His name may not figure among 
the list of officers, but very often he is more valuable and indispensable than 
a higher officer. His work is creative. He must be a student of human nature; 
have a nice sense of discrimination in selecting, designing or discarding. He 
should have the courage of his convictions. If he has satisfied his superiors he 
should be given free responsibility and liberty. No one publicity expert has a 
monopoly on the best methods of bringing his institution into closer touch with 
the public or other financial institutions. The expense of holding an annual 
convention is slight compared with the benefits each bank or trust company would 
indirectly receive by authorizing its representative to attend. 

The publishers of TRust ComMPANIeEs herewith invite communications on the 
subject from bank and trust company publicity managers, and tender their aid in 
furthering such co-operation, 


BANK LITERATURE. 

The Eagle Eye, the unique pioneer bank publication, issued monthly by the 
employees of the Cleveland Trust Company, as “‘a chronicle of their doings, a 
stimulus to their ambitions, and a tonic for the weary-minded,” has fulfilled its 
purpose so well that it is not surprising to note that other banks and trust com- 
panies are following this example. The employees of the Mercantile Trust Com- 
pany, of St. Louis, have taken to courting the literary muse and commenced 
the publication of a magazine. The First National Bank and the First Trust 
& Savings Bank, of Chicago, employees are collaborating to add to the repertoire 
of bank periodicals. A still wider field of usefulness has been discovered for 
bank periodicals, so that they appeal not only to employees but to the public 
as well. The Van Norden Trust Company Bulletin is an excellent type. No. 1, 
for June, 1905, contains a handsomely illustrated article describing the banking 
quarters and facilities, a review of the activity in the real estate market and 
special articles. At least a score of National banks, State banks and trust com- 
panies are now upon the honorary role of publishers. 


POPULAR ADVERTISING. 

The Home Trust Company, of Brooklyn, organized last April, and which 
made a record by accumulating $1,000,000 during the first month of its exist- 
ence, is issuing some excellent advertising literature. Three recent brochures, 
entitled “The Same Old Story,” “The Mail and the Trust Company,” and “How 


to Save Money,” strike the popular cord, and should be productive of business. 
The subjects are selected with excellent taste. 


“JAPANESE BONDS.” 

A timely and most instructive booklet is that issued by the National City 
Bank, dwelling upon the essential data regarding the three lately issued Japanese 
loans, together with a brief outline of the resources and indebtedness of the 
Japanese Empire. The growing popularity of Japanese bonds in this country 
makes the little volume especially valuable to investors. 
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ANNUAL REPORTS. 

The Standard Trust Company, of Winnipeg, Manitoba, issues its last annual 
report in an attractive booklet which is commendable from several standpoints. 
The first is that the Standard Trust Company, like other representative Cana- 
dian trust companies, takes the public unreservedly into its confidence. The 
report of condition is exhaustive. There is also an able treatise on the scope 
and powers of the company, addressed to the public. 


CORRESPONDENCE SCHOOL FOR BANK ADVERTISING. 
Francis R. Morrison is president of a newly organized correspondence school 
to instruct in the art of bank and trust company advertising. Mr. Morrison is 
an expert on financial advertising. The field is certainly a promising one, inas- 
much as the business of bank advertising has become a profession by itself. 
“TAX FACTS.” 

This is the title of an instructive little volume explaining the system of taxa- 
tion in the District of Columbia, affecting real estate, personal property and 
licenses. It is issued by the Union Trust Company, of Washington, which from 
time to time has issued some very effective trust company literature. 


“PRACTICAL SYSTEMS OF ACCOUNTING FOR TRUST COMPANIES.” 
This brochure, issued by the Burroughs Adding Machine Company, in at- 


tractive style, is an article by H. M. Humphrey, vice-president of the Mutual 
Alliance Trust Company, of New York, which was written for TRUST COMPANIES. 


AN INVITATION. 

Trust companies are invited by the executive committee of the Trust Com- 
pany Section to forward their advertising literature for exhibition at the next 
annual convention in Washington, D. C. The exhibit last year was one of the 
most interesting features during the convention. 


LETTERS OF CREDIT. 


This is the season of the year when there is active solicitation of the busi- 
ness resulting from the extension of letters of credit for travelers. The United 
States Mortgage & Trust Company has issued a most attractive folder explain- 
ing the advantages of credit letters. 


“TIME AND TIDE.” 


There is frequently a greater effectiveness in strikingly designed folders 
as an advertising proposition than in elaborate brochures or other forms of direct 
or indirect publicity. The Mississippi Valley Trust Company, of St. Louis, has 
issued a unique little pamphlet of this character, which deserves special com- 
mendation. It is entitled ‘““Time and Tide Wait for No Man,” and is produced 
to convey an effect in keeping with this adage. It is an excellent way of using 
printer’s ink. 
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NEW STATE BANKING AND TRUST COMPANY ACT OF TEXAS 


HE Legislature of Texas has just enacted a wise, thorough and comprehen- 
sive State banking, trust company and savings bank act which will stimu- 
late immensely the incorporation of strong and representative trust 

companies, State and savings bank in that State. Heretofore no authority was 
conferred by the banking statutes of the State for the organization of a trust 
company and the State banks had no definite status as such. At a recent election 
an amendment to the constitution was voted permitting the incorporation and con- 
ferring of liberal authority upon State banks and trust companies. Although 
there have been a number of institutions in Texas operating under the title of 
trust companies, prior to the late enactment there was no law for their corporate 
existence. 

Under the constitution adopted when Texas was admitted to the Union it was 
provided that “no corporate body shall hereafter be created, renewed or extended, 
with banking or discounting privileges.” During the reconstruction régime a 
constitution was adopted in which the prohibition of State banking in Texas was 
omitted, but when the reconstruction forces were ousted from control a new con- 
stitution was adopted in which the old clause forbidding State banks was revived. 
Four Texas State banks, authorized by the Legislature in the reconstruction period, 
subsequently failed or reorganized under the national banking system. 

The trust company as the most modern banking institution has found great 
favor in Texas judging from the large number of influential and well-managed 
trust companies which have been in existence without specific State authority. 
The enactment of the State bank and trust company act has been the signal for 
the incorporation of a large number of new banks and trust companies, enlisting 
among the officials, directors and stockholders the representative and most power- 
ful financial interests of the State. It is likewise gratifying to state that the mem- 
bers of the Legislature acted in thorough accord and sympathy with representa- 
tive bank and trust company interests to secure a State banking act complete in 
every detail, incorporating the wisest provisions of other State bank acts and 
granting authority which will be of incalculable value in the upbuilding of the 
industries, commerce, manufactures and enterprises of Texas. 


The powers conferred upon trust companies are detailed in the following 
section of the act: 


To act as the fiscal or transfer agent of any State, municipality, body politic or corpora- 
tion, and in such capacity to receive and disburse money. To transfer, register and 
countersign certificates of stock, bonds or other evidences of indebtedness, and to act as 
agent of any corporation, foreign or domestic, for any lawful purpose. 

To receive deposits or trust moneys, securities and other personal property from any 
person or corporation, and to loan money on real or personal securities. 

To lease, hold, purchase and convey any and all real property necessary in the transac- 
tion of its business, or which the purposes of the corporation may require, or which it shall 
acquire in satisfaction or partial satisfaction of debts due the corporation under sales, judg- 
ments or mortgages, or in settlement or partial settlement of debts due the corporation by 
any of its debtors. 

To act as trustee under any mortgage or bond issued by any municipality, body politic 
or corporation, and accept and execute any other municipal or corporate trust not incon- 
sistent with the laws of this State. 

To accept trusts from and execute trusts for married women, in respect to their separate 
property, and to be their agent in the management of sucli property, or to transact any busi- 
ness in relation thereto. 

To act under the order or appointment of any court of record as guardian, receiver or 
trustee of the estate of any minor, the annual income of which shall not be less than one 
hundred dollars, and as depository of any moneys paid into court, whether for the benefit of 
any such minor or other person, corporation or party. 
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To take, accept and execute any and all such legal trusts, duties and powers in regard t 
the holding, management and disposition of any estate, real or personal, and the rents and 
profits thereof, or the sale thereof, as may be granted or confided to it by any court of 
record, or by any person, corporation,- municipality or other authority; and it shall 
accountable to all parties in interest for the faithful discharge of every such trust, duty 
or power which it may so accept. 

To take, accept and execute any and all such trusts and powers of whatever nature or 
description as may be conferred upon or intrusted or committed to it by any person « 
persons, or any body politic, corporation or other authority, by grant, assignment, transfer, 
devise, bequest or otherwise, or which may be intrusted or committed or transferred to it 
or vested in it by order of any court of record, and to receive and take and hold any property 
or estate, real or personal, which may be the subject of any such trust. 
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fo purchase, invest in, guarantee and sell stocks, bills of exchange, bonds and mort 
gages and other securities; and when moneys, or securities for moneys, are borrowed or 
received on deposit, or for investment, the bonds or obligations of the company may be 


given therefor, bitt it shall have no right to issue bills to circulate as money. 

To act as executor under the last will, or administrator cf the estate of any deceased 
person; or as guardian of any infant, insane person, idiot or habitual drunkard, or trustee 
for any convict in the penitentiary under the appointment of any court of record having 
jurisdiction of the estate of such deceased person, infant, insane person, idiot, habitual 
drunkard or convict. 

To exercise the powers and possess the privileges conferred on banks by section 3 of 
this act, subject to the restrictions contained in this act. 

To guarantee the fidelity and diligent performance of their duty of persons or cor- 
porations holding places of private or public profit or trust, in all cases where individual 
bonds are not required by law; to guarantee or become surety on any bond given by any 
person or corporation, and to reinsure or guarantee any person or corporation against loss 
or damage by reason of any risk assumed by insuring the fidelity of the diligent perform- 
ance of duty of any such person or corporation, or by guaranteeing or becoming surety 
on any bond. Provided this act shall never be construed as authorizing the granting of a 
trust not lawful as between individuals 

The amount ot capital stock of any trust company shall not be less than one hundred 
thousand dollars, nor more than ten million dollars. The property or business of the 
corporation shall be controlled and managed by directors, not less than five, nor more 
than twenty-five in number, who shall respectively be stockholders of such corporation, 
and a majority of whom shall be bona fide citizens of this State, to be elected by ballet by 
the shareholders of such corporation for one vear, if the number of directors of such 
corporation does not exceed five, at such time and place as shall be directed by the by-laws 
of such corporation, of which time and place at least two weeks’ notice shall be published 
in some newspaper published at least once a week, in the city or county in which the 
corporation is located, which circulates in the locality where such corporation is located. 
Such election shall be made by such shareholders as shall attend in person, or by proxy 
in writing, and in case the election shall not be made on the day named the corporation 
shall not thereby be dissolved, but the election may be had at any other time, agreeably 
to the by-laws of said corporation, and the persons so elected shall hold their office until 
others are elected and qualified. If the board of directors of such corporation named in 
the articles of the association shall exceed five in number they shall, as soon as may be 
after their organization, divide themselves by ballot into three classes of equal number, 
as near as may be, designated the first. second and third class, of which the first class 
shall remain in office one year, the second class two years, and the third class three vears, 
and at each annual election, conducted in the manner heretofore designated. directors 
shall be elected for the term of three years, to fill the vacancies created by the retiring 
class. In case of the death or resignation of one or more of said directors, the survivors 
shall fill the vacancy until the next election. 

Liberal provisions are made for the incorporation and business of State banks. 
The capital stock may not be less than $10,000, fully paid up, for towns having less 
than 2,500 inhabitants, nor less than $25,000 for towns having less than 10,000 
inhabitants, nor less than $50,000 for cities having less than 20,000 inhabitants, 
nor less than $100,000 for cities having 20,000 inhabitants or more. Stringent 
provisions are made for the guidance of State banks as well as of trust com- 
panies, vesting in the board of directors definite powers of surveillance. The 
cash reserve provision calls for 25 per cent. of demand deposits, Io per cent. of 
which is to be actual cash on hand. Comprehensive provisions are also made for 
the incorporation and protection of savings banks. The law also makes ample 
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provisions for State examination and supervision. The law creates a State bank- 
ing department, of which the Commissioner of Agriculture, Insurance, Statistics 
and History is chief officer and given the title of superintendent. 

A study of the new Texas bank act shows that it is one of the most complete 
State banking acts yet devised. The framers of the bill evidently exhausted every 
available source of information, adapted the wise provisions of other bank acts and 
profited from the experience of other States in the matter of providing State super- 
vision and _ strictly defining the authority and powers of State banks, trust 
companies and savings banks. It is likewise evident that under the operation of 
this act the trust companies are safeguarded to the highest degree and that it will 
serve to make more popular than ever the trust company movement in Texas. 


NEW YORK CITY MORTGAGE BONDS 


HE recently incorporated and organized Mortgage-Bond Company, of New 
York, has created a most favorable impression and brisk demand from 
conservative investors for its first issue of mortgage bonds, based on New 

York City real estate. The success of the initial issue shows that there is a prom- 
ising market for this new class of investments. Series I. consists of $1,000,000 
four per cent. twenty-year mortgage bonds, offered at par, dated June 1, 


1905, due 
June 1, 1925, and redeemable at option of investor, June 1, 1915. The 


coupons 
or registered bonds are issued in denominations of $100 or $1,000 each, thus offering 
opportunity for small inivestors. The Guaranty Trust Company of New York 
is the trustee of series I. These bonds are the direct obligation of the Mortgage- 
Bond Company of New York, which has a capital and surplus of $2,400,000, and is 
afhliated with the Lawyers’ Title Insurance & Trust Company. The bonds are 
specifically secured by the deposit with the Guaranty Trust Company, as trustee, 
of first mortgages to an amount equal to the bonds issued, on improved income- 
producing New York City real estate. The title to all these properues is insured 
by the Lawyers’ Title Insurance & Trust Company. Application is also made 
to list these bonds on the New York Stock Exchange. 
RAILROAD BONDS 
ISK & ROBINSON review the railway bond market in their June bulletin 
of investments as follows: “The railroad bond market during May was 
comparatively quiet, prices in the main holding firm, especially for the older 
issues. The decline in the stock market has had only a slight sympathetic influ+ 
ence, but an appearance of irregularity at times can, to some extent, be ascribed 
to this cause. The continuance of easy rates for money, and confidence in the 
general business situation, have prevented any except trifling declines in the mar- 
ket, and should soon lead to a broader demand. The monthly report of the De- 
partment of Agriculture, published May 10, showed the average condition of 
winter wheat, May I, as 92.5 per cent., as against a condition of 76.5 per cent. 
May 1, 1904, and of 83.7 per cent., the mean of the May averages of the past ten 
vears. This would indicate a record crop of over 460,000,000 bushels, as com- 
pared with the actual vield of 332,935,346 bushels for the vear 1904, and 399,- 
867.250 for 1903. The year 1901 supplied the largest crop of winter wheat thus 
far harvested, amounting to 458,834,501. Although later reports of damage in 
various sections, and a period of somewhat unfavorable weather, have cut down 
previous estimates, these reports are not sufficiently serious to destroy the prom- 
ise of an abundant crop. 
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A STRONG KENTUCKY TRUST COMPANY 


HE increase in number and growth of trust companies in Kentucky within 
recent years has been responsible in a large measure for the general banking 
prosperity of which the Blue Grass State may boast. The increase in bank 

and commercial deposits has been especially marked during the last few years. 
The trust companies conduct business under liberal charters, and their modern 
character has been the cause of their popularity. 

One of the most progressive trust companies in Kentucky is the United 
States Trust Company, of Louisville. Col. J. D. Powers, for many years the presi- 
dent of the First National Bank at Owensboro, and connected with the man- 
agement of the Central Trust Company of that city, organized the United States 
Trust Company in Louisville, in 1902. The company owns a handsome bank 
building, and has one of the most modern and elegant office equipments in the 
South, with armor-plate safety vaults. Its capital is $350,000; surplus and undi- 
vided profits, $50.000. Bethel B. Veech is vice-president and A. R. Martin 
treasurer. Colonel Powers is the vice-president of the Trust Company Section, 
American Bankers’ Association, for the State of Kentucky, and was instrumen- 
tal in securing wholesome trust company legislation in that State and leading the 
movement to secure greater co-operation between trust companies. 


A NEW PITTSBURG TRUST COMPANY 


NTHONY WAYNE HECKER, formerly 
A cashier of the Washington National 
Bank, of Pittsburg, who is organizing 
a new trust company, to be known as the 
Postal Trust & Savings Company, in Pittsburg, 
proposes to extend the business of the enter- 
prise along some very promising lines. “Bank- 
ing by mail” will be one of the features of the 
new bank, which will have a capital of $125,000. 
Judging from Mr. Hecker’s past success in 
practical banking, his friends and associates 
are confident of the success of the new trust 
company. A feature of the organization is 
that there is being paid in a surplus equal to 
the capital. Stock is placed out at $2 per 
share (par $1), and applications for subscrip- 
tions at home and from other States, including 
Iowa, Texas, Massachusetts, Washington and 
Alabama, attest to the popularity of the sub- 
scription. Liberal provisions are made for the 
division of profits among depositors, as well as 
shareholders. An attractive offer of interest 
is also made for savings accounts. Profit shar- 
ing certificates are issued to deposits of trust 
funds. Other features announced include the 
issuing of ten-dollar money orders, based upon 
bankers’ money orders. Associated with Mr. 
Hecker are some of the leading citizens of 
Pittsburg, who are confident of the success of 
the trust company and its management along 
ANTHONY WAYNE HECKER the lines of the policy announced. 
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COLONEL J. D. POWERS 


President United States Trust Co., Louisville, Ky. 
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MACKAY & CO. INVESTMENTS 

\CRKAY & CO., comprising a majority of the members of the late firm of 
\Vermilye & Co., have removed to the offices at Nassau and Pine streets 
formerly occupied by Vermilve & Co. Adhering to the policy of the old 
house of Vermilye & Co., the firm of Mackay & Co. deal in United States Govern- 
ment bonds and high-class investments, aside from conducting a general banking 
business. The latest bulletin describing the investments offered by Mackay & Co. 
contains a number of offerings which should specially invite the attention of gen- 
eral investors and of those with trust funds to invest. Among these issues we may 
mention $250,000 City of New York tax exempt coupon or registered 314 per cent. 
gold bonds, due November, 1954, interest payable May 1 and November 1, yielding, 
at 10174, about 3.45; $100,000 Minneapolis Street Railway Company (M. L. & 
M.) first consolidated mortgage 5 per cent. gold bonds, due January 15, I9I19Q, 
(these bonds are a lien on 125 miles of street railway in the citv of Minneapolis and 
vicinity ) ; $100,000 Toledo, St. Louis & Western Railway Company prior lien 3% 
per cent. gold bonds ; $100,000 Wheeling & Lake Erie Railroad Company first con- 
solidated mortgage 4 per cent. gold bonds; $250,000 the Wabash-Pittsburg Ter- 
minal Railway Company first mortgage 4 per cent. fiftv-vear gold bonds, and $100,- 

000 St. Louis Transit Company investment 20-vear 5 per cent. gold bonds. 


PHENIX NATIONAL BANK 


a statement of condition rendered by the Phenix National Bank, of New 
York City, at the close of business, May 209, in response to the call of the 
Comptroller of Currency, shows an increase in deposits of $2,124,299 since 
the publication of the last statement of condition, March 14, 1905. That the 
Phenix National Bank now enters upon a new and prosperous career is evident 
from the material increase of business and its new aggressive management, with 
F, E. Marshall as president; August Belmont, vice-president ; Daniel S. Lamont, 
vice-president; George M. Coffin, vice-president; Alfred M. Bull, cashier; and 
Leonard B. Mallaby, assistant cashier. The aggregate assets, shown by the last 
statement, amount to $8,496,894, with deposits of $7,228,605. The directory is 
one of the strongest National bank boards in the c ey. We congratulate Presi- 
dent F. E. Marshall and the executive members upon the excellent and very 
promising condition of the Phenix National Bank. 


“PRUDENCE AND PROSPERITY ” 


ISSUED BY THE UNION BANK & TRUST COMPANY, HELENA, MONTANA. 

HIS little brochure challenges attention because of its originality and attract- 
iveness. In fact, the author may claim some recognition as a man of letters 
if he should choose to let his muse run riot. With a clever drawing of Miss 

Prudence assiduously spreading the flax for the spinning wheel as a cover design, 
the literary man of the Union Bank & Trust Company makes an eloquent appeal to 
the imprudent and extravagant which should bring home to them the necessity 
of opening a bank account with the same stunning force that Rojestvensky encoun- 
tered in his parley with Togo in the Sea of Japan. We compliment the author 
of “Prudence and Prosperity,” and know that the housewives of Helena will 
now prefer the inexpensive solace of the fireside to the vacuous gaiety of the 
ball room: that the husband and father will cease to contribute to the Tobacco 
Trust, purchase a safety razor, and forego the frivolous pleasures of life. 
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MECHANICS’ NATIONAL OF BOSTON GRANTED A TRUST 
COMPANY CHARTER 


HE Mechanics’ National Bank, one of the oldest National banks in Boston, 
organized in 1836, has been granted a State trust company charter. This 
announcement, following closely upon the conversion of a number of fa- 

mous old banks of the Commonwealth into trust companies, serves as another trib- 
ute to the success of trust company management. Banking in Boston has experi- 
enced a remarkable evolution within recent years, due to the growth of trust 
companies, which appeal to popular favor because of the combined fiduciary and 
banking facilities offered to patrons. The increase in trust companies has become 
especially striking since the enactment of the new Massachusetts trust company or- 
ganization and reserve laws. In the progressive cities of the Commonwealth 
outside of Boston the trust company growth has experienced a special incentive, 
judging from the number of banks succeeded by trust companies and applica- 
tions for charters. 

The Mechanics’ National was considered somewhat of a Dorchester institu- 
tion. Its application for a trust company charter, and abandonment of the Na- 
tional banking field, caused surprise. Its total assets amounted to $1,018,000, 
capital $250,000, and surplus $50,000. 


LEGAL INVESTMENTS FOR SAVINGS AND TRUST FUNDS IN 
NEW YORK 


HE Savings Bank law, passed at the last session of the New York Legisla- 
ture, providing for a new standard of investments, has been signed by 
Governor Higgins. The paragraph relating to the mortgage bonds ad- 

mitted as legal investments for savings and trust funds includes the bonds 
of the following: The Chicago & Northwestern Railroad Company; Chicago, 
Burlington & Quincy Railroad Company; Michigan Central Railroad Company ; 
Illinois Central Railroad Company; Pennsylvania Railroad Company: Delaware 
& Hudson Railroad Company; Delaware Lackawanna & Western Railroad Com- 
pany; New York, New Haven & Hartford Railroad Company; Boston & Maine 
Railroad Company; Maine Central Railroad Company; the Chicago & Alton 
Railroad Company; Morris & Essex Railroad Company; Central Railroad of 
New Jersey; United New Jersey Railroad & Canal Company; also the mortgage 
bonds of railroad companies whose lines are leased or operated or controlled by 
any railroad company specified in this paragraph, if said bonds be guaranteed 
both as to principal and interest by the railroad company to which said lines are 
leased or by which they are operated or controlled. 


STATE BANK SUPERVISORS TO MEET 


HE fourth annual convention of the National Association of Supervisors 
of State Banks assembles in Portland, Maine, June 27-29. Comptroller of 
Currency Ridgely will speak on bank supervision. Owing to the large 

number of bank failures recently, and the flagrant weaknesses existing in many 
State bank supervision systems, the functions of this association are important, 
and much of value should come from co-operation and joint action to secure better 
State laws for supervision. 
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THE PRINCIPLES OF THE VALUE OF MONEY 


CHARLES A. CONANT 
Treasurer Morton Trust Company of New York 


ROBLEMS relating to the value of money and the effect of changes in its 

P value upon industry have perhaps caused more controversy than any othef 

problem in economics. The reason for a failure among economists to reach 
substantial agreement on the subject has been due in a large degree to inaccuracy 
of definitions and the confusion of ideas which has inevitably followed upon con- 
flicting conceptions of the same expression. Among the terms over which these 
differences have arisen have been “‘the value of money,” “appreciation” and “depre- 
ciation” in the value of the money metals and of commodities ; “stability of value”’ 
of money; and the “quantity theory” of money. It is necessary, in order to con- 
duct an intelligent discussion, to understand the manner in which changes in the 
value of money are expressed ; to ascertain in what sense the term “value of money” 
is properly used; to know that the terms “appreciation” and “depreciation” in 
regard to the precious metals simply express facts, without demonstrating the 
1easons for them; and to determine, if stability is desired in the value of money, in 
what kind of value among several kinds this stability is sought. Our first task, 
therefore, will be to seek to give a definite form to these somewhat vague con- 
ceptions. 

The value of money is fixed by the same laws as those which govern the value 
of other commodities—the laws of supply and demand, as influenced by cost of 
production. The application of these laws and their interpretation is more diff- 
cult, however, in the case of metallic money than in that of other commodities 
because the terms which express value are themselves terms of money. As money 
is the usual measure of value, and the standard with which other values are com- 
pared, it is difficult to find simple forms of expression for measuring the measure, 
for comparing the standard. The difficulty is made greater by the fact that value 
is an intellectual conception rather than a tangible property of matter. It is not 
possible to point ta an object and say that it contains value in a definite amount, 
as it may be said that it possesses length or breadth or weight. Value involves 
comparison with some other object, and is not a comparison of visible qualities, 
but of the intellectual conception of the relative utility of the object.* 

The value of diverse objects is measured by a common denominator whose 
units are expressed in money. When the attempt is made, therefore, to determine 
the value of money, the determination can only be made by comparison with some 
other object or series of cbjects, or by some general intellectual conception. In 
the case of such objects, diminishing demand leaves excessive visible supplies upon 
the market, lowers prices and suggests the wisdom of reducing production. The 
case is different with metallic money, since the fall in its price is expressed only in 
the enhanced prices of otiier commodities, and by reason of its high exchangeability 
there never appears to be a supply upon the market which cannot be disposed of 
for its full value. As the condition is expressed by Babelon :* 

“For iron, lead, copper and coal there are variable quotations in the market 
upon which they are cffered. If they are too abundant, if their outlet is closed, if 
competition develops, their price falls, the manager of the mine sees his prcfits 
diminish and the marketing of his products become more difficult. 1f he finds he is 


*‘‘Naturally, as valuation itself is a less definite conception than the length or weight of a 
thing, money can measure less absolutely the value of the thing than the meter does for length 
or the kilogram for weight.’’—Beaure, ‘“‘Theorie et Pratique de la Monnaie, p. 17. 


tes Origines de la Monnaie,” p. 285. 
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making a loss, he is forced to abandon the mine or to await at his own risk the 
return of better days. Quite otherwise is the situation of the producer of the mone- 
tary metal. As he has the capacity of converting into cash of legal tender power 
(a cours forcé) all the metal which he draws from his mine he has always an as- 
sured outlet for his products; there is neither rise nor fall for his pieces of twenty 
francs, whatever the number which he may have struck.” 

This difficulty in reaching a definite conception and obtaining a* precise meas- 
ure of changes in the value of money has led inevitably to confusion in attempting 
by money to measure changes in the value of other things. Unless the fluctuations 
in the value of money are themselves ascertained, we find, as declared by Walsh :* 

‘““A commodity may appear to have risen or fallen in general exchange value 
because its general exchange value may really have been varied in the opposite di- 
rection. Money being habitually used as a measure of general exchange value, 
notwithstanding its own variableness in general exchange value, we need to cor- 
rect the results obtained from measurements with this imperfect instrument, after 
first measuring this instrument itself.” 

Hence it has come about that those who have assumed money as a factor of 
constant value on the one hand, or a mass of assorted commodities as having con- 
stant value on the other hand, have reasoned from conflicting premises to widely 
different conclusions. They have in most cases started from assumptions not 
fully demonstrated, and have arrogated a degree of dogmatism to their conclu- 
sions which is not justified by the extremely complicated nature of the facts. 


It is not precisely, however, because money is more steady in value than other 
things that it is especially sought. The value in relation to other articles is quite 
as liable to change as the relations between those other things themselves. It is 


because money confers an option on the holder to choose among all objects in the 


market that it has special value when other things become less readily exchange- 
able. As this quality is set forth by Davenport :7 

“Currency is received in its aspect of general purchasing power, the question 
of application being ordinarily left to the future. The length of time which elapses 
between receipt and outlay depends in part upon the character of the individual 
and his peculiar circumstances; in part upon the industrial and financial conditions 
of the times. The disposition toward early outlay is at one time especially marked, 
while at another time the relative advantages of delay are highly esteemed, end 
even exaggerated.” 

It is the power of universal exchangeability—the command over all other ob- 
jects, almost unlimited in time and space—which makes the precious metals ar- 
dently sought in preference to all other goods on special occasions. They have no 
such preference on ordinary occasions. The man of intelligence who has capital 
does not hoard it in the form of gold and silver. He converts it into consumable 
goods or machinery. The contracts which he holds for the delivery of money to 
him he is willing to deliver to his bank in return for other similar contracts, which 
he employs to obtain commodities, and which are cleared against many other such 
contracts by the mechanism of credit. 


The value of money, in the sense of its rental value, is less than that of almost 
any other commodity. A man who has a special use for it in normal times obtains 
it for two, three, four or six per cent.—a much less rate of profit than is expected 
from the use of any other capital. It is when the relations between money and 


*“The Measurement of General Exchange Value,” p. 473. 


t‘Outlines of Economic Theory,” p. 243. 
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other commodities are changed by the abuse of credit that the money market ap- 
proaches the condition of the produce or stock markets, when many dealers have 
sold “short” and are unable to obtain the commodities necessary to fulfill their con- 
tracts. Such conditions arise in the money market in times of panic, when ever) 
man seeks to compel the execution of contracts for the delivery of money to him, 
and seeks to obtain delay in the enforcement of his contracts to deliver money to 
others. 

There are two forms of stating the demand for money, both of which relate 
directly to the question of supply and demand. The simplest meaning of the term, 
“the value of money,” is that of the classical economists, who viewed value as the 
relation between money and the price of commodities. Money was considered as 
having an increased value when a given volume exchanged for more goods and a 
diminished value when it exchanged for fewer goods. A high value for money 
was translated into low prices and a low value for money into high prices, because 
in the former case less money was required to obtain a given article and in the 
latter case more money. The value of money was thus properly defined in its 
direct relations to other geods. 

The “value of money,” as used in the money markets, has a different sense, 
but a sense not without scientific justification. Value in this sense is the price of 
the rental of money, and it is for rental that money is usually required.* A high 
vaiue of money in this sense means that the rate at which money can be borrowed 
is high; a low value means that the rate is low. A high value indicates that the 
supply of money is small in proportion to demand, and a low value that the supply 
is large. Such conditions tend to affect the value of money in the other sense—its 
exchangeability for goods—but the value in the sense of the rental price is much 
more sensitive than the value in the sense of command over goods. 

The value of money in its relation to other goods is properly defined as 
exchange value. Exchange value in the economic sense of the term is a relation- 
ship, and not an inherent quality. The value which is inherent or intrinsic is 
designated as value in use, and is illustrated by the value of water and the air, 
which under ordinary conditions do not have a price in money. This sort of value 
is not usually contemplated in discussing the subject of money. But even when 
the term “‘value of money” is limited to exchange value, there remains a distinc- 
tion between the different standards by which this exchange value is measured, 
whether in relation to commodities, in relation to cost of production in labor, or in 
relation to a composite standard made up of commodities and labor. 

If the meaning of “‘the value of money” is limited to its mathematical relation- 
ship toward commodities, then its value rises when commodities fall in price, and 
falls when commodities rise in price. In this sense the ‘appreciation of money” 
takes place when prices fall; its “depreciation” takes place when prices rise. In 
many of the arguments which have been made upon the changes in the value of 
gold and silver in their relation to commodities, confusion has resulted from a 
failure to appreciate the limitations of such definitions. Variations in the exchange 
value ‘of an article are indicated by changes in prices, and changes in prices are 
themselves the index of changes in the exchange value of money. Limiting the 
discussion to this definition of value it would be futile to argue, for instance, that 


*Pantaleoni makes the proper distinctions and assigns a descriptive name to each form of 
value. “We must, therefore, avoid confusing the value of money, or its power of exchange, with 
the Value of the Use of Money, or rate of discount. But still more must we guard against con- 
fusing the value of money and discount with interest, i. e., the value of the Use of Capital.’’— 
“Pure Economics,” p. 227, n. 
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gold has not “appreciated” when prices had fallen, and equally futile to argue that 
it had not “depreciated” when prices had risen. Only by introducing a different 
definition of value, which should treat it as a measure of effort or of satisfactions, 
could it become a subject of argument whether a rise in prices did not indicate a 
fall in the value of gold, or a fall in prices indicate a rise in the value of gold. The 
introduction of such a different definition of value is legitimate, but has not always 
been clearly set forth in discussions of the subject. Confusion has resulted from 
treating the value of money as exchange value on the one hand, and then proceed- 
ing to discuss the question as though the definition of value referred to cost value 
on the other hand. A fall in the exchange value of money is the same thing as a 
rise in prices. The two things cannot be separated into cause and effect, and the 
statement ot the fact proves nothing as to the cause.* As Wells states the real 
problem :** 

‘If you have a fall in prices, you have an appreciation of gold; and if you h:ve 
an appreciation of gold, you have a fall in prices.’ The problem presented is, 
therefore, not has gold appreciated in value or purchasing power—for, a fall in 
prices being admitted, such a result becomes inevitable and coincident—but has its 
appreciation been due to something that has befallen commodities, or something 
that has befallen gold itself, such as scarcity of supply or extraordinary demand?” 

When gold will exchange for more commodities than on some previous occa- 
sion, it has undoubtedly appreciated with reference to those particular commod- 
ities. But an appreciation of gold with reference to those commodities may be due 
to causes having no direct relation to gold, but related to the production or stock 
of the commodities. If a given commodity has been produced beyond the limits 
of effective demand, so that there is a surplus stock on the market, its price falls 
in gold, and it may be said in a sense that gold has appreciated with reference to 
this particular commodity ; but the real cause of the change is obviously not found 
in the production of gold, or anything directly affecting that metal, but in influ- 
ences affecting the commodity which is measured in gold. Equally unrelated to 
changes inherent in the precious metals is a fall in the prices of commodities which 
is due to inventions and improvements in methods of their manufacture, which di- 
minish the amount of labor required for producing them. The desire for cheaper 
commodities is the natural popular expression of the desire for larger results from 
human effort, but it causes a confusion of reasoning which Walsh thus analyzes :7 

“It is thought, with or without good reason, that the desired fat! in these val- 
ues, if occurring, should be marked and measured by a corresponding fall in their 
prices. And this thought necessarily involves the idea that money is to be consid- 
ered the standard measure, not of exchange value, but either of cost value or of 
esteem value.” 

The fact of the “appreciation” or “depreciation” of gold or silver with refer- 
ence to one or more commodities may, rations be admitted in a given case, with- 
out carrying the implication, which is so often assumed as inseparably connected 
with it, that the change is because one metal or the other has become unduly scarce 
or unduly plentiful. We shall see hereafter that “appreciation” of gold with refer- 
ence to one or several other articles may occur without indicating appreciation in 
regard to all articles, and that it may occur because an article has cheapened in 


**\ fall in the value of money and a rise in prices are not two occurrences; certainly not 
two occurrences standing to each other in the relation of cause and effect. They constitute a 
single occurrence described in two different ways. Unless there be a rise in prices, there is no 
fall in the value in exchange of money.’’—Pierson, I., p. 367. 

** “Recent Economic Changes,” p. 207, n. 

“he Measurement of General Exchange Value.”’ p. 488. 
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terms of human labor rather than because gold has become dearer. The British 
Gold and Silver Commission suggested the restriction of the use of the words 
“appreciation” and “depreciation” thus :* 

“Which is the more accurate expression in any particular case will depend 
upon whether the altered relation of the commodity to gold has arisen from some 
change which has affected gold, such as a diminished supply, or some increase of 
demand owing to its use for purposes for which it was not formerly employed, or 
whether this altered relation is connected with a change affecting the commodity, 
such as increased supply or diminished demand.” 

Whatever may be the scientific merit of such a use of the terms, it would be 
difficult to adopt it in practice, because the distinctions upon which it is based in- 
volve the very propositions which are most hotly disputed by the advocates of con- 
flicting monetary theories. 


3y the consideration of changes in the relation of the precious metals to other 
articles is logically invoked another question of the first importance: What kind of 
stability of value is desired in the standard? That some form or degree of stability 
is desirable in the standard has hardly been denied, even by the most radical advo- 
cates of irredeemable paper ; but there has been a lack of definiteness in the concep- 
tion of stability which has brought much confusion into the discussion of monetary 
problems. The problem of stability relates chiefly to time; that money shall have 
the same value after one year, after five years, or even after one hundred years 
that it has to-day. Stability becomes important because money is a standard of de- 
ferred payments. It is the commodity in which contracts are expressed. The 
creditor, parting with a given commodity to-day, and accepting a bond to pay in 
money a year or twenty years hence, desires to know that the money which he now 
contracts to accept will have at that time approximately the same value which it 
has to-day. 

What is meant by “the same value?” In many quarters the answer has been, 
“the same power to purchase commodities.” At first blush this seems the normal 
and proper, if not the only intelligent, answer. Upon the failure of gold to con- 
form to these conditions during the generation beginning with 1873 was based an 
indictment -of its justice as a standard of value for deferred payments. The same 
quantity of gold commanded more commodities than in 1873 in very many of the 
following years. Hence, it was argued, the owner of gold enjoyed an advantage 
over the producer of other things, and gold (according to this reasoning) was an 
unstable and unsatisfactory standard of value. 

But presently came the advocates of the gold standard with the discovery that 
there were other ways of measuring stability than by prices of commodities. They 
found that for very many of the years after 1873 a given amount of gold would 
command less labor—that wages had risen in terms of gold, while prices of many 
articles had been falling. Prices had been moving in one direction in relation to 
gold; wages had been moving in the opposite direction. In relation to certain 
commodities the appreciation of gold is clear. If it appears, however, that wages 
have been rising in gold during the same period, then, if a definition of its value is 
adopted based upon its relation to wages, the depreciation of gold is equally clear. 

If the proper standard of stability of value in money is its command over labor, 
then gold has been “depreciating” during the past generation according to this 
standard, while it has been ‘‘appreciating” according to the standard based upon 


*“‘Final Report,’’ Pt. II., par. 19. 
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the exchange value of goods. Hence emerges the possibility of different tests of 
stability in value—the commodity standard, represented by prices; the labor stan- 
dard, represented by wages. Silver in recent years has more than gold conformed 
to the commodity standard, because the quantity of silver requred to purchase com- 
modities has remained comparatively unchanged. Under the commodity standard, 
the wagcs of labor would probably have risen in silver more than they have risen 
in gold: but, on the other hand, prices would have remained stationary, instead of 
falling, as they have done. Stability of prices would constitute stability of ex- 
change value, but it would be very far from constituting or proving stability of use 
value or labor value; for, as Kinley points out :* 

“There may be depreciation of gold not shown in changed purchasing power. 
It is possible that the cost of production of gold may diminish and that gold may 
increase in quantity; but if these changes are accompanied by corresponding 
changes in the cost of production of goods, there may be no change in prices.”’ 

What is the explanation of the phenomenon of falling prices and rising wages? 
It is very simple. If the productive power of labor remained the same, such a 
phenomenon would be practically impossible. The true explanation is the increase 
in the efficiency of labor. If, therefore, a day’s labor was made the standard of 
the value of money, a stable standard would be found in a system of money under 
which wages remained unchanged, but through the fall of prices their purchasing 
power over commodities was increased. If the wages of labor, instead of remaining 
stationary have absolutely risen in gold, then for labor gold has been a depreciat- 


ing standard, instead of an appreciating one. That is, labor has steadily increased 
its command over gold. 


It appears, therefore, that the question what sort of “stability of value” is de- 
sirable must first be answered clearly before dogmatic conclusions can be drawn 
as to the appreciation or depreciation of gold. It is because there has not been 
agreement on such an answer, and has not even been a clear conception that there 
vere different standards of stability, that much of the discussion of the subject has 
been inconclusive. It is not proposed here to undertake a full discussion of the 
question which standard is preferable. It is possible that a mean of the two curves 
of the rise in wages and the fall in prices would approximate substantial justice if 
such a mean were ascertainable and a system could be devised for putting it in 
force. We shall see, however, in due time that gold changes in its relation to 
other things as the result of changes in the manner and quantity of the production 
of such other things more often than as the result of changes in the quantity of 
gold, and that the fact that such changes occur is a powerful factor in directing the 
activities of men in the right directions and securing a wise distribution of finished 
products and of new capital. 

From what has preceded may be deduced the importance of accuracy of 
definition in discussing problems relating to the value of money and the careful 
separation of one element of the problem from the other elements. To obtain 
valuabie results there must be recognition of the fact that the appreciation or 
depreciation of gold in relation to one or more other commodities does not carry 
with it proof that the causes of the changes are inherent in gold, or, indeed, proof 
of any demonstrated cause. 





*“Money,” p. 178. This is put in another way by Loria: “If the cost of all commodities, 
money included, increases or diminishes in the same degree, as the result of a decline or increase 


. in the general efficiency of labor, the nominal price of commodities will remain constant, notwith- 


standing the cost of money has actually changed.’—‘‘Des Methodes Proposees pour Regulariser 
la Valeur de la Monnaie,” in Revue d’Economie Politique (February, 1902), XVI., p. 112. 
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NORTH CAROLINA BANKERS’ ASSOCIATION CONVENTION 
HE picturesque old Southern city of Winston-Salem was the scene of a most 
successful convention held May 17-19, by the North Carolina Bankers’ 
Association. The bankers of Winston-Salem merited the hearty expres- 
sions of appreciation from delegates for the success of the gathering, both from a 
practical and social viewpoint. Interesting and able addresses were delivered. A 
spirit of optimism and co-operative endeavor dominated the convention. The 
facts and statistics submitted showed likewise that the banking interests of North 
Carolina have shared in the marvelous expansion which the South has experienced, 
especially since 1898. At that time there were fifty State banks and twenty-eight 
private banks in North Carolina, with combined deposits of nearly $8,000,000. At 
the present time there are 163 State and twenty-three private banks, with combined 
deposits of about $23,000,000. The national banks have increased in number from 
twenty-seven to forty-eight, while the gross deposits of these banks were about 
$8,000,000 and are now nearly $15,000,009. As president of the association, Col. 
I. H. Fries, president of the Wachovia Loan & Trust Company, of Winston- 
Salem, delivered a timely and most impressive address, which we take occasion 
to reproduce herewith. Colonel Fries said: 

Fellow members of the North Carolina Bankers’ Association, Ladies and Gen- 
tlemen: Those of this company who attended the meeting of this association at 
Wrightsville, two years ago, will recall, I know, the cordial invitation extended to 
the association by Mr. T. A. Wilson, of this place, to hold its next annual meeting 
in Winston-Salem, and will remember the interest and earnestness manifested by 
the speaker, who through the providence of God has since passed by death from 
our midst and membership. I cannot refrain, in passing, from paying a tribute to 
the memory of Mr. Wilson, the former cashier of the People’s National Bank of 
this city, who was not only a lifelong personal friend, but a good member of this 
association, a worthy citizen and a thoroughly honest man. We especially regret 
that he was not permitted to greet you on this occasion and with us extend to you 
the right hand of fellowship and of welcome. Your coming gives the bankers and 
citizens of these communities a great deal of pleasure, and the speaker feels doubly 
honored in being called upon to preside over the deliberations of this association 
in his own home city. 

In addressing the members of the North Carolina Bankers’ Association it is 
perhaps most fitting and appropriate to touch upon those subjects that are of spe- 
cial interest to the members of the association, and affect most directly the inter- 
ests they represent; to give an account of the stewardship that has been inttusted 
to us, and guide, if possible, to a successful conclusion such plans as may lead to 
the greater efficiency of the association, or tend to the real advantage of its 
members. 

North Carolina is prosperous ; therefore the individual banks represented here 
are prosperous, or take it the other way if vou will. We know that North Carolina 
is sharing in the general prosperity of this great country of ours, by the prosperity 
that is enjoyed by her banking institutions. An analysis of the secretary’s able re- 
port will show that the deposits of the North Carolina banks have steadily in- 
creased ; that more banks have been chartered and organized during the past vear 
than in any previous year in the State’s recent history, and that a larger number 
and a larger per cent. of the banks in North Carolina have joined this association 
in the past twelve months than ever before in the same length of time, all of which 
are proofs positive of the State’s prosperity and progress. This bank growth is a 
sure barometer that marks the development and success of the material interests 
that surround these institutions. 
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Every banker here feels and knows what I mean when I say that this sur- 
rounding prosperity is self-evident and that the customers of the bank are better 
off and have an air of confidence that has not been so marked for many, many years. 
It is this confidence of our people, based upon their success and progress ; this mani- 
festation of individuality and independence, that is the brightest omen for the fu- 
ture of North Carolina. It means more than the orator’s description of our pure 
waters and healthful climate, our high mountains and fertile valleys, our unequaled 
water power and commercial advantages ; it means that the men who drink these 
waters and breathe this pure air and occupy this goodly land are using these mag- 
nificent water powers and commercial advantages and are winning out in the race. 

Fellow members, we are the confidential advisers and material helpers of an 
enthusiastic and growing self-confident citizenship that with steady steps and in- 
telligent effort is forging to the front. 

Our people are intelligent, industrious and persevering; they are of the same 
material that made the Army of Northern Virginia, and they are marching to-day, 
a mightier army than that, destined for greater achievements, as the world’s history 
will undoubtedly record. We are consciously or unconsciously contributing to the 
possibilities of these achievements. 

The bankers, and especially the North Carolina bankers of this present day, 
hold a grave and responsible position. How grave and how responsible those only 
may know who are called upon to contribute largely to the support of the numerous 
industrial undertakings that are now being pushed by the people of this section of 
the country. Many of these enterprises are very worthy, some are ventures of 
doubtful merit, but nearly all are backed up by the earnestness and enthusiasm that 
now characterizes our people. It becomes the banker’s duty to aid and advise, en- 
courage or discourage, promote or restrain; in a word, to direct this great move- 
ment that means so much for the State, for our communities, for ourselves. Every 
banker here is interested in the question as to how far they shall go in aid of these 
very undertakings that are forcing almost all of our banks to rediscount for their 
accommodation. 

It is not always a question—will it pay the bank? It is true the banker must 
look upon each question presented from the standpoint of the institution and the 
stockholders he represents ; but he must also consider, and in some cases must first 
consider, the question—is it right, right in fact, right in principle, right scientific- 
ally, and is it backed up by men that will work it out, and then, will it pay the bank? 

The local banker is often sorely tried by his friends and neighbors, who ask 
the financial aid and support of the bank for a business that is not right, with the 
promise and prospect of great profits. These are the most difficult questions for 
the banker to decide, for he wants to see his business grow, his community prosper, 
his neighbors and friends make money, and his institution profit by it. The rule of 
right is the only one to apply safely. Is it right, in fact, as distinguished from 
wrong, for no bank can back a venture that is known to be wrong in its practices? 
Is it right in principle, for no bank can knowingly aid a scheme or venture that is 
designed to work injury to others? Is it right scientifically, i. e., will it work suc- 
cessfully and in harmony with the established rules of science and trade? And, 
lastly, when everything seems all right, are the men back of it right—right in char- 
acter and ability so that it will succeed? This is not a theoretical solution ; it is 
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the rule for every banker to apply to the many applications that are constantly 
made, and that may be classed as domestic, industrial loans, that are pressed more 
or less vigorously upon every bank officer. 

The enterprises that have, and will perhaps for a time, pay the banks of North 
Carolina best, are those that have started small and have grown up under the guid- 
ance and direction of the banks of the communities in which they are located ; for 
this reason the worthy young men that are fitted by character and training for the 
business they propose to enter are most to be encouraged and helped. The more 
numerous the loans of equal merit the safer the paper of the bank, and the more 
good accounts that a bank has the larger the factor of safety in handling the bank’s 
business. The danger is not so much from the small loans that are made on their 
merits and are usually well in hand, but is in the business that is distended and that 
has sufficient capital for the volume that is done; the banker is urged and oiten 
yields to a larger line of credit than the business should carry or the bank extend. 
It is under these circumstances very difficult to say stop, but no business should ex- 
tend itself beyond safe limits, and it is an act of wisdom and kindness for the bank 
to aid in this direction. The question of rediscounts comes under this head, and it 
is unsafe business, except in emergency, for an institution to strain or distend itself 
for the accommodation of the current wants of its customers. 


The manipulation of small banks over North Carolina is indicative of the prog- 
ress above referred to, and to the discussion of industrial loans, distended loans and 
rediscounts, it is well to add another, viz., that the loans of every bank should be 
well in hand and easily convertible into cash when needed. Some members think 
that the present condition offers an occasion for nervousness and alarm, and that in 
strenuous times many banks will not be able to survive the shock. This idea is 
certainly correct unless the banks, especially the smaller banks, are so managed that 
they can readily convert their loans into the necessary cash whenever it may be 
needed. Some cases are reported where banks are organized for the accommoda- 
tion of some one individual who may dominate it, or where an officer is named by 
some interest that wishes to be specially accommodated with loans. It is useless to 
say the conditions surrounding such a bank are undoubtedly unsafe. The fact that 
so many small banks are managed by young men of little or no banking experience, 
in order to keep down expense, is also criticised by conservative bankers, and in so 
far as no business can be properly done by those ignorant of the requirements and 
inexperienced in its management, the criticism is just and should be noted. 


I have, however, great respect for and fully appreciate the ability of many of the 
younger members of this association and know that many of them are to-day using 
the various helps obtainable and are making greater progress in the profession than 
some of the older members perhaps realize; but such things as a failure to make a 
prompt reply to business letters or prompt remittance for collection received, indi- 
cate that there is room for improvement. 


The association is to be congratulated upon the character of the speakers that 
will address you and the subjects that they will present ; but we look for a greater 
benefit to follow, from the free discussion of those practical questions that may be 
brought forward by bankers who are seeking practical knowledge on different 
phases of the work or conditions that may surround them. 


Your officers and executive committee have sought diligently to accomplish 
something of practical benefit to the members of the association, through the Legis- 
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lature and otherwise. They have been successful in securing the abolition of the 
days of grace, except as to sight drafts, thus making the North Carolina law prac- 
tically conform to the Negotiable Instruments law of other States, and the repeal 
of the law giving banks a prior lien on their own stock, thus adding much to the 
available collateral that was otherwise prohibited to the banks of the State. The 
Webb bill seems to have failed of passage in the closing days of the session of the 
last Legislature—its provisions raising the minimum capital of banks chartered in 
the State, enlarging the powers of the Corporate Commission and providing for the 
examination of banks by the directors, were good, and it is a matter ot regret that 
it failed of its passage. 

The Joint Finance Committee of the Senate and House of Representatives 
recognized the justice of the claims that State banks should be relieved of the 
license tax, which is not required of the National banks, but they did not see their 
way clear to abolish it at this time; neither did they consider the question of treat- 
ing bank stock as a solvent credit. 

These and other subjects suggested by the members were considered by your 
executive committee and the various committees of the Legislature with some hope 
of future action. 

To your vice-presidents was committed the question of a clearing house or 
houses for North Carolina and their report speaks for itself. That some arrange- 
ment of this kind is desirable there is no doubt, and some practicable and feasible 
plan should be devised to expedite and facilitate the collection of items in North 
Carolina, now the most difficult State in the Union to handle. 

A large portion of the association has been much interested in a plan proposed 
by the Cotton Growers’ Association for the storage and handling of cotton. A 
delegation was appointed from the cotton belt of North Carolina to attend the meet- 
ing that assembled in New Orleans in January last, an account of which will be 
given by Colonel William H. S. Burgwyn, who was in attendance at that time. 

Your officers, recognizing that a portion of the membership of the association 
was greatly interested and another portion not interested at all in the question, 
adopted the plan of leaving it to the separate banks for their individual action, and 
we think the wisdom of this position has been fully demonstrated. We desire to 
state that neither the association nor its president, although his name has been used 
without his consent or approval, has had anything to do with the collection of what 
is called the bankers’ fund, to aid in this work. 

The association brings together oncé a year the bankers from all over the State 
for conference and the consideration of those matters that affect their common in- 
terest. We value the acquaintances thus brought about, the fellowships created 
and the friendships formed and annually renewed. We think, however, valuable 
time is wasted and great opportunities are lost when in such conference more vital 
matters are not practically considered with direct result. I refer to questions such 
as the payment of interest on deposits, the collection charges on all items and all 
points, a uniform method of accounting, the regulation of insurance looking to a 
uniform rate, etc. 

I cannot close this address without gratefully acknowledging the efficiency 
and courtesy of your secretary and the members of the executive committee, whose 
interest in the association has been manifested on all occasions and commending to 
the members more enthusiasm and zeal in behalf of the association, which is a great 
factor in protecting and furthering the best interests of the banks of North 
Carolina. 








462 TRUST COMPANIES 


EDITORIAL 


THE PERIL OF RAILWAY RATE LEGISLATION 


ESTUS J. WADE, in his able address before the Missouri Bankers’ Asso- 
ciation convention at Kansas City, bristling with a striking summary of 
statistics testifying to the “financial strength of the Middle West,” offered 

timely and wholesome advice bearing upon the present hue and cry for railway 
legislation. As an issue to conjure political capital, the railway rate question 
is a prolific proposition for the legislators at Washington. Very frequently, sordid 
political interests and the welfare of the country do not go hand in hand. 

Mr. Wade strikes at the core of the railway rate agitation when he said: 

“The financial strength of the States and Territories enumerated is fairly reflected by 
the increased bank resources, and a glance at the last table will readily answer the inquiry 
constantly made in the East why it is we are no longer disturbed by the movement of our 
creps. The fact is, these States and Territories are in a position to-day to move their own 
crops, and if those gentlemen who are endeavoring to legislate for the Western country in 
the Hall of Congress wili allow the people of the Western country to deal with their rail- 
roads in the future as in the past, working hand in hand for the development of the new 
and non-exploited territory. they will confer an infinitely greater blessing upon this section 
of the United States than they may bestow by any law they put upon the statute books of 
the government looking to the regulation of railroad rates. 

“Tt has been the experience of those who have grown up in the West that the most 
enterprising and energetic class of people in the Western country are railroad managers, 
whose every endeavor is to create along the lines of their roads, or adjacent thereto, sufti- 
cient tonnage to aid in the operation of the roads at a fair rate of profit. 

“Any interference in the next ten or fifteen years with the present system of railroad 
building is bound to be prejudicial to the interests of the States and Territories above enu- 
merated.” 

Without railroads, civilization consumed 250 years in making habitable land 
1,000 miles from the New England coast. During the last fiftv vears the rail- 
ways have penetrated through arid wastes, across immense chains of mountains, 
conquering engineering obstacles innumerable, until to-day there is no promising 
portion of land between the Atlantic and Pacific coasts which the railways have 
overlooked in their wholesome march of progress. but for the undaunted courage, 
enterprise and splendid ability of our railway builders, the great West, Southwest 
and Northwest would still be the habitation of wolves and Indians.  Civiliza- 
tion would be struggling in puny fashion to overcome the enormous difficulties 
which railways alone conquered. Mr. Festus J. Wade has directed attention 
to a National peril, to the specious logic of a political issue which, if carried 
into effect, will dwarf the future growth of our great producing Western States, 
from which, after all, we obtain the wealth and productive capacity which is 
the backbone of American prosperity, which comes to the rescue when Wall Street 
is darkened with clouds of pessimism and lively imaginative creations of financial 
havoc. 


Equality there should and must be in rates.. The private car privilege should 
be modified. The toiler on land and in factory should receive his fair share of 
wages. But deprive the railways of the’freedom for the exercise of capital and 
enterprise, and take away the stimulus of penetrating deeper into every niche 
and corner of our broad country, and the National Government will be confronted 
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with conditions far more serious than that involved in railway rate inequalities. 
Mr. Stuyvesant Fish, president of the Illinois Central, in his address on Ameri- 
can Railway Development, at the recent session of the International Railway 
Congress in Washington, gave a masterly review of the great rdle which the 
railways of this country assumed in the process of civilization and development. 
President Roosevelt and his advisors should stop and consider the important 
bearing of this side of the question in urging Congress to legislate on the rail- 
way question. 


FAILURE OF THE MERCHANTS’ TRUST COMPANY 


ROMOTING companies operate frequently under various delusive titles, and 
p frequently, when the laws permit, under that of “trust company.” This 
assault upon the high standard and integrity of representative trust com- 
panies constitutes to-day the greatest menace to the preservation of confidence 
in the name “trust company,” created in the public mind by conservative and 
wise management. The active officials of the Trust Company Section recognize 
this evil, and through the legislative committee, of which Mr. Clark Williams is 
chairman, has endeavored to secure in every State where trust company organiza- 
tion is pronounced, the enactment of an amendment by State legislatures pro- 
hibiting the misuse of the title “trust company.” 

The Merchants’ Trust Company, of this city, which was closed May 23, by 
order of the State Superintendent of Banking, was little more than a promotion 
company. The manner in which this trust company was~ conducted, and the 
policy pursued by the officials of the former Langdon and Hawley régime, abetted 
by directors who aided in the misapplication of resources and trust funds, is as 
far removed from the traditions and standards of trust company management as 
the profession of the faro banker differs from that of the legitimate banker. 

It is folly to inveigh against such abuse of the title of “trust company” unless 
it be to point out remedies and impress upon the abused public mind the fact 
that the Merchants’ Trust Company had no standing in common with bona-fide 
fiduciary institutions, and should be appropriately labeled. There can be no deny- 
ing that the failure of such a promotion company creates distrust against bank 
and trust companies in general, in the minds of a large proportion of the public. 
The trust companies of this city are justified in resisting such unscrupulous in- 
vasion of their field. The conduct of the Merchants’ Trust Company had nothing 
to commend itself to the good will of the banking fraternity, and this accounts 
for the fact that the desperate eleventh-hour appeal of several of its directors to 
seciire aid was unsuccessful. The directors and ex-officials did not raise them- 
selves in the estimation of the banking community by indulging in a war of in- 
crimination and recrimination through the public press. 

Every bank and trust company officer acquainted with the mismanagement 
of the Merchants’ Trust Company breathes a sigh of relief that the career of 
the Merchants’ Trust Company has been summarily ended. We learn from a 
most authoritative source that an appraisement of the assets, including the prop- 
erties of the Hudson Valley Traction Company, the Rutland (Vt.) Street Rail- 
way Company, and other promotion enterprises, together with other resources, 
will be sufficient to pay off the depositors in full. The deposits amounted to 
$2,200,000, being a reduction of over $1,000,000 since December 31, 1904. 

When examinations made by State Bank Superintendent Frederick D. Kilburn, 
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two years ago, disclosed the excess of liabilities and the character of loans made 
on unlisted and unmarketable securities, efforts were promptly made to reduce 
this liability, and, in the hope of postponing liquidation, repair its finances. That 
Mr. Kilburn acted wisely and well everyone acquainted with the affairs of the 
insolvent institution readily admits. 


Instead of $5,000,000 deposits there are 
only $2,200,000 deposits to cover. 


Mr. Kilburn’s efforts furthermore resulted in 
relieving the trust company of $2,120,000 of the Virginia Company’s loans and 
securities, and of $98,834 of the various other loans, amounting to $520,000, retir- 
ing in all $2,219,000 of loans. The discretionary intervention of the State Bank- 
ing Department reduced deposit liabilities from $5,250,000 to $2,200,000. Mr. 
Kilburn was unjustly criticised for this exercise of discretionary power, and 
Governor Higgins’ official indorsement of his course in this instance served as 
a merited rebuke to the critics. It is to be regretted that publications wielding 
immense influence for good or ill are carried away by snap judgments or 
misguided zeal. Meanwhile the New York Trust Company, and Douglas Rob- 
inson, brother-in-law of President Roosevelt, appointed receivers, are making 
excellent progress in liquidating assets. Let us hope that the demise of the 
Merchants’ Trust Company will be permanent and no resuscitation attempted. 

We agree with the Wall Street Journal in its editorial comment, that the 
passing of the Merchants’ Trust Company is just cause for congratulation. 


RATES FOR MONEY 


EAVY liquidation in the stock market, implying the release of a consid- 
erable volume of money, represented by loans to brokerage houses, and 
the consensus of reports from the interior and abroad that the supply of 

loanable funds is ample to meet all probable contingencies, support the general 
conviction entertained in financial and banking circles that the rates for money 
will remain comparatively low and easy during the greater part of the summer. 
The latest London cables reflect a continued easy tendency in the money market 
abroad. Togo’s masterly victory in the Sea of Japan brings more closely the 
welcome alternative of peace between Japan and Russia, while the naval decision 
materially strengthened the markets both here and in London. Money rates 
are apparently unaffected by the war, although it is anticipated that in the event 
of peace overtures there will be contributed the greatest factor toward an increase 
in rates. 

Final payment in this country of Japanese bonds, the withdrawal of $12,500,- 
000 public deposits by the Government, and the demand for an additional $12,500,- 
ooo Government deposits by July 1, fails to create the necessary incentive for a 
hardening of money rates, which do not fluctuate much from an average of 2% 
per cent. for money on call loaned on the Stock Exchange, with 3 per cent. for 
sixty to ninety days, 314 for four months, 3% for six months, and 334 for eight 
and nine months. There is a steady increase in the circulation of money since 
the cessation of gold exports last March, and an abundance of money in interior 
banks and trust companies. The financial independence of the Middle West, 
upon which Mr. Festus J. Wade dwelt in his address recently before the Missouri 
Bankers’ Association convention, makes itself especially manifest by the large 
holdings of interior funds in New York City. Many bankers believe that there 
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is little likelihood, barring unexpected developments affecting the European 
markets, of any material change in money rates until next September, because 
of the ability of European banks to place a large volume of loans here in the 


event of a rate in the vicinity of 4 per cent. It is not expected that any tempo- 


rary increase in rates owing to July 1 settlements and dividend disbursements 
will have a lasting influence. Precedent, however, would indicate that a rise 
is due. Call money usually commands from 4 to 6 per cent. during the summer 
in previous years, except last summer during normal conditions. Four years 
ago, after the Northern Pacific panic in May, the money market remained very 
unsettled, with call money quoted all the way from 5, 8, and 15 per cent., and 
even higher during June and July. Precedent may not be fulfilled because of 
the unusually low rates in Europe and the remarkably large supply of available 
funds in this country. 


PHILADELPHIA’S MUNICIPAL REGENERATION: WILL IT BE 
PERMANENT ? 


HILADELPHIA’S wave of political reform is very apt to become elusive 
Pp and subside into customary indifference unless the citizens rally about 
Mayor Weaver and secure a new modern registration law which will close 
up the loopholes for electionary jobbery, gerrymandering of districts, and viola- 
tions of the ballot bax. There is something refreshing and reassuring, however, 
in the vigor and personality of Mayor Weaver. By his resistance of the corrupt 
political machine of the city of Philadelphia and the State machine, he has quick- 
ened the sluggish pulse of the best citizens of the Quaker City. The defeat of 
the gas ring was as complete as it was disastrous to the conspiracy of the job- 
bers and politicians who attempted to commit the city to a seventy-five-year exten- 
sion of the city gas works lease. The politician and spoilsman, however, is an 
insidious worker, while the citizen pursues his own immediate business interests, 
and only gives spasmodic attention to his civic duties. In Philadelphia, the local 
issues have been cleverly obscured by the fetich of National political interests. 
Now is the time to strike at the core of the municipal evils which afflict not only 
Philadelphia, but other large centers where public and quasi-public service is 
the prey of the spoils system. We doubt very much that Philadelphia will obtain 
its salvation through municipal ownership. There is no assurance that the occu- 
pant of the mayor’s chair for years to come will possess the qualities of a Weaver. 
Purify the elections, and a big step is accomplished toward the election of can- 
didates who possess the quality of civic: virtue. 


NATIONAL BANKS WITH AUXILIARY TRUST COMPANIES 


RECENT tendency among National banks of large cities, which is assum- 
ing notable proportions, is the organization of auxiliary trust companies, 
with savings, safe deposit, bond and fiduciary departments. The First 

National Bank, of Chicago, which controls the First Trust & Savings of that 
city, was one of the first of the National banks to organize an auxiliary trust 
company. The plan generally adopted is to declare a dividend from surplus 
account, with the assent of stockholders. This fund is employed as capital for 
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the trust company and savings bank organized under State charter. On the cer- 
tificate of stock of the National bank a notice is stamped to the effect that the 
holder has a pro rata interest in the stock of the trust company and savings 
bank. 

In New York the situation is somewhat different. Nevertheless, close affilia- 
tions exist between National banks and trust companies. Officers and directors 
of Nationai banks, in a number of instances, are likewise officials and directors 
of trust companies, thus establishing a community of interest. The directors of 
the Bankers’ Trust Company, organized two years ago, and having accumulated 
within that brief period nearly $25,000,000 deposits, has on its board of directors 
the presidents or vice-presidents of a large number of National banks. In fact, 
there is hardly a trust company board which does not contain at least one or more 
prominent National bank representatives. This fact, together with the great 
prestige and success of the representative leading trust companies of New York 
City, explains perhaps why National banks are not encouraged to establish auxili- 
ary trust companies. In Boston, the Shawmut National Bank has a controlling 
interest in the Commonwealth Trust Company of that city, and one other trust 
company. In Philadelphia, the trust companies and National banks maintain 
such mutual relations, and each applies itself as a class to its respective field so 
thoroughly that there is no call for auxiliary trust companies. In Pittsburg, the 
Colonial Trust Company is the holding company of a large group of National 
banks and trust companies. There are also other important National bank and 
trust company combinations in that city which eliminate to a large degree the com- 
petitive feature, and establishes mutual relations as well as joint control. It is 
not unlikely that this will be the best and most logical solution of the relative 
position of National banks and trust companies as co-ordinate institutions. It 
eliminates, moreover, the necessity for any amendment to the National Bank Act 
toward the extension of functions to National banks which State laws contribute, 
and the enactment of which would doubtless weaken the National banking system 
as such. 


BANKING SUPERVISION IN OHIO 

HE Executive Committee of the Ohio State Bankers’ Association has assumed 
the task of drafting a State banking bill which will be presented at the next 
session of the Legislature with the support and approval of Governor Her- 
rick. The legislative committee which will have charge of the work consists of the 
following: Isaac B. Cameron, W. D. Guilbert and E. R. Sharp, Columbus; E. B. 
Mitchell, Lima; A. W. Rice, Fremont; J. H. Harter, Camden; A. E. Adams, 
Youngstown; R. W. Firestone, Lisbon; W. A. Graham, D. Sidney, M. H. Wilson 

and E. V. Hale, Cleveland, and W. J. Atwell, Cincinnati. 

At a recent meeting of the Executive Committee of the Ohio State Board of 
Commerce, of which Nathaniel Henchman Davis, president of the Central Trust 
and Safe Deposit Company of Cincinnati, is president, it was decided to draft a bill 
providing for State examination and supervision of State banks, trust companies 
and building associations. Efforts are to be made to have all State and municipal 
bonds made untaxable, and a State law making compulsory competitive bidding for 
county deposits by banks is favored. 
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COMPTROLLER RIDGELY vs. JAMES H. WILLOCK 

AMES H. WILLOCK, president of the Second National Bank, ot Pittsburg, 
takes vigorous exception to the remarks made by Comptroller Wm. Barrett 
Ridgely before the National Bank Cashiers’ Association of Massachusetts, 

at Boston, apropos of the Bigelow defalcation. The Milwaukee banker attributed 
his downfall to speculation. Comptroller Ridgely therefore selected the subject 
of speculation, and diversified outside interests of the bank official, as his text. 
One of the salient sentences of his address was: “No man should be made presi- 
dent or cashier or managing officer of a bank or trust company who does not 
expect to make it his sole business, and should be so paid for his whole time and 
attention that he need have no outside interests which shall divide his allegiance 
or attention. He should have no connection with outside enerprises. * * *” 

To this, Mr. Willock, for years a member of the executive council of the 
American Bankers’ Association, makes reply: “Comptroller Ridgley has a wrong 
impression of banking in large cities. The trouble is that. he lacks the experi- 
ence. I venture to say that 98 per cent. of the bankers in Pittsburg know more 
of the intricacies and necessities of banking in a metropolis than does Mr. Ridgley, 
however good a banker he may be. He was taken from a_ small town into his 
present position, and when he says that a bank president or bank manager should 
not be engaged in other business affairs he simply is in gross error. And I say 
that after a banking experience of thirty-three years, which I think has been 
fairly successful.” 

Every practical bank or trust company official will agree that Mr. Ridgley’s 
suggestion is sound—in theory. Nearly all successful bank and trust company 
officials will admit that in practice it does not hold water. Mr. Willock is a suc- 
cessful and able banker. His pointed rejoinder is qualified by a recital of his own 
experienees. Comptroller Ridgely failed to qualify his position. He fails to 
distinguish between the official who speculates and the official who is associated 
with successful corporate enterprises, and who, by virtue of that connection, 
benefits his bank more materially than by remaining somnolent in his private 
office. The bank of to-day has become such a powerful engine in business, com- 
mercial and industrial development, through the extension of credit, that the 
bank official runs greater danger in keeping out of touch with the business pulse 
than by acting on the executive boards of large business enterprises. This is 
very distinct from speculation. 


THE EMBEZZLEMENT RECORD 


HE Chicago Tribune has reported that the financial losses by embezzlement 
of yi kind, by forgeries, bank wreckings and miscellaneous peculations, 
were $25,234,112 in 1894, $10,423,205 in 1895, $9,405,821 in 1896, and 

$11,248,084 in "1897. During the past seven years there has been a steady de- 
crease in the annual total, and in 1904 the sum lost was only $4,742,507. 
According to Bradstreet’s the lesson of the May failures is that comparatively 
few financial concerns, including trust companies, banks and other similar 
enterprises, coupled with a few manufacturing industries, provided the heaviest 
portion of the liabilities of failing concerns during that month. There were only 
718 failures reported. as against 815 in the same month a year ago. 
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PUBLISHERS’ ANNOUNCEMENT 


IND friends of Trust Companies have recently called the attention of the 
publishers to the circulation of an erroneous report which has apparently 
found credence in uninformed circles that this publication is controlled and 

issued in the interests of a certain group of trust companies in New York City. 
We desire to label the report as utterly misleading and baseless. TRust COMPANIES 
represents the interests of the trust companies and allied institutions of the entire 
United States. We appreciate the good-will and support of the members of the 
Trust Company Section, American Bankers’ Association. It will require but a 
personal inquiry on the part of any one in doubt to convey absolute assurance as 
to the independent management and control of this publication. 

We do not ascribe the circulation of these untrue reports to any mean motives 
but entirely to misapprehension. We are, moreover, confident that every reader of 
Trust COMPANIES must be convinced from the character of this publication that 
it conceals no selfish or sectional interests. There is no doubt that every influential 
financial or trade publication is confronted from time to time with offers to subsi- 
dize the enterprise and publish information and assert an editorial policy which 
shall favor sectional or individual interests. We have resisted without overtures 
every such unprincipled offer. Common intelligence teaches that te subsidize 
Trust CoMPANIES in favor of such selfish purpose would spell suicide for the 
enterprise in the long run. One of the cardinal principles of the publication busi- 
ness is to appreciate and preserve in every way the good-will and confidence com- 
manded by virtue of pursuing an independent and unselfish course. 

Trust COMPANIES is now in its second year, and is entrenching itself more 
strongly from day to day in the confidence of representative trust company in- 
terests of the United States. Assurances come in more freely than ever that the 
publication occupies a needed niche in the world of financial publications, that its 
mission is an excellent one and its possibilities for good limited only by the ability 
of the publishers to grasp the opportunities at hand. 





THE TREASURY DEFICIT 


HE May Treasury statement reveals another heavy and unexpected deficit. 
A comparison of the receipts and expenditures shows a deficit during May 
of $2,960,122, making a deficit in the eleven months of the present fiscal 
year of $36,649,680. June revenues are estimated as higher than May, so that 
the deficit for this month may not be above $1,500,000. The probable total deficit 
of $37,000,000 is double the amount estimated by the Secretary of the Treasury. 
The National City Bank, in a circular headed ‘‘United States Securities and 
Government Finance,” calls timely attention to the fact that while the revenues 
of the Government are well maintained, the difficulty in the Government finances 
lies with the ever-increasing items of expenditures. That the next Congress 
will have to recognize the impairment of the Treasury balance, and take steps 
to remedy it, is a foregone conclusion. The burden lies upon the appropria- 
tion committees of both branches of Congress. But with sentiment rampant 
for larger naval appropriations, for irrigation apportionments, and the steady 
increase in the general appropriation bills, pensions and private claim bills, there 
is little likelihood that Congress will succeed in cutting down the expenditures. 
It is, therefore, incumbent upon the President to bring his influence to bear in 
order to pare down the growing department estimates of expenditure. 
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Corporalion and Railway Affairs 


The Hill-Harriman Entente and the North- 
western Railway Situation 

Notwithstanding the avowed reserve with 
which the “Hill-Harriman entente” was re- 
ceived in some circles there is absolute as- 
surance that the Northwestern Railway sit- 
uation is clarified, and that the controlling 
interests of the Northern Pacific and Union 
Pacific recognized the futility of rate rup- 
tures. Depreciation of values and the en- 
forced readjustments due to the Supreme 
Court railway combination rulings brought 
about a common-sense view. E. H. Harri- 
man leaves for an extended trip about next 
month, and this, together with the authori- 
tative announcement that the disputants had 
arrived at an amicable agreement as to divi- 
sion of territory and development of new 
tributaries, leaves no doubt that the railway 
situation need cause no further depressing 
influence from that source. 

Adjustment was further assured by the 
retirement of the Union Pacific interests 
from the directorate of the Northern Pa- 
cific. The retirement of E. H. Harriman, 
Wm. Rockefeller, James Stillman, H. McK. 
Twombly, E. B. Thomas and Brayton Ives 
was in accordance with the plan to comply 
with the laws of Northwestern States for- 
bidding the same directors to act upon the 
boards of parallel and competing lines. Ip 
place of the retiring directors there were 
elected bona-fide heavy stockholders of the 
Northern Pacific. The rational adjustment 
was reflected in stronger support for the 
interested railway groups. 

At a special meeting of stockholders of the 
Union Pacific Railroad Company on Friday 
the proposal to issue $100,000,000 of pre- 
ferred stock was approved by the unanimous 
vote of the holders of 657,761 shares of pre- 
ferred stock and 1,118,077 shares of common 
stock. 

There have been converted since the close 
of the fiscal year 1904 over $53,000,000 of the 
4 per cent. Union Pacific convertible bonds. 
This conversion halted between 1901 and 
1905. The original issue was $100,000,000 in 
full. This was cut down by conversion to 
about $87,000,000 before the great decline 
in values stopped the conversion. While 
Union Pacific was around par and below it 
the owners of the bonds held them. On the 
advance in Union Pacific stock this Spring 
the issue outstanding has been cut down 
below $34,000,000. 


Buffalo and Susquehanna Railroad Dividend 


The Buffalo & Susquehanna Railroad Com- 
pany has declared the regular quarterly divi- 
dends of one per cent. on its preferred stock 
and 1%4 per cent. on its common stock. The 
former is payable June 1 and the latter on 


July 1. 


Control of Kansas City Southern 


New York and Dutch interests gained 
control of the Kansas City Southern Rail- 
way at the annual meeting of the stockhold- 
ers, held in Kansas City recently. The stock- 
holders elected thirteen new directors, as 
follows: Hermann Sielcken, of New York 
City, coffee merchant; D. G. Boissevan, New 
York, of Maitland, Coppell & Co., bankers; 
H. Clay Pierce, St. Louis, of Waters, Pierce 
Oil Co., a branch of the Standard Oil Com- 
pany; S. W. Fordyce, St. Louis; John J. 
Mitchell, Chicago, of the Illinois Trust & 
Savings Bank; J. A. Edson, new general 
manager of the Cincinnati, Hamilton & Day- 
ton Railway; James A. Blair, New York; 
Ernst Thalmann, New York, of Ladenburg, 
Thalmann & Co., bankers; W. F. Har- 
rity, of Philadelphia, vice-president of the 
Equitable Trust Company; H. R. Duval, 
New York City, retired capitalist; Samuel 
Untermyer, New York, an attorney: G. M. 
Craig, president of the Citizens’ National 
Bank, Port Arthur, Tex.; John Greerson, 
New York. 


Seaboard Air Line Reorganization 


Despite the continued opposition of the 
3altimore minority committee, holding 70,000 
out of 609,000 shares outstanding, there is 
every indication that the modified consolida- 
tion plan announced by the Blair-Ryan syn- 
dicate will be carried into effect. The new 
plan provides for a holding company and 
accords rights which appear to overcome 
previous objections made. It will doubtless 
be to the interest of all concerned to join 
hands for the consolidation as now pro 
posed and which is favored by the deposit 
of 521,000 shares of the 609,000 outstanding 
with the Morton Trust Company in New 
York, the Old Colony Trust Company in 
Boston and the Continental Trust Company 
in Baltimore, which represents the shares 
submitted under the original agreement. Un- 
der the new plan there is no change in the 
amount of capital authorized. Equitable 
conditions are laid down for the application 
of funds for improvements and the rights 
and powers of directors and shareholders. 
It is hoped that the minority will accept the 
situation gracefully in order to present the 
best welfare of the Seaboard and its con- 
stituent properties. 


The Pennsylvania Convertible Bonds 


The underwriting syndicate, which con- 
tracted to take the recent issue of $100,000,- 
000 convertible 3% per cent. bonds, less the 
amount subscribed for by stockholders, who 
had the first option of purchase, assumes 
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perhaps more than $90,000,000 of the amount. 
Stockholders subscribed to less than 10 per 
cent., because under the conditions a 3% per 
cent. at par did not afford much inducement, 
while the conversion privilege is more or less 
an abstract proposition. It may be taken 
for granted, however, that the members of 
the underwriting syndicate discounted these 
facts in advance and that it will bide its time 
until a more favorable market presents it- 
self, as it doubtless will, judging from the 
character of the investment. 


Otto T. Bannard’s Success as Reorganizer 

The successful reorganization of the New 
Orleans Street Railway Company, empha- 
sized by the fact that control is passing into 
the hands of New Orleans capitalists and 
investors, is a tribute of the skill and judg- 
ment exercised by Otto T. Bannard, presi- 
dent of the New York Trust Company, and 
associates, forming the reorganization com- 
mittee. Considerable blocks of the stocks 
have also been absorbed in this city and Am- 
sterdam. Up to May 4 there had been de- 
posited at the Hibernia Bank & Trust Com- 
pany in this city, 4% per cent. bonds, $3,- 
801.600; preferred stock, 22,831 shares; com- 
mon stock, 18,147 shares, on the basis of the 
plan of reorganization. New Orleans held 
at that time new preferred, 9,504 shares, 
and new common, 29,182 shares, out of a to- 
tal of 100,000 shares new preferred and 200,- 
ooo shares new common. 


Colorado and Southern Issue 


Directors of the Colorado & Southern 
called a meeting of stockholders for June 
15 to vote upon the proposed $100,000,000 
refunding bond issue. Of this amount $17,- 
000,000 has already been purchased by a syn- 
dicate of bankers, of which Hallgarten & Co. 
are the managers, and which will be specifi- 
cally used in connection with the Fort Worth 
extension. J. N. Wallace, president of the 
Central Trust Company, was elected to the 
board of directors, to succeed F. P. Olcott, 
who resigned. 


Chicago and Northwestern Common Stock 
Issue 


Directors of the Chicago & Northwestern 
Railroad adopted resolutions calling for ad- 
ditional common stock equal to 15 per cent. 
of the amount now outstanding, the proceeds 
to be used for betterments and other cor- 
porate purposes. The outstanding capitali- 
zation of the road is $70,731,183, of which 
$48.336,063 is common and $22,395,120 pre- 
ferred stock. The new stock, therefore, will 
amount to $10,609,677, bringing the total up 
to $81,340,860. The stock is issued under a 
resolution of the stockholders of February, 
1903, authorizing an increase of capitalization 
tp to $100,000,000. 
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Earnings of the Interborough 
Earnings of the Interborough Rapid Tran- 
sit for the first quarter of the year exceeded 
expectations, despite the losses during the 
strike. Th Manhattan and Subway divisions 
show gross earnings of $4,582,722; expenses, 


<,/<<,; 


$2,059.317, and together with other income, 


less charges, leaves a surplus of $729,097. 
The Subway branch shows gross earnings 
of $1,477,116, leaving a surplus after deduc- 
tions of $635,126. Official announcement is 
made that the 4 per cent. three-year notes 
which were purchased by August Belmont 
& Co., William A. Read & Co., and Lee, Hig- 
ginson & Co., were issued to pay for addi- 
tional equipment, new properties acquired, 
extensions and other general requirements. 
The amount of the notes was $10,000,000, 
maturing May 1, 1908. 


Plans of the U. S. Rubber Company 


The stockholders cf the United States 
Rubber Company have recommended an in- 
crease of the capital stock from $50,000,000 
to $75,000,000. The stockholders also ratified 
the action of directors in authorizing the pur- 
chase of two-thirds of the capital stock of 
the Rubber Goods Manufacturing Company. 
The terms under which stockholders are per- 
mitted to deposit their stock with the Central 
Trust Company have been announced. 


Voting Trust to Expire 


The voting trust of the Toledo, St. Louis 
& Western Railroad Company, which expires 
by limitation on July 1, will not be extended. 
The property will be turned over to the 
stockholders. The voting trustees are Fred- 
eric P. Olcott, Thomas H. Hubbard and 
William A. Read. 


Wabash Debentures 


The bondholders’ committee on Wabash 
debentures, Series B, has arrived at a tenta- 
tive argument with representatives of the 
Mercantile Trust Company, the trustees, in 
regard to plans for securing current interest 
and arrearages of interest on the bonds. The 
total issue of the bonds is $26,500,000, and 
they mature in 1939. Since 1880, the date of 
issue, no interest has been paid on them. 


Commonwealth Trust Company, Trustee 


The Commonwealth Trust Co. of St. Louis 
is trustee for first mortgage bondholders of 
the New Rock Island Southern Railway Co. 
The company has $1,500,000 stock and a sim- 
ilar amount of bonds bearing 5 per cent. The 
road is being completed between Galesburg 
and Monmouth, Tllinois, and will also include 
the street car lines in those cities. as well as 
the lires of the Western Illinois Traction Co. 
The new issue of bonds will be a direct first 
mortgage on all the lines and branches of 
this inter-urban property. 
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Virginia and Carolina Railroad Company 

The Virginia and Carolina Railroad Com- 
pany has been incorporated with a capitali- 
zation of $7,500,000 for the purpose of con- 
structing a railroad 200 miles long from 
Norfolk, Va., to Beaufort, N. C., and acquir- 
ing valuable lumber properties along the 
route. Interested in the project are J. T. 
Odell, of Pittsburg, vice-president and gen- 
eral manager of the Pittsburg, Bessemer and 
Lake Erie Railroad and chairman of the 
transportation -committee of the United 
States Steel Company; Rudolph Kleybolte 
& Co., New York bankers; Oakleigh Thorne, 
president of the Trust Company of America 
and a director of the Seaboard Air Line; 
the law firm of Godkin & Chadbourne, New 
York, and F. E. Dewey, formerly manager 
of the Detroit and Lima Northern Railway. 


Steel Rail Pool Dissolution 

The Republic Iron & Steel Company is 
credited with causing the dissolution of the 
steel rail pool. The Lackawanna Steel Com- 
pany’s tonnage allotment early in the year 
was unsatisfactory, and that helped bring 
about the failure to hold together. The price 
f rails will remain at $28 a ton, as all the 
orders are in for the year. 


$2,500,000 Mortgage Bond Issue 

Directors of the Federal Clay Manufactur- 
ing Company, controlled by the National 
Fire Proofing Company, have approved a 
mortgage of $2,500,000 on the properties of 
the former company. The Bankers’ Trust 
Company, of this city, has been named as 
trustee. It is proposed to sell the bonds and 
use the proceeds in wiping off the floating 
debt of the parent company and in retiring 
some of its preferred stock. 


Windsor Trust Company Appointed Trustee 

The Windsor Trust Company has been ap- 
pointed the trustee under the $15,000,000 
issue of Interborough Rapid Transit Com- 
pany’s 4 per cent. three-year gold notes, $10,- 
000,000 of which have recently been sold 
through the banking houses of August Bel- 
mont & Co., William A. Read & Co., of New 
York, and Lee, Higginson & Co., of Boston. 


Car Trusts 

The Fidelity Trust Company, of Baltimore, 
has become trustee under an issue of car 
trusts of the Coal & Coke Railway of West 
Virginia. This is the railroad enterprise 
being developed by former United States 
Senator Henry G. Davis. This is the first 
new trusteeship received by the trust com- 
pany. 


Tennessee Coal and Iron Election 


At the annual meeting of the stockholders 
of the Tennessee Coal, lron & Railroad Com- 
pany, the following directors were elected 
to serve for three years: James Henry 
Smith, S. F. Witherbee, John E. Borne, An- 
drew W. Smith and Herman S. Le Roy. For- 
mer Directors Joseph B. Hickson and Chas. 
MeCreery both declined re-election. 


Delaware and Hudson 

Stockholders of the Delaware and Hudson 
Railroad Company voted to approve the issu- 
ing of $5,000,000 new capital stock required 
to provide for the conversion of $10,000,000 
3% per cent. bonds of the Albany & Susque- 
hanna Railroad. The bonds are convertible 
into Delaware & Hudson stock at $500 on a 
thousand-dollar bond, and will be used to re- 
deem $3,000,000 7 per cent. and $7,000,000 6 


per cent. bonds maturing next vear. 


The Mackay Companies 


A meeting of the shareholders of the Mac- 
kay Companies will be held June 15 to vote 
on the question of amending the agreement 
of trust of the Mackay Companies as fol- 
lows: Dividends shall be paid on January 
1, April 1, July 1 and October 1, instead of 
on the toth days of these months; the trus- 
tees shall be elected annually and shall be 
such number, not less than five, as the share- 
holders shall determine; a majority of the 
trustees shall constitute a quorum; changing 
date of annual meetings, and other altera- 
tions. The reason of the change is that the 
preliminary work of the trustees of the Mac- 
kay Companies has been finished. The 
shares are now on an investment basis and 
the investors should control the trustees. 


Refunding Costa Rica’s Debt 

Speyer & Co. have entered into a contract 
with the Costa Rican Government for the re- 
funding of that Republic’s external debt and 
the consolidation of one or two domestic 
bond issues. The external debt amounts to 
$10,000,000 and is held mainly in England, 
although some of the bonds are held here. 


San Francisco School Bonds 
The Hibernia Bank & Trust Company, of 
New Orleans, was the successful bidder 
for the $343,400 San Francisco 3% per cent., 
semi-annual 21-6-year school bonds. The 
company paid par and interest and a bonus 
of $1co for the bonds. 





Alvin W. Krech, president of the Equitable 
Trust Company. has been elected vice-presi- 
dent of the Wheeling & Lake Erie road. 
William H. Taylor, vice-president of the 
SJowling Green Trust Company, has been 
elected a director of the Denver & Rio 
Grande Railroad. 
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New York Cily 


Stock Transfer Tax in Operation 

The stock transfer tax law passed at the 
recently adjourned session of the Legislature 
became operative June 1. The Bank of the 
Manhattan Company of New York was des- 
ignated by the Comptroller as the New York 
City agency for the sale of stamps and the 
supplying of requisitions, blanks and in- 
formation generally. For the guidance of 
the members of the Stock Exchange the 
governing committee has drafted a set of 
rules in order to assure “good delivery.” That 
the constitutionality of the act is to be tested 
in the courts is also assured. The governing 
and law committees’ will conduct the test 
case. Incidentally, many complicated ques- 
tions have arisen. One is whether the fed- 
eral government will permit transfers of Na- 
tional bank stocks to be taxed by the State. 
Another is, whether exchanges of one stock 
for another will be subject to taxation. For 
the guidance of members the following an- 
nouncement has been made: “In order to 
constitute a good delivery after June I, 1905, 
all deliveries on sales of stock, whether by 
clearing house delivery ticket or by certificate 
of stock, must be accompanied by a sales 
ticket stamped in accordance with the act of 
Legislature of the State of New York, adopt- 
ed April 19, 1905, providing for a tax on 
transfers of stock.” 





New Trust Company Laws 


In this issue of Trust ComPaANIEs is pub- 
lished a valuable review of all amendments 


and jaws passed at the last session of the 
Legislature affecting trust companies and 
banks, written especially for this publication 
by Bank Superintendent Kilburn. The laws 
applying to trust company quarterly reports 
and the limitation on trust company loans are 
considered most important. At least a dozen 
bills applying to trust companies failed to 
pass at the last session. ‘The general con- 
sensus of opinion among trust company off- 
cials is that the quarterly reports hereafter 
required will serve to materially strengthen 
the position of trust companies and heighten 
the confidence of the public. 


Crowell Hadden, Jr. 

Crowell Hadden, Jr., secretary of the 
Franklin Trust Company of New York, died 
of typhoid fever on Saturday, May 13, 1905, 
at his home in Brooklyn. Mr. Hadden haé 
been with the Franklin Trust Company in 
various capacities since the company started 
business in 1888. Mr. Hadden was a man of 
sterling character, able and genial. He had 
a large circle of acquaintances both in busi- 
ness and socially. He occupied positions also 
as secretary of the Franklin Safe Deposit 
Company, treasurer of the Brooklyn Bureau 
of Charities, secretary of the Dyker Meadow 
Golf Club, director of the South Brooklyn 
Savings Institution, director of the Hamil- 
ton Club, and was a member of the Sons of 
the Revolution and Society of Colonial Wars. 


New York Bankers’ Association Convention 


Preliminary arrangements for the annual 
convention of the New York Bankers’ As- 
sociation, which is to be held on Thursday 
and Friday, July 13 and 14, at the Hotel 
Frontenac, Thousand Islands, St. Lawrence 
River, have been completed. Among the 
speakers will be Sir Wilfrid Laurier, Pre- 
mier of Canada; Myron T. Herrick, Gov- 
ernor of Ohio, and S. R. Flynn, president 
of the National Live Stock Bank of Chi- 
cago. On Thursday, after the morning ses- 
sion, a trip on a specially chartered steamer 
will be made through the Thousand Islands, 
returning in time for a banquet in the even- 
ing. On Friday it is proposed, if possible, to 
have a la crosse match between teams of 
Indians and in the evening a Venetian night. 
On Saturday evening there will be an elec- 
tric light excursion to witness the illumina- 
tion on the islands of Alexandria Bay. 


Secretaryship of the Stock Exchange 

George W. Ely. who resigned the secre- 
taryship of the Stock Exchange in 1901 to 
accept the presidency of the former Bankers’ 
Trust Company, which was absorbed by the 
Metropolitan Trust Company, has been re- 
elected secretary of the Exchange. The ap- 
pointment is a very popular one. 
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A New Trust Company in Brooklyn 


The State Banking Department has been 
notified, in accordance with the law, of the 
intention of a number of prominent Brook- 
lyn citizens to organize a trust company in 
that borough. It is proposed to appeal es- 
pecially to the business and residential in- 
terests of the Eastern District, where the 
Williamsburg Trust Company has _hereto- 
fore enjoyed a practically exclusive and pro- 
fitable patronage. Among the active organ- 
izers of the proposed Citizens’ Trust Com- 
pany of Brooklyn are named the following: 
Nathan S. Jonas, Thomas T. Magner, Henry 
Roth and Joseph Michaels. Others said to 
be interested are Colonel Andrew D. Baird 
and Abraham Abraham, senior partner of 
Abraham & Strauss. The new trust com- 
pany will have a capital of $500,000 and a 
surplus of $125,000. 


Bond and Mortgage Guarantee Co. for 
Jamaica 


The Long Island Bond and Mortgage 
Guarantee Company, with a capital and sur- 
plus of $125,000, has been organized at Ja- 
maica. The officers of the company are: 
Willis H. Young, of Hempstead, president; 
James Macbeth, vice-president; Theodore G. 
Clarke, treasurer; Clinton T. Roe, secretary, 
with offices in the Savings Bank Building. 
The charter of the corporation permits loans 
on bond and mortgage, the sale of mortgages 
with interest guaranteed. With the steady 
growth of Jamaica and its promising future 
the company will doubtless have a_ useful 
mission. 


New Officers for Bankers’ Trust Company 


H. W. Donovan has been elected assistant 
treasurer of the Bankers’ Trust Company, 
and F. N. B. Close has been made assistant 
trust officer. The Bankers’ Trust Company, 
which has achieved a remarkable record of 
accumulating over $20,000,000 deposits in the 
two years of its existence, will soon arrive 
at the $25,000,000 at the present rate of prog- 
ress. The future promises much for this en- 
terprising trust company. The company has 
just been designated to act as trustee under 
the new 4 per cent. refunding improvement 
mortgage of $55,000,000 to be issued by the 
Chicago & Eastern Illinois, and voted upon 
at a special meeting of stockholders June 29. 





New State Bank for Brooklyn 


Another State bank will soon begin opera- 
tions at Broadway and Hancock street, 
Brooklyn, supported by local capital, for the 
transaction of the rapidly increasing business 
in that vicinity. Cashier George F. Moger, 
of the Broadway Bank, is actively engaged 
in organizing the new enterprise. 


Chief Justice Charles H. Van Brunt 


Charles H. Van Brunt, president of the 
Windsor Trust Company and presiding jus- 
tice of the Appellate Division of the Supreme 
Court, died Friday, May 26, of heart disease. 
It is recalled that when Justice Van Brunt 
accepted the position as president of the 
Windsor Trust Company, shortly after its 
incorporation, there were some who stated 
that a high judicial position and a respon- 
sible office as president of a trust company 
are not compatible. Justice Van Brunt jus- 
tified his acceptance on the ground that his 
term as justice expired December 31, 1905, 
after serving on the bench faithfully for 
thirty-six years, and that he had a moral 
“right to make his living after devoting his 
life to the work of a judge.” 

Justice Van Brunt was one of the most 
distinguished members of the judiciary. He 
was born at Bay Ridge, L. I., in 1836. He 
was admitted to the bar in 1858 and in 1869 
was appointed a judge of the Court of Com- 
mon Pleas. In 1883 Justice Van Brunt was 
elected to the Supreme Court bench, and in 
1887 became presiding justice of that court 
for the First Judicial Department. In 1895 
Governor Morton appointed him presiding 
justice of the Appellate Division. In 1902 
shortly after the incorporation of the Wind- 
sor Trust Company, he accepted the presi- 
dency of that company and remained in that 
position until his death. Many notable de- 
cisions, especially applying to corporation 
law, were handed down by Justice Van 
Brunt. 


Home Trust Company Growth 


The success which has attended the new 
Home Trust Company of Brooklyn since it 
opened for business at 184 Montague street 
April 5, continues without interruption. Dur- 
ing the first month it accumulated one mil- 
lion deposits, and is rapidly reaching the two 
million dollar figure. An unwarranted report 
was circulated recently to the effect that the 
Home Trust Company was negotiating to ab- 
sorb one of the established trust companies 
in Brooklyn. The statement has been au- 
thoritatively denied. The Home Trust Com- 
pany has just been appointed trustee for the 
canal funds of the State. On the same day 
this appointment was announced it was also 
designated as a depository for New York 
City funds. The success of this company is 
due to enterprising management and an able 
group of officers. 


People’s Surety- Company Organized 


Organization of a new suretv company, to 
be known as the People’s Surety Company 
in Brooklyn, is being completed. It will 
transact a general bonding and surety busi- 
ness at 26 Court street, Brooklyn. 
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Realty Company Merger 


Formal announcement has been made by 
the directors of the United States Realty & 
Improvement Company that their corpora- 
tion had bought a majority of the stock of 
the Alliance Realty Company. According to 
the statement issued by Frederick Southack, 
president of the Alliance Company, the ob- 
ject is to secure closer co-operation between 
the two companies. 

James Stillman and Harry S. Black, both 
directors of the United States company, will 
enter the board of directors of the Alliance 
company, but the active management will 
continue in the hands of the present offi- 
cers. Mr. Southack will become a director 
of the United States Realty and Improve- 
ment Company. The authorized capital of 
the Alliance Realty Company is $3,000,000, 
of which $2,000,000 has been issued. 


Guardian Trust Company Management 

The new management of the Guardian 
Trust Company has introduced a number 
ef innovations which are both wise and com- 
mendable. Aside from publishing voluntary 
statements to correspondent with the publica- 
tion of statements of condition by the Na- 
tional banks, the Guardian Trust Company 
maintains a cash reserve equal in percentage 
to gross deposits carried by State banks. The 
policy of the company permits no underwrit- 
ing obligations and is conducted upon the 
accepted principles of conservatism. One re- 
flection of the success which follows such 
methods is the large increase of deposits 
since the election of Charles L. Robinson 
to the vice-presidency and active manage- 
ment. 
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Bucket Shop Extermination 

Plans are being considered by the govern- 
ing committee of the New York Stock Ex- 
change for the extermination of bucket shops 
The “bucket shop evil” has become more 
widespread of late than ever before. The 
New York Stock Exchange is handicapped 
in dealing with this problem because of the 
lack of stringent laws. The one alternative, 
however, is to cut off all mediums for the 
communication of fluctuations to bucket 
shops. The co-operation of the telegraphic 
companies is necessary. Steps are being tak- 
en to deprive bucket shop houses of such 
quotations. 


Increase Bank Capital 

The stockholders of the Fourteenth Street 
Bank, of New York, have voted to increase 
the capital of that institution from $100,000 
to $500,000. Interests identified with this 
bank recently purchased the Gansevort Bank, 
which will be liquidated and its business 
continued by the Fourteenth Street Bank. 


The deposits will then exceed $5,000,000. For 
the past six months the earnings of the lat- 
ter bank were, it is understood, equal to 31 
per cent. on the present capital. T. Ross 
Appleton is the executive head of the in- 
stitution. 


The United States Exchange Bank 


A number of uptown business men con- 
template establishing a new State bank, to 
be known as the United States Exchange 
Bank, at 58 West 125th street. The capital 
stock of the new institution will be $100,000 
and the surplus $25,000. It is probable that 
eventually the new bank will have two 
branches, one on East Seventy-second street 
and the other on Fifty-ninth street. J. J. 
Gibbons, of Gilman, Collamore & Co., will 
be president; Walter E. Kittel and T. J 
Dunn, contractor, vice-presidents, and J. J 
O'Shaughnessy, cashier. 


George M. Cummings, president of the 
United States Mortgage and Trust Company, 
and Rudolph Kleyvbolte have been made di- 
rectors of the Ann Arbor Railroad Com- 
pany, succeeding Alvin W. Krech and W. R. 
Burke, resigned. 

Wm. H. Taylor, vice-president of the 
Bowling Green Trust Company, has been 
elected a director of the Denver & Rio 
Grande Railroad. 

It has been authoritatively denied by ofh- 
cers and directors of the Windsor Trust 
Company that there is the slightest founda- 
tion for the rumor of a contemplated con- 
solidation between the Windsor Trust Com- 
pany and the Van Norden Trust Company 
or any other company. The report was sub- 
sequently reiterated but promptly denied. 

The Windsor Trust Company has been 
appointed the trustee under the $15,000,000 
issue of Interborough Rapid Transit Com- 
pany’s 4 per cent. three-year gold notes, $10,- 
000,000 of which recently has been sold. 

Walter N. Vail has been elected secretary 
of the Lawyers’ Title Insurance & Trust 
Company to succeed W. J. B. Mills, and 
Archibald Forbes has been appointed assist- 
ant treasurer. 

Andrew T. Sullivan, president of the Nas- 
sau Trust Company of Brooklyn, has been 
mentioned as a possible candidate to succeed 
Edward M. Grout as Controller, if the lat- 
ter refuses to become a candidate for re- 
election. 

Harold A. Davidson, secretary of the 
Home Trust Company, of Brooklyn, deliv- 
ered an interesting address under the aus- 
pices of the Brooklyn Municipal League, at 
the Union League Club, on “The Trust Com- 
pany and the Community.” An instructive 
discussion followed the paper, in which all 
the various phases of trust company business 
and development were discussed. 
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Albany 


Horace G. Young, president of the AI- 
bany Trust Company, associated with John 
\. Dix, Martin H. Glynn, and George C. 
Van Tuyl, Jr., secretary of the Albany Trust 
Company, have purchased a majority of the 
capital stock of the First National Bank. 
With the election of Mr. Young to the di- 
rectory of the First National Bank, and the 
recent election of F. A. Mead, president of 
the National Exchange Savings Bank, and 
vice-president of the National Exchange 
Bank of Discount, to the presidency. there 
is every assurance that the First National 
will gain in prestige among local banking 
institutions. Owing to the identity of con- 
trolling interests the Albany Trust Company 
and First National Bank will have close and 
reciprocal relations. 

To Horace G. Young belongs the credit 
for a general reorganization of local bank 
and trust company interests along mutual 
lines. There is a harmonious, unwritten 
agreement among National banks and trust 
companies so that co-operation is profitably 
substituted for competition. Success has also 
attended the recent agreement among Albany 
banks and trust companies to pay no interest 
on current accounts of less than $10,000 in 
denomination. The mutual association form- 
ed here, which embraces both banks and 
trust companies, is accomplishing more for 
the general welfare of local banking condi- 
tions than any similar movement in the past. 

Directors of the Union Trust Company 
recently elected Mr. MacNaughton Miller to 
the position of secretary vacated by Fred- 
erick B. Adams, who has accepted a position 
in the bond department of Kinnicutt & Pot- 
ter, of New York City. At the same meet- 
ing Joseph R. Swan was elected treasurer 
and made manager of the bond department. 
Both elections are in the nature of well 
merited promotions. MacNaughton Miller 
was the assistant treasurer and had charge 
of the Park branch of the Union Trust 
Company. The directors also declared a 
regular quarterly dividend of 1% per cent. 

George S. Adams of Albany, and Hack S. 
Smith of Canandaigua, have been appointed 
State bank examiners by Superintendent 
Frederick D. Kilburn, of the State Banking 
Department. The passage of recent amend- 
ment to the State banking law necessitates 
an increase in the force of the bank exam- 
iners. 


WATERVILLE, Me., June 2.—In accordance 
with the vote taken by stockholders and an- 
nounced two or three months ago, the Mer- 
chants’ National Bank. of this city, has been 
closed and placed in liquidation. The Water- 
ville Trust Company is acting as liquidating 
agent and will largely take over the business 
of the bank. 


Washington, D. C. 


Special i ‘orrespe mdence 


Local bankers are preparing to make the 
next annual convention of the American 
Bankers’ Association, Trust Company and 
Savings Banks sections the most successful 
and enjoyable in the history of the national 
organization. The convention dates are Oc- 
tober 18, 19 and 20. The District Bankers’ 
Association will co-operate with the com- 
mittees of the American Bankers’ Associa- 
tion to make the assembly here a memorable 
one, 


The announcement of the proposed action 
of the stockholders of the Central National 
Bank to increase the capital stock of that 
institution from $200,000 to $500,000 calls 
attention to the increase in the capital em- 
ployed in banking in this city. During the 
past five years the capital of the National 
banks and trust companies of the District 
has been enlarged to the extent of $4,139,- 
coo. There has also been a notable increase 
in the number of savings banks during that 
period. In 1891 the American Security & 
Trust Company had $471,624 in deposits; in 
1904 it had $4,101,192. In 1891 the National 
Savings & Trust Company had $818,745; in 
1904 it had $5,120,974. In 1891 the Wash- 
ington Loan & Trust Company had $481,035; 
in 1904 it had $5,637,360. These deposits are 
increasing as well as the other business of 
the companies all the time. 

Efforts are reported to be in progress to 
organize another trust company in this city. 
Brainard H. Warner is credited with being 
the active organizer. 


Chester County Trust Company in New Home 


After four vears of continued growth the 
Chester County Trust Company, of West 
Chester, Pa., has taken possession of its 
handsome new building in which ample quar- 
ters are provided for increased requirements. 
Special attention has been devoted to the 
safe-deposit vault, which is protected by mod- 
ern construction of five-ply chrome steel, the 
massive door of which is equipped with the 
Sergeant & Greenleaf triple movement time 
lock. In its new home the Chester County 
Trust Company will doubtless enjoy increas- 
ed patronage. The departments embrace gen- 
eral banking, title insurance and guarantee, 
real estate, trust and surety bond. The sub- 
scribed capital is $250,000 and paid in cap- 
ital, $125,000. The officers of this success- 
ful trust company are: William P. Sharpless, 
president; William H. Gibbons, vice-presi- 
dent, and L. K. Stubbs, secretary and treas- 
urer. 
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Roston 


Special Correspondence 

With combined deposits of nearly $140,- 
000,000, the trust companies may review the 
past fiscal year with supreme satisfaction. 
The individual statements rendered in com- 
pliance with the call for condition on April 
13, 1905, by the Savings Banks Commission- 
ers, reveals substantial progress in every in- 
stance. The best testimonial of trust com- 
pany expansion in this locality is the: in- 
creasing number of national banks which re- 
linquish their federal charters in order to 
resume business under state trust company 
charters. The latest recruit is the Mechan- 
ics’ National Bank, organized seventy years 
ago (in 1836), which has liquidated as a 
national bank to conduct business as a trust 
company under the charter granted by the 
Savings Banks Commissioners. 

Interests in control of the Mechanics’ Na- 
tional Bank, of this city, have petitioned the 
Board of Savings Banks Commissioners for 
a trust company charter, under the title of 
the Mechanics’ Trust Company. The Me- 
chanics’ Bank, which has been in existence 
since 1836, will liquidate, and transfer its 
business to the trust company. The board 
of officers and directors will remain the same. 
The Mechanics’ National reported on March 
14, 1905, total resources of $1,918,054. Its 
capital is $250,000; surplus and undivided 
profits, $62,394, and individual deposits, $1,- 
448.476. Of the 2,500 shares of the bank, 
nearly 1,900 shares have agreed to ex- 
change of shares on a share for share basis. 
The 2,500 shares of the trust company not 
needed for exchange purposes have been 
over-subscribed for at $120 per share, total 
subscriptions amounting to 2,7 shares. 
Stockholders of the bank not desiring to 
exchange their shares will be given $115 per 
share for their stock, and such additional 
amount as will be realized in the liquidation 
of the bank, which it is expected will amount 
to $130 per share. 

The eighteen trust companies of Boston re- 
ported, under the last call, a combined cap- 
ital of $18,000,000; surplus and undivided 
profits of $20,032,986; deposits amounting to 
$138,504,812, and loans, other than those on 
real estate, of $107,965,284. This condition 
compares with previous dates as follows: 

Surplus and 
Capital. Undiv. Pfts. Deposits. 


April 13, 1905— 
$12,000,000 $20,032,986 $138,504,812 


April 15, 1904— 
11,000,000 19,365,031 105,151,130 


October 31, 1904— 
12,100,000 19,220,586 107,885,000 


Comparison of present totals with those of 
a year ago is not on a completely accurate 
basis, owing to changes in the roll of trust 


companies during that period. Shortly after 
April, 1904, the Commonwealth Trust Com- 
pany began operations, taking over the busi- 
ness of the Colonial National Bank. On 
November 30 last the Old Colony Trust 
Company took over the assets and business 
of the Copley Trust Company. On October 
I, 1904, the Washington Trust Company be- 
gan business. It is evident, however, that 
there has been a material expansion during 
the year in the business of the local trust 
companies. This is especially notable in de- 
posits and loans, where it is contrasted with 
a considerable contraction two years ago. 
The several companies in detail make the 
following showing of current condition: 
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Thomas W. Lawson is gradually reaping 
the whirlwind of his vicious exploitations. 
He hes recently been dropped from the 
board of directors and as officer of the 
Coastwise Transportation Company. Judg- 
ing from his faithlessness in business deal- 
ings toward associates, it is hardly surpris- 
ing that legitimate corporations with which 
Lawson had any connection are protecting 
themselves by calling for his retirement. 

That the Boston stock market will profit 
materially because of the tax embargo levied 
by the Albany legislature upon Wall Street 
stock transfers is now fairly evident. The 
local stock exchange has recently appointed 
a committee to devise ways and means to 
secure the execution of orders in New York 
stocks on the Boston market. This com- 
mittee has conferred with prominent houses 
which operate in New York, and many of 
these houses, it is stated, have agreed to 
execute their orders in Union Pacific, Amal- 
gamated and Sugar, and other New York 
stocks which are Boston favorites, on the 
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local stock exchange whenever possible. The 
execution of every 100 shares on the New 
York market will cost the Boston customer 
$14.50, or $2 more than if the order is exe- 
cuted in this city. 

There has been a slight hardening of money 
rates in this city, but the supply of funds 
in trust companies and banks is ample. In 
the stock market, values rule infirm, and com- 
parative dullness prevails, pending, doubt- 
less, a more wholesome readjustment in Wall 
Street. In the bond market there is an in- 
creased offering of municipal and railway 
securities, with public service corporation 
bonds as favorite purchases. Nearly 80 per 
cent. of the Boston Elevated issue was ab- 
sorbed by savings banks. Small investors 
are eager buyers of the Imperial Japanese 
4%s. 

The Adams Trust Company is distributing 
to its clients a booklet containing the re- 
ports to the Commissioners of Savings Banks 
of the various trust companies of Boston, 
showing their condition at the close of busi- 
ness, April 13. 

The Old Colony Trust Company has de- 
clared the regular semi-annual dividend of 
$6 per share, which was payable May 15 to 
stockholders of record May 2. 

The chairman of the Savings Banks Com- 
missioners of the State of Connecticut states 
officially that the recent issue of municipal 
and county bonds of Denver, Colorado, are 
a legal investment for the savings banks and 
trust funds of that State. These bonds have 
not been considered legal investment because 
it is a “municipal and county” obligation, and 
not a municipal bond of Denver, Col. The 
laws of that State specify that bonds of 
Colorado to be a legal investment must be of 
a municipality of a certain minimum popu- 
lation and debt; but do not mention county 
bonds. This decision eliminates all uncer- 
tainty in regard to this issue. 

The Bay State Trust Company, at 218 to 
222 Boylston street, has recently opened its 
elegant new banking rooms. The interior 
is tinted in soft colors, and the furnishings 
are in weathered oak. There are separate 
rooms for transacting business, and the en- 
trance to the safety deposit vaults can be 
made from either side of the big cage in 
which the tellers work. 

In one year the Commonwealth Trust 
Company has nearly doubled its deposits. 
On April 28, 1904, it had 1,362 accounts, and 
$4,065,862 deposits. This year at the same 
time it had 1,816 accounts, with deposits of 
$8,016,331. 

The City Trust Company declared a reg- 
ular semi-annual dividend of 4 per cent., 
which was payable May 15 to stockholders of 
record May I. 


Chicago 
Special Correspondence. 

Despite the interruptions caused in the 
various branches of local industry imme- 
diately affected by the teamsters’ strike, the 
banking and trust company situation con- 
tinues most favorable. The threat of the 
labor leaders to urge withdrawal of savings 
funds from banks affiliated with the Clear- 
ing House Association, and voting for the 
$50,000 appropriation in behalf of the Em- 
ployers’ Association to aid in maintaining 
law and order, has no visible effect. The 
savings banks of the city are too strongly 
entrenched in the confidence of the working 
people to make any resentful manifesto on 
the part of the strike leaders effective. Sav- 
ings deposits are on the increase. General 
deposits in banks and trust companies are 
likewise increasing. Money remained un- 
changed at from 4 to 4% per cent. In some 
instances collateral loans have been made 
below 4 per cent. early in May, but the 
generally quoted rate is 4% per cent. The 
demand for money is moderate, and owing 
to the comparative abundance of available 
bank and trust company funds, there appears 
little prospect of any higher rates during 
the summer. 

Sympathy among the more _ impartial 
citizens is strongly in favor of the Employers’ 
Association in the teamsters’ strike. The 
methods pursued by the strikers are such 
as to demand the most vigorous action on 
the part of the authorities. The strike 
leaders apparently counsel violations of the 
law and disorder, but it is very questionable 
if they can gain their ends by such dis- 
regard for public welfare. 

The merger of the American Trust and 
Savings Bank, and the Federal Trust and 
Savings Bank has been successfully com- 
pleted. The American Trust and Savings 
Bank in absorbing the Federal, adds mate- 
rially to its prestige and position among local 
banks and trust comparies. The stoc! hold- 
ers of the Federal Trust voted to retire 
$1,000,000 of the capital stock at $125 a 
share. This will reduce the bank’s capital 
to $1,000000. They then voted to accept 
the agreement entered into by the directors 
with the American Trust by which the two 
institutions will be merged. Under this 
agreement the stockholders of the Federal 
Trust will exchange their reduced = stock, 
share for share, for stock of the American 
Trust. 

The stockholders of the American Trust 
voted an increase of $1,000,000 in the capi- 
tal stock of the bank, making its capital 
$3,000,000, and waived their rights to the 
new stock. They also voted to ratify the 
consolidation agreement entered into with 
the Federal Trust. The new stock thus 
authorized will be exchanged for the $1,000,- 
ooo stock of the Federal Trust. 








478 TRUST COMPANIES 


There are a number of changes in the 
board of otfhcers owing to the appointment 
of officers of the Federal to executive posi- 


tions in the combined company. The de- 
posits of the American Trust and Savings 
now approximate $32,000,000. The direc- 


tory, with a number of additions from the 
board cf the Federal, is one of the strongest 
and most representative in the city. 

Building operations are in progress for 
the new bank and office building, which will 
be erected at the northeast corner of Clark 
and Monroe streets, for the American Trust 
and Savings Bank, at a cost of $1,500,000. 
It is expected to have this magnificent 
eighteen-story structure ready for occupancy 
May 1, 1906. An army of workmen is also 
employed one block west in clearing the site 
for the imposing new exclusive bank build- 
ing, to be located at La Salle and Monroe 
streets, for the Northern: Trust Company. 
An innovation in facilitating the work is 
the freighting of the debris through the 
subway of the Illinois Tunnel Company. 
Construction material will also be hauled 
through the freight tunnel, with which Chi- 
cago is equipped. 

The directors of the Northern Trust Com- 
pany at a late meeting elected Solomon A. 
Smith, formierly assistant cashier, second vice- 
president. At the same meeting Thomas C-. 
King, assistant cashier, was elected to suc- 
ceed George F. Orde as cashier, the latter 
having resigned to become cashier of the 
First National, of Minneapolis. George J. 
Miller, chief clerk of the trust department, 
was chosen assistant cashier. The com- 
plete official staff of the company now stands 
as follows: Byron L. Smith, president; F. L. 
Hankey, vice-president; Solomon A. Smith, 
second vice-president; Thomas C. King, 
cashier; Robert McLeod and G. J. Miller, 
assistant cashiers; Arthur Heurtley, secre- 
tary; H. O. Edmonds and H. H. Rockwell, 
assistant secretaries; Edward C. Jarvis, 
auditor. 

Elbridge G. Keith, president of the Chicago 
Title & Trust Company, who passed away 
May 17, after a brief illness, was one of 
the most prominent bankers in this city. 
He labored zealously for the cause’ of civic 
virtue and political reform. During the 
early years of the Civic Federation he was 
one of its most earnest leaders. He was born 
in Vermont in 1840, but passed his business 
life in Chicago. From 1877-84 he was a 
member of the board of education, and in 
1883 he was elected president of the Union 
League Club. From 1884-92 he was presi- 
dent of the Metropolitan National, and in 
1888 he was at the head of the Clearing 
House. He was also president of the Com- 
mercial Club and the Bankers’ Club. Mr. 
Keith combined the qualities of a success- 
ful banker with those of a public spirited 
citizen. He was a reformer in the highest 


sense of that much abused title. A large 
circle of associates and friends mourn Mr. 
Keith's death, because of his lovable charac- 
per. 

The newly organized Commercial Na- 
tional Safe Deposit Company has leased for 
a period of ninety-nine years the property 
at 195 to 199 Clark street. The lease ex- 
tends from May I, 1905, at an annual rental 
of $25,000. The lease provides that a build- 
ing costing not less than $150,000 and to be 
net less than eight stories in height shall be 
erected on the site. The same company has 
leased for a period of 198 years the property 
at 201-203 Clark street, 40xgo feet, at an 
annual rental of $12,000. The building 
clause provides that after July 1, 1907, a 
building costing not less than $100,000 shall 
be erected and be ready for occupancy by 
July 1, 191. 

Vice-President William C. Niblack, of the 
Chicago Title & Trust Company, as_ re- 
ceiver for the defunct Columbia National 
Bank, of Chicago, which failed during the 
panic of 1893, has distributed the seventh 
and final dividend in liquidation. The total 
dividends paid is 81 per cent. of liabilities 
to creditors. 

Because of the possible confusion result- 
ing from a close similarity of titles the newly 
organized First Mutual Trust and Savings 
has changed its name to the Mutual Bank 
in deference to the advice of the directors 
of the First Trust & Savings Bank con- 
nected with the First National Bank. In- 
fluential interests are represented in the di- 
rectory of the new Mutual Bank. 

Isaac N. Perry, formerly president of the 
National Bank of North America, who has 
been on trial nearly four weeks charged with 
the crime of arson, has been decleared not 
guilty by the jury, which took but thirteen 
minutes to reach a verdict. The verdict 
was expected as the case was based entirely 
upon circumstantial evidence. 

The New York banking house being organ- 
ized by P. A. Valentine will be known gs 
P. A. Valentine & Co. It is expected that 
the organization will be completed by next 
fall. The house will do a private banking 
business of high grade, and will control the 
large Valentine and Armour interests. 

The Woodlawn Trust and Savings Bank 
has opened for business, in a new building, 
situated on Sixty-third street, near Wood- 
lawn avenue. This bank is incorporated 
under the State laws, with a paid-up capital 
of $200,000, and a surplus of $20,0c0, and 
takes over the business of the private bank- 
ing institution of McKey & Poague, which 
has been established for several years in 
Woodlawn. The new bank starts with about 
$350,000 deposits, and the stock is  sub- 
scribed largely by people living in Wood- 
lawn and vicinity. The officers are: William 
D. McKey, president; Charles M. Poague. 
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vice-president; Fred C. Bell, cashier, and 
these, with Arthur W. Tobias, William A. 
Tilden, Henry W. Hardy, Arthur R. Jones, 
comprise the directory. 

The Hibernian Banking Association, which 
also transacts business under a trust com- 
pany charter, now occupies elegant banking 
headquarters in the Rector Building, at 
Clark and Monroe streets. The Hibernian 
has a capital of $1,000,000; surplus and un- 
divided profits of $1,030,000, and deposits 
of $16,000,000, of which about 85 per cent. 
constitute savings deposits. The Hibernian 
was founded in 1867, by John N. Clarke, and 
has enjoyed a steadily increasing patronage. 

The executive council of the Illinois 
Bankers’ Association has decided to hold the 
next meeting of the association at Blooming- 
ton, Ill., during the third week in Septem- 
ber. The Illinois Association is the largest 
in point of membership of any State organ- 
ization, embracing nearly 1,000 paid mem- 
bership. Missouri has the largest member- 
ship in point of proportion to the number of 
banks in that State. 

The business of selling mortgages and first 
mortgage bonds secured on real estate has 
been so successfully conducted by the Jen- 
nings Real Estate Loan Company that at 
a recent meeting of the directors of the 
Jennings Real Estate Loan Company, the 
usual quarterly 2 per cent. cash dividend was 
declared and paid out of the net earnings 
of the company and there yet remained a 
considerable surplus. Consequently the 
directors ordered a stock dividend of 15 per 
cent., making a total disbursement of 23 per 
cent. on the stock of the company for the last 
vear. There still remains undisbursed a sur- 
plus of something more than $20,000 of net 
earnings. 


The Merchants’ National Bank, New York 


The Merchants’ National Bank, in a re- 
port of its condition to May 29, shows an 
increase of $1,000,000 in its deposit colunin 
since its last published statement. The prin- 
cipal items are as follows: Capital, $2,000,- 
000; surplus and undivided profits, $1,435,- 
497; deposits, $22,901,678; loans and dis- 
counts, $12,966,041 ; cash and due from banks, 
$11,036,976; total resources. $26,337,175. 


The Proposed New Quarters for the Clearing 


House 


It is now settled that the Chicago Clear- 
ing House will move to the new building 
about to be erected at Monroe and La Salle 
streets by the Northern Trust Company 
Bank. The entire top floor of the new 
building will be occupied by the Clearing 
House. 


St. Louis 


Special Corresp mdence. 


In the hue and cry for railway rate legis- 
lation the one important factor appears to 
have been overlooked, that any arbitrary re- 
striction imposed upon these pioneers of 
progress is certain to retard the wholesome 
development of the country, dependent upon 
transportation facilities. No agency has con- 
tributed so much to the industrial, agricul- 
tural and financial development of the great 
West and Middle Western States as the rail- 
roads. They have opened up new avenues 
of commerce and trade; their advent in new 
territory has transformed hitherto isolate, 
barren wastes into cultivated lands, and in- 
dustrial centers. It may be true that the 
promoters and executives of railway enter- 
prises have reaped the profits for their enter- 
prise, but they have at the same time con- 
ferred resources and riches upon the com- 
munities at large much greater in proportion 
than their personal gains. 

Successful trust company management is 
rarely exhibited in a more gratifying degree 
than by the Mercantile Trust Company, of 
this city, of which Festus J. Wade is the 
energetic head. The board of directors of 
the Mercantile: Trust Company recently 
tendered the stockholders an agreeable sur- 
prise by declaring an extra four per cent. 
spring dividend in addition to the regular one 
per cent. monthly dividend. The extra divi- 
dend was paid to stockholders of record May 
27. At the same meeting the directors 
voted to reserve an extra Christmas divi- 
dend of $4 per share, from undivided profits. 
Both dividends are taken from net earnings 
of the company during the past five months. 
Inasmuch as the capital is $3,000,000 the 
spring dividend implies a distribution of 
$120,000 among stockholders. The Mercan- 
tile Trust Company has been exceptionally 
successful of late in the transactions through 
its real estate department. 

The banks and trust companies of this city 
have an abundant supply of money and there 
are increased purchases of commercial papers 
of Eastern manufacturing and industrial 
corporations. This employment of south- 
western funds in the East is a brilliant il- 
lustration of what Mr. Wade designates 
“financial independence of the Middle West.” 
The rates for money continues at 4 to 5% 
per cent. discount for call, and time loans. 
Bank clearings also showed up strong. The 
depression in the stock markets of the East 
caused a temporary dullness here, but ro 
depreciation of local values. Trust com- 
pany and bank stocks are quoted, in a num- 
ber of instances, at higher figures. Mercan- 
tile, industrial and local building conditions 
are excellent with an appreciable increasing 
demand for money from rural centers. The 
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crop alarmists find no one to take stock in 
his prophecies, and the general news received 
here points to large crop returns. 

Tom Randolph, president of the Common- 
wealth Trust Company, who is one of the 
best posted authorities on Southwestern con- 
ditions, and especially in Texas, returned 
recently from an extended tour through that 
territory and states that the crop outlook 
as well as business were never better at this 
season of the year. 

The consolidation of the American Ex- 
change National and the Mechanics-Ameri- 
can National Banks has been completed. 
Under the title of Mechanics’-American Na- 
tional the consolidated bank began May I, 
with a capital of $2,000,000, and surplus of 
$2,500,000. The combined bank starts out 
under the most promising circumstances. The 
officers are: Walker Hill, president; H. P. 
Hilliard, vice-president; W. J. Kinsella, vice- 
president; Ephron Catlin, vice-president; L. 
A. Battaile, cashier; J. S. Calfee, assistant 
cashier; J. E. Berninghaus, assistant cashier ; 
G. M. Trumbo, assistant cashier. 

Of 144 corporations formed in Missouri 
during the month of April, sixty-seven are 
St. Louis enterprises, with an aggregate capi- 
talization of $5,167,500, or $1,046,450 more 
than half the amount issued for the entire 
State. The new corporations include six 
banking companies. Twelve foreign com- 
panies were licensed during April, with a 
capitalization of $22,685,000. Building per- 
mits in April were 834 against 538 in the 
same month last year. The value for April 
was $2,983,000, an increase of 166 per cent. 
over the same month last year. 

Work on the sixteen-story addition to 
the building of the Missouri-Lincoln Trust 
Company has begun. When completed the 
company will have one of the largest bank- 
ing structures in the United States. 


Assistant Secretary Keep, of the United 
States Treasury, was in the city last week, 
on a tour of inspection of Western Sub- 
Treasuries. As the result of his visit several 
changes will be made at the Sub-Treasury. 

Representatives of Eastern bondholders, 
including the Mercantile and Central Trust 
Companies of New York and many large 
individual holdings, have held a long con- 
ference here with lawyers representing 
practically every railroad operating in Texas, 
in an effort to arrive at a better understand- 
ing of traffic conditions. 

The stockholders of the Hannibal Trust 
Company elected directors as follows, -recent- 
ly: George V. Treat, E. V. Morawetz, W. F. 
Chamberlain, V. H. Whaley, and Robert 
Robinson, of Hannibal, and J. W. Perry, of 
St. Louis. The following officers were 
elected: President, W. J. Roth; first vice- 
president, C. Albertson; second vice-presi- 
dent, D. H. Hafner; third vice-president, 
Robert Robinson; secretarv, V. H. Whaley; 


treasurer, J. T. S. Hickman; trust officer, 
W. F. Chamberlain. 

Among the St. Louis bankers attending 
the Kansas City convention were W: L. Mc- 
Donald, vice-president of the Common- 
wealth Trust Company; J. A. Lewis, cashier 
of the National Bank of Commerce; Dr. 
Pinckney French and Thos. Wagner, of the 
Missouri-Lincoln Trust Company; Festus J. 
Wade, of the Mercantile Trust Company; 
J. S. Calfee, of the Mechanics-American 
National, and Assistant Secretary A. G. 
Douglass, of the Commonwealth Trust Com- 
pany. 

St. Louis capital will complete the Inter- 
urban Electric Railway system between Rock 
Island, Galesburg and Monmouth. The 
Rock Island Southern Railway Company has 
been incorporated, with a capital of $1,500.- 
ooo, and has executed a deed of trust in fa- 
vor of A. N. Edwards and William V. Dela- 
hunt, who are officers of the Commonwealth 
Trust Company, in a like sum, to secure 
bonds for the purpose of completing the con- 
struction. 


Wilbur N. Waterbury, a brother of John 
I. Waterbury, president of the ‘lanhattan 
Trust Company of New York, died recently 
of apoplexy at his home, in Springdale, 
Conn. He was fifty vears of age. 


The United States Title Guaranty and 
Indemnity Company has declared its fifth 
quarterly dividend of 1% per cent., payable 
July 1. The company’s books show a 200 
per cent. increase over last year’s profits. 


The Legality of Municipal Bonds 


An interesting brochure on municipal 
bonds has been issued by the United States 
Mortgage & Trust Company of New York. 
According to this brochure: “Nearly fifty 
per cent. of the public bond issues offered 
for sale are not properly authorized. re- 
quiring subsequent proceedings to satisfac- 
torily establish their validity.” 


United Shoe Machinery Corporation 


The Hanover National Bank of New York 
and the American Loan & Trust Company 
of Boston have been made the agents of the 
United Shoe Machinery Corporation, which 
recently incorporated in New Jersey with a 
capital of $50,000,000. The corporation offers 
to purchase on or before June 29, 1905, the 
common and preferred stock of the United 
Shoe Machinery Company, which was taken 
over by the new corporation. 
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Philadelphia 


Special Correspondence. 

Aggregate resources of Philadelphia trust 
companies, which amounted to $283,000,000, 
when the present year was ushered in, will 
show another remarkable increase at the 
expiration of the first six months of busi- 
ness during 1905. The deposits of trust 
companies continue to increase at a greater 
ratio than heretofore, while their excellent 
position is best illustrated by increases in 
surplus and undivided profits. The break 
in stock values undermined a_ promising 
money market outlook at the end of April 
and comparatively low rates and cheap money 
are looked for during the remainder of the 
summer. 

But for the prevailing low rates on money 
the past five months would have been the 
most profitable for local banks and _ trust 
companies, because of the large expansion of 
the loan items. Under the circumstances the 
trust companies exhibit in their latest pub- 
lished reports a remarkably favorable show- 
ing of earnings. A majority of the National 
Banks declared their regular dividends May 
I, and a large amount was added to sur- 
plus account. The excellent banking and 
trust company situation in Philadelphia is 
perhaps more emphatically shown by the 
strong demand for trust company and bank 
stocks at prices, in nearly all instances, mate- 
rially higher than quoted six weeks ago. 
The Fidelity Trust made a gain of 20 points 
in its latest sale; the Guarantee Trust of I1 
points; the Fourth Street National 12 points, 
and the Bank of North America 4% points. 
An unusually large amount of both trust 
company and bank stocks have recently 
changed hands, mostly due to the settlement 
of a large number of large estates. 

The eyes of the nation have been, figura- 
tively upon the Quaker City of late. We 
have always been described as both “cor- 
rupt and indolent.” Our civic and munici- 
pal standards have been pictured as trailing 
in the dust. But it is certainly true that the 
recent outburst of civic patriotism. urged to 
the surface by the efforts of the United 
Gas Improvement syndicate to secure a 
long-time lease on the local gas plant mono- 
poly, together with Aldermanic connivance, 
has given proof of the high standard of citi- 
zenship as few other cities have exhibited. 
It is an awakening of the municipal con- 
science which will not soon be lulled to 
slumber, and will have an impress for good 
upon local affairs and public service policy. 

J. Hampton Moore, Chief of the Bureau 
of Manufacturers, in the Federal Depart- 
ment of Commerce, has relinquished that 
position to accept the presidency of the City 
Trust, Safe Deposit and Surety Company, of 
this citv. This is the trust company which 
the Appleyard syndicate endeavored to con- 
trol and subvert to its uses. But the Apple- 


yard interests have been completely ousted 
and the City Trust has resumed a position 
of confidence. Much is expected from the 
new executive judging from his past record, 
who was formerly city treasurer of Phila- 
delphia. At the annual meeting of the City 
Trust, May 8, Mr. Moore was elected 
president. and the directors. elected are: 
B. F. Banes, George E. Bartol, William H. 
Carpenter, Stephen Farrelly, Harrison S. 
Gill, J. B. Harper, William Clarke Mason, 
J. D. McConnell, J. Hampton Moore, Cyrus 
N. Pierce, William H. Phaler, Charles J. 
Swain, Joseph A. Sinn, William T. Tilden, 
and Louis Wagner. At the annual meeting 
the affairs of the company were reviewed 
and excellent reports rendered. 

3usiness men in the northern part of West 
Philadelphia are interested in the organiza- 
tion of a new trust company for that locality. 
A charter has been granted to the Empire 
Title and Trust Company, which will oc- 
cupy the building at the northwest corner 
of Fourty-fourth street and Lancaster ave- 
nue. The company has a capital of $500,000 
and opened for business during June. 

The Northwestern Trust Company, of 
Ridge and Columbia avenues, opened its 
offices recently. The officers of the company 
are: President, William Freihcfer; vice- 
presidents, Samuel Allen and Andrew 
Schimmel, Jr.; secretary and treasurer, Alex- 
ander D. Robinson. 

The second annual meeting of the stock- 
holders of the North Philadelphia Trust 
Company was held in the new bank build- 
ing, Broad street and Germantown avenue. 
In his annual report President Frank A. 
Hartranft reported deposits of $544,690, 
which was nearly double the amount re- 
ported at the last annual meeting. The total 
resources of the company are $716,560.06. 

C. Stevenson Newhall has been elected 
assistant treasurer of the Pennsylvania Com- 
pany for Insurances on Lives, to succeed 
F. B. Kirkbride, who resigned recently. Mr. 
Newhall will assume his duties as treasurer 
about July 1. 

Some notable reports have recently been 
rendered by trust companies. The Frank- 
lin Trust Company, which has been in busi- 
ness a little over six months, reports its 
total number of depositors at 658, and its 
deposit account at $314,710. The Excelsior 
Trust and Savings Fund Company reports 
deposits of $800,000, and a capital and sur- 
plus of $200,000. The Central Trust and 
Savings Company announced initial quarterly 
dividends of 1% per cent.. and the Ger- 
mantown Trust Company a dividend of 
$3.50 per share. The Hamilton Trust Com- 
pany has increased its surplus fund to $60,- 
ooo. , 
It is unfortunate that no agreement has 
been arrived at between the Clearing House 
banks and trust companies, providing for the 
clearing of trust company checks. The ma- 
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jority realize that it will be of material ad- 
vantage to both banks and trust companies 
to do away with the present cumbersome 
method of handling accounts and items be- 
tween banks and trust companies and sub- 
stitute a system of clearance which has 
been approved by experience in other large 
cities. It is not unlikely that trust com- 
panies will establish a clearing exchange if 
the Clearing House committee is not able to 
submit a mutually satisfactory plan. 

The statement of the Real Estate Title In- 
surance and Trust Company, at the-close of 
business April 30, 1905, shows assets amount- 
ing to $5,409,058. The surplus and un- 
divided profits are $474,221. The net earn- 
ings for the year ending April 30 were 
$136,174. The company, in declaring a semi- 
annual dividend of $3 per share, has in- 
creased the rate from 5 per cent. to 6 ‘per 
cent. per annum. The sum of $50,000 has 
been added to the surplus. 


In its ninth semi-annual statement, the 
Excelsior Trust Company, of which Andrew 
C. Patterson is president, reports resources 
of $979,191. In the last six months addi- 
tion has been made to undivided profits so 
that that item now stands at over $22,000. 

In its semi-annual statement, the West 
End Trust Company makes the best showing 
since its organization, its resources reach- 
ing $6,629,713, while its surplus and undivided 
profits have increased to $983,848. 


The North Philadelphia Trust Company 
declared its first dividend this week, and 
carried $15,000 to surplus. President Frank 
A. Hartranft was re-elected. William M. 
Gordon and William Lentz were chosen vice- 
presidents, and Lee Sowden, secretary and 
treasurer. 


The statement of the Commonwealth Title 
Insurance and Trust Company, at the close 
of business on April 29th, shows assets of 
$9,091,107. They include, cash on hand. 
$1,543,910; loans, $2,743,941; bonds, $3,050,- 
101; real estate, etc., $1,543,910. The sur- 
plus, $1,100,000, now exceeds the capital by 
$100,000, and there are $51,954 undivided 
profits. Deposits amount to $6,874,771. The 
company, to date, has paid in dividends, 
$1,130,142. 


The Pennsylvania Supreme Court has de- 
cided that the insurance assets of trust com- 
panies are not liable to a State tax of four 
mills. The Provident Trust Company pro- 
tested paying a tax on $31,646,779 of in- 
surance assets on the ground that the money 
was not held in trust for the insured, but 
was included in the assets of the company. 
The Suprenie Court upholds this view. The 
dissenting justices hold to the belief that the 
insurance assets were held in trust for the 


benefit of the insured and that the trust 
company held no title to the fund. 

Joseph M. Steele has been elected a di- 
rector of the Industrial Trust, Title and 
Savings Company, to fill the vacancy caused 
by the death of E. Louis Metzger. 

C. Stevenson Newhall is the new assis- 
tant treasurer of the Pennsylvania Company 
for Insurances on Lives and Granting Annui- 
ties. 

Plans have been accepted by the Trades- 
men’s Trust Company for the construction 
of a fifteen-story office and bank building 
at Juniper and Chestnut streets. 

F. B. Kirkbride has resigned his position 
as treasurer of the Pennsylvania Company 
for Insurances on Lives and Granting Annu- 
ities, to take effect July 1, 1905, having ac- 
cepted a partnership in the firm of Alfred 
300th & Co., Liverpool. He will in the 
early autumn take up his residence in New 
York, where the firm trading as Booth & 
Co. manages the various interests with 
which it has been identified for over forty 
vears. The most important branch of the 
American business of Messrs. Alfred Booth 
& Co. is carried on under the name of the 
“Surpass Leather Company,” of Pennsyl- 
vania, the company being a recent combina- 
tion of Messrs. J. P. Mathieu & Co.’s leather 
manufacturing industry, and Messrs. Booth 
& Co.’s selling and financial organization. 
Messrs. Alfred Booth & Co. own the Booth 
Steamship Company, of Liverpool, and 
manage and control many other important 
enterprises in England and on the Amazon 
River in Brazil. The firm which Mr. Kirk- 
bride joins consists of Mr. Alfred Booth, the 
Right Honorable Charles Booth, Mr. Charles 
Booth, Jr., Mr. Alfred Allen Booth and Mr. 
George M. Booth. 


Trust Company Returns in Philadelphia 


The State Banking Commissioner called 
for a semi-annual statement of the trust com- 
panies on the corresponding date of the call 
of the Comptroller of the Currency. The 
figures submitted by the trust companies re- 
veal a stronger condition than ever shown 
before. The Girard Trust leads all others in 
advancement, its deposits exceeding $33,- 
000,000. This is not only the largest reported 
by this company, but exceeds that of any 
trust company in the city or state. The re- 
turns available thus far are subjoined: 


: Investments Surplus 
Deposits and Loans and profits 


Girard .........-$31,144.000 $36,238,000 $9.391,000 
Penna. Co......4. 19,969,000 21,318,000 3,199,000 
Commercial..... 17,977,000 13,734,000 1,667,000 
Eauitable....... 4.572.000 4,846,000 301,000 
North America... 3,895,000 4,122,000 252,000 
7ermantown.... 3,565,000 4.123.000 54%,000 
OI Sid si a iaeinserce 2,344,000 1,203,000 74.000 
Bk of Commerce 52? 006 667.000 54,000 
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Dittsburg 


Special Correspondence 


Semi-annual reports of condition rendered 
by trust companies again emphasize the 
wholesome growth and popularity of the trust 
company in this city. In fact, every trust 
company within the section at Fourth ave- 
nue, styled as the “little Wall Street of Pitts- 
burg,” may look upon the past fiscal year of 
their respective institutions with supreme 
gratification. Among the trust companies 
which made exceptional gains are the Fidelity 
Title & Trust Company, the Guarantee Title 
& Trust Company, the Pittsburg and Union 
Trust companies. 

The semi-annual report of the Fidelity 
Title & Trust Company, at the close of busi- 
ness April 29, shows that company to be 
highly successful. The report shows that 
total resources amount to $51,663,812, includ- 
ing $36,722,901 in the trust department. At 
the date of the report, the deposits aggregated 
$8,260,895, as compared with $7,211,425 at the 
corresponding date a year ago. The total as- 
sets exclusive of the trust department are 
now $14,940,911, an increase of over $1,200,- 
000 as against a year ago. In addition to the 
$3,000,000 surplus and the payment of $320,000 
in dividends on the $2,000,000 capitalization, 
the undivided profits have increased during 
the year from $1,370,462 to $1,593,711, or a 
gain of $223,249. The company in the past 
vear has added over $1,200,000 bonds to its 
holdings. 

The Homewood People’s Bank has com- 
pleted its new building in the Homewood 
section of Pittsburg, and for a suburban in- 
stitution is doing a good business. This 
bank is a little more than four years old. 
Less than two years ago Joseph R. Paull, 
president of the Guarantee Title & Trust 
Company, and first vice-president of the 
Rank of Pittsburg, and some of his associates 
bought control, and since then it has grown 
rapidly. Within two years its deposits have 
increased from $55,000 to over $250,000. The 
new building is three stories and built of 
brick and stone. The interior is finished in 
Mexican mahogany and white and green 
marble. The officers of the bank are: Presi- 
dent, Joseph R. Paull; vice-president, John 
F. Baxter; cashier, Herman F. Linnenbrink; 
directors, James A. Cyphers, Jacob Hochberg, 
James M. Clark, S. W. Vandersaal, J. R. 
McCreary, C. M. Logue, W. H. Rickenbaugh, 
F. A. Schmitz, and George T. McLaughlin. 


The Braddock Trust Company announces ° 


that it has acquired control of the Citizens’ 
Bank of that thriving suburb. The Citizens’ 
Bank has been in existence for three years 
and attained a moderate degree of success. 
Stockholders of the Braddock Trust Com- 
pany recently elected nine new directors, 
making the board number nineteen members. 
They are: Eli R. Dowler, president; George 
Nash, vice-president; George C. Watt, secre- 
tarv and treasurer: Benjamin Braznell, Fogal 


G. Bishoff, Fred W. Edwards, Edward R. 
Oskin, J. R. Paull, James A. Russell, James 
A. Suter, A. J. Spigelmire, George Moore, 
William J. Vance, Andrew S. Braznell, Fran- 
cis S. Bennett, William A. Kulp, John J. 
Keller, W. W. Vilsack, and John M. Clifford. 

The directors of the First National Bank 
have elected F. H. Skelding president, vice 
Charles E. Speer, deceased. J. L. D. Speer 
was elected an additional vice-president, and 
F. H. Richards, assistant cashier, was made 
cashier. Mr. Skelding became assistant 
cashier of the bank in 1895, and the following 
year was made cashier, coming here from 
New York, where he had been connected 
with the Seaboard National Bank. The new 
vice-president is a son of the late president. 
He is a graduate of Princeton and is senior 
member of the firm of J. L. D. Speer & Co., 
members of the New York and Pittsburg 
Stock Exchanges. 

The Pittsburg Life & Trust Company pur- 
chased at public sale, May 9, the Smith block 
at Liberty and Sixth avenues for $1,117,000. 
W. Howard Nimick, vice-president of the 
Keystone National, is president of the trust 
company. 

The new building of the McKees Rocks 
Trust Company, McKees Rocks, Pa., was 
occupied for the first time on May oth. The 
officers and directors held a reception and 
public inspection in the evening. E. C. 
Kleinman is president, and L. H. Hamilton, 
secretary and treasurer. 

The Bank of Pittsburg, N. A., has fairly 
outdone itself in a new illustrated booklet 
descriptive of “The bank that has grown up 
with Pittsburg,” and which contains data 
relating to the bank’s interesting career. 

George A. Hollender has resigned as sec- 
retary and treasurer of the Treasury Trust 
Company. 

Joseph M. Steele has been elected a direc- 
tor of the Industrial Trust Company, to fill 
the vacancy caused by the death of E. Louis 
Metzger. 

George T. Oliver, Henry R. Rea, and the 
Union Trust Company, executors of the 
estate of Henry W. Oliver, have filed a 
partial accounting which indicates that the 
estate of the late financier will amount to 
at least $35,000,000. : 

The business of the title department ot 
the Land Trust Company has shown a re- 
markable increase within the past few weeks 
and is now the greatest in the history of the 
company. . 

An application has been made to_ the 
Governor for a charter for the Clinton Trust 
and Safe Deposit Company, a new banking 
institution to be located in Lock Haven. It 
is capitalized at $125,000, composed of 1,250 
shares of the par value of $100 each. 

Application has been made to Governor 
Pennypacker, by A. S. Kreider and H. H. 
Kreider. both of Annville; Edwin U. Sowers, 
Ed. M. Miller and Dr. M. B. Gerberich, of 
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Lebanon, for a charter for the Keystone 
Savings and Trust Company, of Lebanon. 
Grant W. Nitrauer is solicitor for the com- 
pany, which has a capital of $250,000. 


Lebanon County Trust Company 

Leading citizens and members of the legal 
profession of Lebanon, Pa., have abandoned 
the effort to charter a new trust company 
and have effected a reorganization and con- 
solidation with the Lebanon County Trust 
Company, which promises to make that in- 
stitution one of the strongest in Central 
Pennsylvania. The officers and directors of 
the old organization have resigned and re- 
organization was recently effected by the 
election of the following new directors: B. 
Dawson Coleman, Howard C. Shirk, Simon 
P. Light, Thomas H. Capp, James Lord, J. 
B. Milliard, Grant Weidman, Eugene D. Sie- 
grist, John S. Kreider, H. M. Miller, J. 
Henry Miller, Cyrus F. Strickler, George D. 
Krause and E. W. Miller. The four latter 
gentlemen were members of the old board 
who resigned, but were subsequently re- 
elected. The board of directors organized by 
electing the following officers: President, 
B. Dawson Coleman; vice-president, Howard 
C. Shirk; solicitor, Thomas H. Capp; title 
officer, Eugene D. Siegrist, and secretary, 
Grant Weidman. B. Dawson Coleman, H. 
C. Shirk, S. P. Light, James Lord and J. 
Henry Miller were appointed to fill the va- 
cancies on the finance committee and con- 
stitute the finance committee of the new 
board of directors. A resolution was passed 
authorizing the solicitor to take steps to 
increase the capital stock of the corporation 
from $150,000 to $300,000, and a meeting of 
the stockholders was called for Tuesday. 
August I, to approve or disapprove this ac- 
tion. Nearly all the members of the bar are 
interested, either as directors or as stock- 
holders, in the new organization, and it is 
the purpose of the new management to broad- 
en and develop a trust and title insurance 
business. 


New Trust Company's Officers. 

Philadelphia, Pa.—At a meeting of the or- 
ganizers of the New Girard Avenue Title 
and Trust Co., located at 1846 Ridge avenue, 
the following directors were chosen: Will- 
iam E. Arey, William S. Carrigan, Percy M. 
Chandler, James Dolan, Edward Foerderer, 
Daniel Gallagher, William H. Gans, John 
H. Gay, John J. Habermehl, Dr. William 
J. O’Brien, Thomas Reilly, George W. Royd- 
house, Michael J. Ryan, Joseph M. Stelle 
and John C. Sullivan. The board elected 
officers as follows: President, George W. 
Roydhouse, former president of the North- 
western National Bank; vice-presidents, 
Thomas Reilly and John H. Gay; secretary 
and treasurer, Harold E. Beatty; title and 
trust officer, John T. F. Greene, and coun- 
sel, Michael J. Ryan. 


Baltimore 


Special Correspondence 


The financial rehabilitation of the firms of 
John L. Williams & Co., of Richmond, Va., 
and J. William Middendorf & Co., of this 
city, which have been prominently identified 
with the development of the Seaboard Air 
Line and the promotion of legitimate South- 
ern enterprises, is a source of gratification to 
a host of friends. The financial embarrass- 
ment encountered by these distinguished 
banking firms during the period of deprecia- 
tion in values which affected geod and bad 
investments indiscriminately, was not due to 
reckless promotion. The fact that the ad- 
visory committee, appointed to adjust the lia- 
bilities of these firms, recently announced its 
labors ended, after paying to _ creditors 
$8,373,000, exclusive of contingent liabilities 
which have been settled in full, is ample evi- 
dence of the sound character of the invest- 
ments. Remaining assets have been trans- 
ferred to the Baltimore Trust & Guarantee 
Company of this city, which has already ar- 
ranged to take up all outstanding indebted- 
ness. The firms of John L. Williams & Sons 
and J. William Middendorf & Co., are there- 
fore vindicated and the constituent members 
have every reason to resume business with 
the promise of success. 

The United Surety Company, newly organ- 
ized, has purchased the building of the Com- 
mercial & Farmers’. Bank on South street, 
paying for the structure $200,000. Olin 
Bryan, who organized the company, says that 
all of the $500,000 of capital stock has been 
subscribed and that the company will begin 
business July 1. Mr. Bryan will be president, 
and it is reported that Deputy Comptroller of 
Currency Thomas P. Kane will be vice-presi- 
dent. The capital will be $500,000 and the 
surplus $250,000. The call for the second half 
will be issued 60 days after the eelction of 
directors and officers. The company will 
have 20 directors. Of these, 12 will be from 
Maryland and the remainder from other 
States where the capital of the company has 
been subscribed. The board will include rep- 
resentation for stockholders in Baltimore, 
Washington, Boston, New York, Pittsburg, 
Cleveland, and St. Louis. Mr. John S. Saw- 
ver, who was Commissioner of Patents under 
President Cleveland and subsequently Insur- 
ance Commisssioner for Connecticut, repre- 
sents the New York interests. Mr. Joseph A. 
Langfitt, president of the American Finance 
& Audit Company, vice-president of the 
Bankers’ Trust Company and the Clayton 
National Bank, represents the Pittsburg in- 
terests. Mr. W. R. Eidson, president of the 
Associated Fraternities of America, editor of 
the Western Review, moving spirit in the 
$1,000,000 sanatorium being built in New 
Mexico for fraternal organizations and a 
well-known Western insurance man, has the 
St. Louis end in charge. President Stevens, 
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oi the Commercial National Bank of Wash- 
ington, with Messrs. Meyer Cohen and Will- 
iam A. Mellen, have in charge the Washing- 
ton interests. 

At a meeting of the directors of the Com- 
mercial & Farmers’ National, resolutions 
were adopted recommending an increase of 
the capital stock from $300,000 to $600,000. 

The question of taxation is becoming a 
vital one owing to the general belief that the 
present laws discriminate against capital from 
other States invested in local stock, which 
keeps out money urgently required for the 
upbuilding of this city. Remarkable progress 
is being made in reconstruction, and visitors 
express genuine surprise and admiration be- 
cause of the energy with which the newer and 


greater Baltimore is being raised from the 
ruins. 





Henry W. Millar 


At a special meeting of the directors of 
Utica Trust & Deposit Co., of Utica, N. Y., 
held May 12, 1905, the following minute was 
adopted: 

Mr. Henry W. Millar, First Vice-Presi- 
dent of this company, died at Chicago, IIl., 
on Wednesday, May toth, in his sixtieth 
year. Mr. Millar was born in Utica and had 
spent his life here. That life was filled with 
usefulness. He attained unusual success in 
business and held the respect and esteem of 
the entire community. He was foremost in 
advocacy of every enterprise which had in 
view the upbuilding and advance of the 
community. In very many of the city’s best 
enterprises he was an active worker. Of 
this company he was an incorporator, and 
had always been an officer. Here, as every- 
where, he gave the cheer of his presence, 
the benefit of his superior judgment, the aid 
of his active participation. He was con- 
servative when conservatism meant care, 
bold when boldness meant progress, willing 
to accept full measure of responsibility, ready 
to give full measure of credit and praise to 
others, active, energetic, cheerful, resource- 
ful, able, strong. His friendships were 
strong and sincere. His family life devoted 
and beautiful. 

To his co-workers in this company the 
memory of association and friendship with 
him will be pleasing and lasting. 





The National Bank of Commerce 


The National Bank of Commerce makes a 
most creditable showing in the statement of 
its condition to May 29. The deposits of 
this institution have increased nearly $15,- 
000,000 since the last published report in 
March. The principal items are as follows: 
Capital, $25,000,000; surplus and undivided 
profits, $12,113,015; deposits, $202,683,850: 
loans and discounts, $134,365,220; cash and 
due from banks, $86,456,994: total resources, 
$251.779,260 


Detroil 


Special Correspondence 


The advantages of appointing an ably man- 
aged trust company receiver is being happily 
illustrated by the Union Trust Company in 
adjusting the tangled affairs of the defunct 
City Savings Bank. The funds of the sav- 
ings institution were badly tied up by litiga- 
tion, which the able management of the 
Union Trust Company is gradually overcom- 
ing and making the assets available for pa- 
tient depositors. By virtue of an agreement 
between the State Savings Bank, a consid- 
erable sum, tied up because of the contested 
validity of a certified check, is released. Sub- 
sequently the Union Trust Company obtained 
a favorable decision from Judge Donovan, 
of the Wayne County Circuit Court, denying 
an application of the Attorney General for 
an order compelling the Union Trust Com- 
pany, as receiver, to deposit $700,000 of the 
City Savings Bank funds with the State 
Treasurer, depriving depositors thereby, if 
granted, the benefit of this amount. The 
success which both the Union Trust Com- 
pany and the Detroit Trust Company have 
achieved in settling up defunct institutions, 
and as receivers under bankruptcy, serves to 
illustrate one of the best features of trust 
company utility. 

Vice-President Francis B. Sears, of the 
National Shawmut Bank, of Boston, and 
Vice-President Cannon, of the Fourth Na- 
tional Bank, of New York, have addressed 
local bankers in regard to the respective 
merits of the Boston and New York systems 
of handling country checks. Plans are dis- 
cussed and will be broached at the annual 
convention of the Michigan Bankers’ Asso- 
ciation during the latter part of June for the 
establishment of a_ state clearing house. 
Michigan, and especially Detroit bankers, fa- 
vor a more modern system for clearing out- 
of-town checks, correct state collections and 
the exchange inequalities. A majority are 
said to favor the Boston system, where coun- 
try checks are collected at par through the 
medium of a central agency. 

The financial city is not materially influ- 
enced by the gyrations of the stock market 
in Wall Street, the depression caused by nu- 
merous bank failures and warring railway 
interests. Money is abundant in the banks 
and trust companies of Detroit and Michigan. 
Deposits of the various kinds are increas- 
ing, reflecting wholesome banking condi- 
tions and prosperity on the part of the people 
of this section. Detroit is singularly free 
from the labor troubles and other factors 
which interrupt the natural current of busi- 
ness. 

Officials of the Detroit Trust Company, 
receiver for the bank of M. L. Stewart & 
Co., are preparing to declare an initial divi- 
dend to creditors, and it is believed that 67 
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per cent. will ultimately be realized from the 
assets 11 proportion to creditors’ liabilities. 
Creditors of the E. Bement & Sons estab- 
lishment have decided to continue the man- 
agement of the factory for another year by 
the Detroit Trust Company as receiver. 

Officers of the City Trust & Savings Bank, 
the branch of the National City Bank at 
Grand Rapids, have been elected as follows: 
President, James R. Wylie; vice-presidents, 
Lester J. Rindge and Thos. M. Peck; cash- 
ier, Hugh Blair. This trust company is new- 
ly organized, with a capital of $100,000, and 
surplus of $20,000. 


Norfolk, Va. 


The Union Title & Trust Corporation has 
been organized in this city by prominent men 
of business. The officers are: L. W. Davis, 
president; Aaron Milhado, treasurer, and A. 
P. Warington, secretary. The president is 
well known as president of the Old Dominion 
Tobacco Company, and Mr. Milhado is vice- 
president of the Bank of Norfolk. The sec- 
retary, Mr. Warrington, is a prominent mem- 
ber of the local legal profession. The in- 
corporation papers call for a capital of 
$1,000,000, and five departments of business, 
namely, trust, title guarantee, loan and in- 
vestment. banking and fiduciary departments. 
In order to facilitate the work of the title 
department, negotiations are pending for the 
absorption of the Virginia Title Company, 
which has a capital of $200,000 and a valuable 
plant. This company has been under the 
management of Tazewell T. Hubard. 

The Virginia National Bank, of Peters- 
burg, Va., has taken over the business of the 
Petersburg Banking & Trust Co., with a cap- 
ital of $300,000 and surplus of $30,000. Au- 
gust Wright, formerly vice-president of the 
latter institution, is president of the new 
bank; J. W. Seward is vice-president. 

The Lowndes Savings Bank & Trust Com- 
pany has been incorporated to conduct busi- 
ness at Clarksburg, Va., with a capital of 
$250,000. The incorporators are: Richard 
T. Lowndes, R. T. Lowndes, Jr., Geo. L. 
Duncan, W. Bladen Lowndes and_ Lloyd 
Lowndes. 


A New Invention 


The Burroughs adding machine, which has 
become practically indispensable for banks 
and trust companies, may be equipped, at the 
option of the purchaser, with the new Cram 
Writing Attachment, which permits of type- 
writing, and thus offers a greater facility in 
making out monthly statements, bank letters 
to correspondents, bills, trial balances, list- 
ings in freight and warehouses. etc. The 
new attachments wiil be ready for delivery 


July 


Indianapolis 


Special Correspondence 

The success of the new bank supervision 
law passed at the last session of the Indiana 
Legislature is emphasized by the large num- 
ber of private banks which have applied for 
and received charters as State institutions. 
That the trust company is the favorite in new 
State incorporations is shown by the number 
of applications for trust company charters. 
Indiana is generously supplied with trust 
companies, but the movement continues on 
such a scale that it will not require much 
time before every enterprising community is 
equipped with a representative trust company. 
The ablest financiers and bankers in the State 
recognize the fact that the trust company 
supplies more immediately all the banking and 
fiduciary requirements of communities. 

At a recent meeting of the Indiana Trust 
Company the officers and directors were re- 
elected, and the dividend rate increased from 
2% per cent. to 3 per cent. An addition was 
also made to the surplus of $25,000, making 
this fund $275,000. Charles H. Adam and 
H. B. Holloway have been elected assistant 
secretaries. 

A new trust company is being organized at 
South Bend. Influential local financial inter- 
ests are involved in the enterprise. 

The Founders’ Trust Company is a new 
corporation with a million and a half capital- 
ization, that has opened offices in the State 
Life building in Indianapolis. The purpose 
of the company will be to incorporate new 
industries and furnish the initial capital until 
the product of the manufactory can be mar- 
keted, and to do this large capital is required. 
The officers of the company concluded that 
Indianapolis is an excellent location for such 
a company, as the manufacturing interests are 
very extensive. The president of the com- 
pany is Joseph Kreis, who has been a suc- 
cessful banker and broker in New York City 
and Tacoma, Wash. George L. McKay, the 
secretary, has been a prominent attorney at 
Tacoma, Wash. Other incorporators are: 
Judge Ira A. Towne, of Tacoma, Wash. ; 
Charles Kreis, of Tacoma, and A. M. Hoot- 
man, of Lowell, Ind. The company starts out 
with encouraging prospects of doing a large 
business. 

The Terre Haute Trust Company reports 
its condition March 31, as follows: Capital, 
$200,000; undivided profits, $81,013; deposits, 
$449,017; loans, $581,679; cash and due from 
banks, $73,982: total resources, $843,103. 

The First Trust & Savings Company has 
been incorporated under the laws of the State 
at Mishawaka with a capital of $25,000. The 
following citizens are the incorporators: E. 
C Eberhart. F. G. Eberhart, Jr.. J. A. Roper, 
J. J. Schindler. Luther Cass, and others. 

Charles A.” Weisert, ex-County Treasurer, 
has been appointed secretary-treasurer of the 
Citizens’ Trust Company of Vincennes. 

The Indemnity Fire Insurance Company of 
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New York has placed its Indianapolis agency 
with the Marion Trust Company. 

At the meeting of the stockholders of the 
Elkhart Loan & Trust Company at Goshen, 
the old directors were re-elected as follows: 
Charles W. Miller, I. O. Wood, L. W. Vail, 
DD. A. Sanders, D. W. Neidig, Haines Egbert, 
I'rank P. Abbott, Alfred Lowry, James S. 
Drake. The directors then re-elected the for- 
mer officers as follows: Charles W. Miller, 
president; I. O. Wood, vice-president; Lou 
W. Vail, second vice-president; T. A. Davis, 
secretary and treasurer; Harry M. Sanders, 
assistant secretary. 

A new trust company is being organized at 
Marion. J. Wood Wilson is one of the or- 
ganizers. 

At the annual meeting of the stockholders 
of the St. Joseph Loan & Trust Company, the 
election resulted in the seelction of the fol- 
lowing board: J. M. Studebaker, Jacob 
Woolverton, L. G. Tong, W. L. Kizer, Fred- 
erick S. Fish, L. LeVan, D. E. Snyder, and 
W. A. Bugbee. The directors elected J. M. 
Studebaker president; Jacob Woolverton, 
vice-president, and L. G. Tong, secretary and 
treasurer. The resources of the company 
amount to $1,199,316.54. The capital and sur- 
plus are $250,000. The deposits, trust ac- 
counts and earnings amount to $949,316.54. 


New Jersey 


Plans are being concluded for the organ- 
ization of a new trust company in the so- 
called “ironbound district” of Newark, which 
will be known as the Ironbound Trust & 
Savings Institution, with a capital of $200,000 
and a surplus of $100,000. It is likely that 
Dr. Herman C. Herold will be invited to 
accept the presidency. Charles A. Feick, 
George W. Weidenmayer, John S. Hobbs, 
George M. Ballard, Richard C. Jenkinson, M. 
P. Roche and Dr. S. E. Robertson are named 
as being interested in the enterprise, which is 
to extend banking facilities to the manufac- 
turers and merchants of the district east of 
the Pennsylvania main line. 

Wilbur S. Johnson, comptroller and fourth 
vice-president of the Prudential Insurance 
Company, has been elected a director of the 
Fidelity Trust Company to fill the vacancy 
caused by the resignation of William H. 
Staake, of Philadelphia. 

The Federal Trust Company has purchased 
a site in Newark at the corner of Academy 
and Broad streets, upon which a handsome 
bank building will be erected. 

The Weehawken Trust Company, which 
will operate at 427 Bergenline avenue, Wee- 
hawken, has been incorporated. The institu- 
ticn has a capital of $100,000. The incor- 
porators are H. J. Gordon. W. J. Epyar, John 
C. Watson, Fred Walker, E. H. Smith, J. C. 
Justin, Joseph Stilz, John Callery, H. Frank, 
Jr.. Albert C. Eppinger, and Louis Emmerich. 

The Realty Company of New Jersey has 
been incorporated with a capital of $400,000 





to conduct a real estate promotion business in 
Jersey City. William C. Heppenheimer, 
president of the Trust Company of Hoboken 
and of the People’s Safe Deposit & Trust 
Company; John E. McArthur, of the Public 
Seivice Corporation, and George A. Bergex, 
secretary and treasurer of the Trust Com- 
pany of New Jersey, are actively identified 
with the new company. 

Articles of incorporation of the Mercantile 
Trust Company, of Jersey City, were filed 
recently. The capital stock is $100,000. The 
office of the company will be located at 188 
Newark avenue. The incorporators are: 
William M. Cahill, C. Emil Theuen, John J. 
Treacy. Emile Bonnott, Adolph Walter, Jr., 
John T. O’Brien, James T. Cough and Will- 
iam N. Barron. 

The Lincoln Trust Company of Jersey City 
is extending its banking quarters because of 
the growth of business. The present quarters 
are being materially enlarged. 

The Jefferson Trust Company, with offices 
located at Jefferson and First streets, Ho- 
boken, announces that it will be open during 
June. The following representative business 
men are included in the list of officers and 
directors: J. C. Gahagan, president; Leo 
Stein, first vice-president; Charles H. Focht, 
second vice-president; H. C. Steneck, treas- 
urer; S. M. Moore, secretary: directors, J. C 
Gahagan, Claus Botjer, E. V. Magee, George 
H. Mever, Leo Stein, P. H. Kessler, Max 
Schalscha, S. C. Fugazzi, Charles H. Focht, 
H. C. Steneck, David Beck, Bernard Vezetti, 
George Focht, H. C. Jensen, Charles Hoff- 
man, H. W. Bahrenburg, and C. F. Guth. 


At the annual meeting of the Equitable 
Guarantee & Trust Company of Wilmington, 
Del., the following directors were re-elected 
for the ensuing year: Dr. J. A. Draper, Ed- 
ward Bringhurst, Jr., J. Smith Brennan, 
William Bowe, Joseph L. Carpenter, S. Otho 
Nowland, John Bancroft, Franklin Taylor, 
Samuel K. Smith, J. Wilkins Cooch, Willard 
Saulsbury, Robert B. Wheeler, John H. Dan- 
by, Thomas S. Bellah, Victor B. Woolley. 


Texas Bank and Trust Company of Galveston 


One of the oldest banking and financial 
institutions in Texas is the Texas Bank & 
Trust Company of Galveston. Despite the 
fact that until a month ago Texas had no 
laws authorizing State banking or trust com- 
panies, this company has been among the 
most flourishing in the State. This is due 
to its enterprising and progressive manage- 
ment. In a statement issued March 31, 1905, 
the Texas Bank & Trust Company shows to- 
tal resources of $2,043,282; total deposits 
of $1,618,782, with a capital of $200,000; sur- 
plus and undivided profits of $212,500. The 
officers are: I. H. Kempner, president; C. 
H. Moore, vice-president; J. T. McCarthy, 
cashier, and R. Lee Kempner, assistant cash- 
ier. 
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Cleveland 


Special Correspondence 


The Cleveland Trust Company has en- 
joyed such success in pursuing a policy of 
branch banking that it is availing itself of 
every new opportunity to extend its tribu- 
taries. Two more banks have been absorbed 
and converted into branches. The Lorain 
Savings & Trust Company was purchased 
and becomes the Lorain branch. Lorain is 
a hustling city, where immense steel mills 
of the United States Steel Corporation are 
located. The Lorain institution had a cap- 
ital of $100,000 and 2,400 open accounts. 
A. V. Hageman, the former secretary and 
treasurer, is placed in charge as manager. 
Almost simultaneously the announcement 
was made that the Lakewood Savings & 
Banking Company had been acquired.  L. 
B. Kennedy will be placed in charge as man- 
ager. 

Officials of the Cleveland Trust Company 
have called a special meeting of the stock- 
holders for June 23, to vote on a proposition 
to increase the capital stock from $1,750,000, 
the preserft figure, to $2,500,000, with the un- 
derstanding that only up to $2,000,000 can 
be issued at the present time. The Cleve- 
land Trust Company having adopted the 
branch banking idea, will need for a time 
to have treasury stock where it can use it 
for exchange in taking in the business of 
other banks it may arrange to absorb. There 
is little doubt in the minds of bankers of 
the city that the Cleveland Trust Company 
will have other consolidations during the 
present year, and that the additional stock 
will be called into the field of activity with- 
out much delay. FE. G. Tillotson, first vice- 
president and manager of the Cleveland 
Trust Company, states that his institution 
has no intention of absorbing the Lake Shore 
Banking & Trust Company, as rumored. 

The stockholders of the Central National, 
at an adjourned meeting, held recently, voted 
to increase the capital stock from $800,000 
to $1,000.000. Another change made was the 
provision to increase the number of directors 
from eleven to twenty. This bank will have 
close affiliations with the new Superior Sav- 
ings & Trust Company. 

Consolidation of the First National and 
the Euclid Park National has been consum- 
mated. The combined bank has a capital 
of $2,500,000 and surplus of $750,000. Busi- 
ness is now conducted in the enlarged quar- 
ters of the Euclid Park National. 

A large bond deal was closed here recently, 
when $1,750,000 Lake Shore Electric con- 
solidated 5s were sold by the syndicate of 
local bankers who were holding them to the 
brokerage firm of C. D. Barney & Co., of 
Philadelphia. These bonds are a part of the 
$4,000,000 issue put out at the time the Lake 
Shore Electric was reorganized and taken 


out of the hands of a receiver. A syndicate 
of local banks and trust companies took the 
block, and it was this sale which enabled the 
company to carry out its plan of reorganiza- 
tion. 

Officials have been chosen for the Su- 
perior Savings & Trust Company, which 
opens for business in the Rockefeller Build- 
ing. Col. J. J. Sullivan was chosen presi- 
dent; J. H. McBride will be vice-president; 
Frank A. Scott, secretary and treasurer; E. 
W. Oglebay will be chairman of the board. 
The board of directors will include J. J.. 
Sullivan, L. C. Hanna, E. W. Oglebay, J. H. 
McBride, L. M. Bowers, Samuel Mather, 
James H. Hoyt. It is quite probable that 
Frederick C. Gates, of New York, will also 
become one of the directors. Mr. Gates is 
confidential financial man for John D. Rocke- 
feller, and, if elected, will represent, with 
Mr. Bowers, the Rockefeller holdings in the 
company. 

At the annual meeting of the Reserve 
Trust Company the stockholders authorized 
an increase in the number of directors from 
fifteen to twenty-one, and authorized the di- 
rectors to fill the six new places. All the 
directors were re-elected, and Henry Stein- 
brenner was chosen to fill the vacancy in the 
list of fifteen. The annual report showed 
the company had gained $302,000 in deposits 
and 1,500 new accounts for the past year. It 
now has over $1,000,000 and over 5,000 ac- 
counts. 

The Capital Savings & Trust Company 
has opened for business in temporary quar- 
ters in the Harrison Building in Columbus. 
This bank was organized last November 
with $400,000 capital. The president is W. 
D. Guilbert, Auditor of State; Stephen 
Moneypenny is first vice-president; W. W. 
Miller, second vice-president; H. B. Stewart, 
third vice-president; Alexander W. Mac- 
kenzie, secretary and treasurer. The ex- 
ecutive committee is composed of the presi- 
dent, the three vice-presidents, and Dr. E. J. 
Wilson. 

President Robert B. Armstrong, of the 
Casualty Company of America, of New York, 
was in Cincinnati recently, and enjoyed a 
banquet given in his honor by President 
Charles A. Hinsch and the directors of the 
Fifth National Bank. j 

The stockholders of the Columbus Savings 
& Trust Company, at Columbus, met recently 
for the purpose of voting on a proposition 
to increase the capital stock from $500,000 
to $1,000,000. 

The Security Trust & Savings Company 
has proposed a consolidation to the Commer- 
cial National, both of Zanesville, O. 

E. C. Osborn has been elected a director 
of the Globe-Wernicke Company, of Cincin- 
nati. The regular quarterly dividend on the 
company’s common stock has been increased 
from 1 to 1% per cent. 
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MilwavuKee 


Special Correspondence 


The Wisconsin Trust & Security Com- 
pany, at a meeting of the board of directors, 
decided to change the title to that of “Wis- 
consin Trust Company.” In explanation of 
this action, President Oliver C. Fuller issued 
a statement to the effect that at the time of 
incorporation it was decided to adopt the 
name of The Wisconsin Trust Company, but 
that an investigation disclosed the fact that 
an old corporation bearing a similar name, 
which had retired from business several 
years ago, had not filed its documents of dis- 
solution. This obstacle has now been re- 
moved, and after due consideration the di- 
rectors decided to adopt the name originally 
selected, namely, the “Wisconsin Trust Com- 
pany.” The Wisconsin Trust Company has 
a capital of $500,000. Its officers are: Oliver 
C. Fuller, president; Frederick Kasten, vice- 
president and treasurer; Gardner G. Stickney, 
secretary. 

The Wisconsin Trust Company is making 
excellent progress as receiver for the estate 
and holdings of the First National Bank 
defaulter, F. G. Bigelow. A large number 
of claims have been filed, the largest of which 
is that of the First National Bank, amount- 
ing to $1,549,133. In a supplementary list 
of creditors it is shown that among the se- 
cured claims are the following: Mercantile 
Trust Company of St. Louis, $50,000, and the 
National Shoe & Leather Bank, New York, 
$5,000. Inasmuch as Bigelow was interested 
in nearly fifty incorporated concerns, the 
Wisconsin Trust Company is burdened with 
an exceedingly laborious task. 

The First National Bank has apparently 
not suffered any loss beyond the actual de- 
falcation of its former president. Fred Vo- 
gel. Jr., son of one of Milwaukee’s pioneer 
residents. and an able business man, has 
been elected president in place of Bigelow. 
He is also a director of the Milwaukee Trust 
Company and president of the Pfister & Vo- 
gel Leather Company. J. H. Van Dyke, Jr., 
the first vice-president, is the president of 
the Milwaukee Trust Company. He is the 
son of one of the leading members of the 
Milwaukee legal profession. Pursuant to the 
recommendation of the United States Bank 
Examiner, an assessment of 662-3 per cent. 
has been levied upon the shareholders. The 
First National Bank is therefore in a po- 
sition which should command the complete 
confidence of its patrons. The capital stock 
has been increased to $2,500,000. Henry G. 
Goll, the missing cashier, was arrested in 
Chicago and subsequently released under 
$100,000 bond. 


Memphis 
Special Correspondence 

Banking development in the South is not- 
ably demonstrated in the last report of the 
Comptroller of Currency showing that with- 
in five years the number of banks in the 
Southern States has more than doubled. Five 
years ago the banks numbered 545 and to- 
day total 1,086. Total resources have in- 
creased during this same period from $1g90,- 
265,261 to $374,266,338. The capital paid in 
five years ago was $64,067,960 and now ag- 
gregates $100,190,819, while deposits increas- 
ed to $370,508,431. This growth is evenly 
distributed and does not embrace the large 
volume of capital and resources controlled 
by State institutions and trust companies. 

The much discussed Bankers’ Trust Com- 
pany has finally been organized in this city 
with a capital of $1,000,000. R. T. Fant has 
been elected president. The remaining offi- 
cers elected are: R. E. L. Wilson, first vice- 
president; B. C. Chapman, Columbus, Miss., 
second vice-president; J. N. Parker, Dyers- 
burg, third vice-president; A. C. Myers, gen- 
eral manager; L. P. Dodson, Humboldt, as- 
sistant cashier; E. L. Atkinson, Summit, 
Miss., assistant cashier, and B. J. Campbell, 
manager of real estate department. Mr. 
Fant states that it is the intention of the 
board of directors to erect a modern bank 
building of between seven and twelve stories 
in height as soon as options can be secured 
at reasonable prices on favorable sites. The 
bank will do a commercial and savings bank- 
ing business. 

Some exceedingly large bank building 
construction enterprises are now in prog- 
ress. In this city both the Tennessee Trust 
Company and the Memphis Trust Company 
are erecting magnificent sky-scrapers, one 
vying with the other to produce the most 
impressive joint office and bank building. At 
Nashville the First National Bank is erect- 
ing a large bank building. At Knoxville 
the Mechanics’ National has accepted plans 
for an elegant bank building. The Perry 
County Bank is erecting an ornamental build- 
ing at Linden, Tenn. 

The Union Bank & Trust Company of 
Nashville is also erecting a handsome bank 
building. 

The many friends and business associates 
of John R. Pepper, president of the Ten- 
nessee Trust Company of this city, were 
grieved to learn that he suffered serious in- 
juries in an accident recently. 

The incorporators of the Morgan County 
Bank & Trust Company, of Petros, Tenn., 
have organized by electing Mr. A. H. Wood, 
of Harriman, president; Mr. C. C. Jack- 
son, of Petros, vice-president, and Mr. W. S. 
McKinney, cashier. 

The Knoxville Trust Company has been 
incorporated to conduct business at Knoxville 
in this State with a capital of $200,000. 
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Southern States 


The Huntsville Bank & Trust Company, 
of Huntsville, Ala., is one of the successful 
institutions of the South. The following ex- 
cellent statement of condition made at the 
close of business April 11 shows: Capital. 
$75,000; undivided profits (since February 1), 
$2,562; deposits, $286,913; loans and dis- 
counts, $185,489; cash and due from banks, 
$162,047; total resources, $364,543. This bank 
was organized in May, 1902, and on Febru- 
ary I, 1905, took over the business of the 
Farmers’ and Merchants’ National, which 
gave it at that time deposits of $232,000. At 
this time the deposits aggregate $302,000. W. 
I. Wellman is the president of the bank and 
S. J. Mayhew is the vice-president. The 
growth in deposits is shown as follows: 


OMEN UNE ooo sb ica au, 6 bois ane, vie ev nla $12,065.97 
MOREE MMM 5S ca coe ah a Steud erei ssc es 43,803.47 
PAU FQ ies ésiaadic aod auc'solseaie sie SOOO 
AER MED SS SPs ls ore he 302,807.71 


A new trust company is being organized 
in Albany, Ga., with a capital of $100,000. 
The incorporators are Joseph S. Davis, S. 
B. Brown, F. F. Putney, S. W. Smith and 
Morris Weslosky. 


At a recent meeting of the Upson Banking 
& Trust Company, of Thomaston, Ga., the 
capital stock of the bank was increased from 
$25,000 to $50,000. 

The commission appointed to revise the 
banking laws of Georgia met recently at 
Atlanta. The commission is composed of 
two members of the Senate, three of the 
House and three of the Georgia Bankers’ 
Association. The latter are: J. A. McCord, 
vice-president Georgia Savings Bank & Trust 
Company, Atlanta; J. E. Dunson, president 
La Grange Banking & Trust Company, La 
Grange; E. A. Copeland, banker at Greens- 
boro. 

Barely two years ago the Union Bank & 
Trust Company of Meridian, Mississippi, 
opened its doors for business. From its very 
inception the company has achieved success 
and at the end of the first six months of its 
existence was able to pay a 4 per cent. divi- 
dend upon its capital of $100,000. The grow- 
ing business made an increase of capital im- 
perative, and in February, 1904, this increase 
was made, bringing the capital up to $300,000. 
Since then the bank has paid the regular 
semi-annual dividends of 4 per cent. on the 
increased capital and has built up a surplus 
account of $30,000. The most recent state- 
ment of the company shows: Loans and dis- 
count, $556,692; overdrafts and advances on 
cotton, $189,305; sight exchange, $92,210; 
cash on hand, $38,505; capital stock, $300,- 
000; surplus and undivided profits, $30,000; 
deposits, $600,000. The directorate is com- 
posed of men high in the commercial and fi- 
nancial circles of the city and State, and is 
one of exceptional strength 
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New Orleans 
Special Correspondence 


Consolidations, reorganizations and new 
incorporations have made the past month 
unusually eventful in banking and trust com- 
pany circles. An important consolidation, 
which has just been practically ratified, in- 
volves the Germania National, the Whitney 
and the Central Bank, Trust & Savings Com- 
pany. The combined institution will be known 
as the Whitney Central National, and will 
be the largest in the Southwest, with a 
capital and surplus of $4,125,000, and de- 
posits aggregating $15,000,000. As a result 
of the proposed consolidation stock in all 
three banks has advanced from 100 to 125 
points. The Central Bank was only recently 
established with a capital of $1,000,000; the 
Germania has a capital of $700,000, surplus 
and profits of $454.000, and deposits of $6.- 
6c0,0c0; the Whitney National has a capital 
of $400,000, surplus and profits of $1,740,000, 
and deposits of $5,000,000. The merger will 
be ratified at a meeting of the stockholders 
of the three institutions. 

The newly organized Security Bank and 
Trust Company will open its doors for busi- 
ness July 1 next. The Security Bank and 
Trust Company will start with a capital of 
$500,000 and a surplus of $250,c00. Its offi- 
cers are as follows: President, Emilien Per- 
rin; first vice-president, Myer Lemann; sec- 
ond vice-president, Wm. F. Pinckard; cash- 
ier, E. S. D. Logan, now with the Whitney 
National. In addition to these officers the 
directors will be: Dr. S. M. Fortier, Joseph 
Cohn, Jr.; W. H. Lengsfield, Julius Meyers, 
Jules M. Wogan, C. A. Hartwell, Jules A 
Gauche and C. E. Allgeyer. The bank will 
occupy the building known as the New South 
for two years, which it has leased. Pending 
the life of this lease the bank will erect a 
building of its own on the property recently 
purchased by it at the corner of Baronne 
and Gravier streets. 

That banking operations in the South are 
being conducted upon a scale of magnitude 
heretofore unequaled is frequently illustrat- 
ed. The advance report of State Examiner 
L. E. Thomas, of Louisiana, shows that dur- 
ing the past year twenty-six new State banks 
and trust companies and three National 
banks were organized, making a total of 166 
banks, of which 131 are trust companies and 
State banks, and 35 National banks, with 
total assets of $126,744,388. How large a 
proportion of this amount is represented i 
New Orleans is shown by the compilation 
of condition of thirteen trust companies. 
State and savings banks in this city as of 
March 23, 1905, showing total assets of $47,- 
535.365; capital stock paid in, $4,930,200, and 
surplus of $3,553,876. To these totals the 
Hibernia Bank & Trust Company contributes 
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$1,000,000 capital; $2,200,000 surplus, and 
$14,000,000 deposits. 

One of the best evidences of prosperity 
is the increase in savings deposits during the 
past two years. The savings deposits in the 
savings banks of the State amounted in 1902 
to $9,657,041, and at the close of 1904 to 
$15,592,026, an increase of 61 per cent. It is 
likewise of interest, in view of the frequent 
bank failures in other sections of the United 
States, that there has been but one bank 
failure in this State during the last four 
years. The recent convention of Louisiana 
bankers in this city served to illustrate the 
marked progress which is being made in all 
avenues of banking and business. 

The Iberville Bank & Trust Company has 
been organized at Plaquemine, La., with 
$100,000 capital, and business is expected to 
begin July 1. Joseph A. Grace, president, 
and Frederic Wilbert, vice-president. 

Negotiations have been concluded for the 
merger of the Canal Bank & Trust Company 
and the Provident Bank of New Orleans. 


Florida 


The Guarantee Trust and Savings Com- 
pany began business on May I with a capi- 
tal of $100,000 at Jacksonville, Fla. The offi- 
cers are: James W. Spratt,. president; W. 
M. Bostwick, Jr., vice-president, and Har- 
lowe Barnett, secretary and treasurer. The 
directors of the Guarantee Trust and Savings 
Company are the following well-known busi- 
ness men of Jacksonville: FE. W. Lane, pres- 
ident of the Atlantic National of Jackson- 
ville; B. H. Barnett, president of the Na- 
tional Bank of Jacksonville; W. M. Bost- 
wick, Jr., attorney-at-law; J. W. Spratt, pres- 
ident of the Florida Abstract & Title Se- 
curity Company; J. Dobbin Holmes, presi- 
dent of the Baker & Holmes Company; H. 
E. Harkisheimer, president of the Elgin But- 
ter Company of Florida, and Harlowe Bar- 
nett, secretary and treasurer. 

The new institution opened with the 
brightest prospects in its own building, for- 
merly occupied by the First National. The 
facilities are complete and modern. This 
bank will cater especially to the small de- 
positor who desires to carry a savings ac- 
count, and interest will be paid on all de- 
posits at the rate of 4 per cent. per annum. 

The Georgia-Florida Bankers’ Convention 
was held at Atlantic Beach, Florida, June 9. 
The following program wwas_ observed: 
Address by W. F. Coachman, president of 
the Florida Bank & Trust Company, Jack- 
sonville, on “Naval Stores and Timber”; W. 
O. Jones, assistant cashier of the National 
Park Bank, New York City, on “The Modern 
Bank and Its Employee”; Alfred J. McGrath, 
vice-president of the National Shoe & 
Leather Bank, on “The Northern Banker 
Passing on Paper Offered by the Southern 


Zanker”; F. W. Lafrentz, comptroller of the 
American Surety Company, New York City, 
on “The Money Order of the American 
Bankers’ Association.” 


Houston, Tex. 


The Houston Land and Trust Company, of 
Houston, Texas, is quickly forging to the 
fore among the most prominent banks and 
trust companies of the State. It has a capital 
of $200,000; surplus and undivided profits of 
$104,675. The officers are: O. L. Cochran, 
president; R. E. Paine, vice-president, and 
P. B. Timpson, secretary and treasurer. The 
directors are: O. L. Cochran, W. M. Rice, 
Geo. F. Arnold, R. E. Paine, John Finnigan 
and P. B. Timpson. The company rendered 
the following excellent statement of condi- 
tion March 31, 1905: 


Resources. 

RUOMMRN eceeh en he re te a ccs ae $669,594.03 
Cash in Banks and Office........ 62,691.17 
Office Building, Furniture and 

PINS oe aig Asc ini 26,240.00 
Accrued Interest Receivable..... 16,502.50 
Sundry Accounts Receivable and 

RCA PGEAEG 5 ses oss asd sia a's oi 105.00 


Cantal SGC oo sic bess seas $200,000.00 
ROMNEY oo, fost ik wisn cain wie ssa as 100,000.00 
Undivided Profits 2. ....6.000808 4,675.42 
TNEUSE ACOONOES: 6 6.. ccs es cos esse 29,076.01 
Certificates of Deposit........... 435,321.27 
Dividends Unpaid . ...0.. 06066: 60.00 
Dividend No. 22, payable May 1, 


MEM Fi etre Sea ate hinatrds 6,000.00 


$775,132.70 

The Houston Land and Trust Company 
has decided to erect a modern five-story 
building on the corner of Main street and 
Franklin avenue, the new site now occupied 
by the company. There is marked activity in 
banking and trust company circles of this 
city. It was learned that the new Union 
Trust Company, composed of some of the 
most representative business and_ financial 
men of Houston, has leased the building on 
the corner of Franklin and Fannin streets, 
occupied by the First National as temporary 
headquarters while its new home was in 
course of construction. 

A new trust company, to be known as the 
American Bank & Trust Company, is being 
organized in this city. The headquarters 
will be located in Main street. 

The Union Trust Company has been or- 
ganized in this city with a capital of $500,- 
000 and surplus of $125,000. Prominent fi- 
nancial interests are identified with this in- 
stitution. 
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New England States 


The United States Trust Company has 
been organized at Portland, Maine, with a 
capital stock of $100,000 and surplus of $50,- 
000. The list of officers is as follows. Pres- 
ident, Jas. W. Parker: vice-president and 
treasurer, Morvill N. Drew. Directors: 
Chas. W. Allen, Jas P. Baxter, Jr., Wm. L. 
Blake, A. S. Bosworth, Eleazer W. Clark, 
Oakley C. Curtis, Roswell F. Doten, Edward 
W. Cox, M. L. Drew, Daniel F. Emery, Fred- 
erick Hale, Edward E. Hastings, John F. 
Hill, F. G. Kinsman, Jas. W. Parker, Her- 
bert Payson, E. A. Randall, Jas. Hopkins 
Smith, Jas. M. Steadman, Jas. H. Waugh. 
The new company will be ready for business 
in July. 

John M. Mitchell has been elected presi- 
dent of the Loan & Trust Savings Bank of 
Concord, N. H., succeeding the late presi- 
dent, John F. Jones. For many years Mr. 
Mitchell has been a director in the State 
Capital Bank. 

The Eastern Trust & Banking Company 
of Bangor, Maine, rendered the following 
excellent statement March 11, 1905: 


Resources. 

Loans and Discounts............ $2,323,769.82 
aoc and BORdS.... 0.6 .6.se6 ss 626,551.89 
EN i a ae wing ua bens 43,395.56 
Furniture and Fixtures......... 4,507.13 
Cash Of IDGDO6i.. ......05065000%: 274,914.50 
a ae: 47,360.94 

PERNT So cislov olor exces taeehenaieianzroud aie $3,320,505.84 

Liabilities. 

CAG BEGG sic sicc a deascaeiacrs $172,200.00 
NRE 5s8 5 ool 5'o 0 bse sei nckalevend. i 172,000.00 
Undrvided Profits ...........%. 132,618.57 
DMMC WEPOSHS ooics ccs d.ciccsceeus 1,748,512.58 
Demand Deposits .......0...00 1,039,023.24 
Deposits for Coupons............ 1,743.75 
Due other Banks. ...... 060.0000. 11,807.70 
Guaranteed Mortgages outstand- 

RMR ok cis tsoysich eset ice eee arate 2,550.00 
Guaranteed Mortgages prepaid. . 50.00 

MMMM, LS conti hCcica ras Guaik ieite Meiatians $3,320,505.84 


The officers of this progressive bank are: 
John Cassidy, president; James Adams, vice- 
president; C. De Crosby, treasurer, and G. 
B. Canney, secretary. This bank has excel- 
lent facilities for handling out-of-town ac- 
counts. 


The Connecticut House of Representatives 
has passed the Senate resolution incorporat- 
ing the Bond & Mortgage Guarantee Com- 
pany, which will commence business in Hart- 
ford with a capital of $100,000. The com- 
mittee on banks has reported back adversely 
the bill incorporating the People’s Bank and 
Trust Company and also on the resolution 
amending the charter of the New London 
Trust & Safe Deposit Company, and both 
have been rejected. 


The Winthrop Trust Company, of New 
London, Conn., with $50,000 capital, is in 
process of organization. Ex-Governor Wal- 
ler is one of the incorporators. 

The directors of the Central Trust Com- 
pany, of Providence, R. I., at a recent meet- 
ing, accepted the resignation of Benjamin R. 
Mowry as secretary and treasurer, and James 
F. Freeman as director. Albert F. Davis 
was elected a director and also treasurer. 
Alfred P. Ward was elected secretary. 

The Manchester Trust & Safe Deposit 
Company of Manchester, Conn., which began 
business last February, reports exceptional 
progress. Clarence G. Watkins is president 
and J. T. Robertson, vice-president. Frank 
G. Vibberts, formerly of New Britain, is the 
secretary and treasurer. The board of di- 
rectors includes the officers named and J. 
W. Hale, Charles E. House, Fred T. Blish, 
William C. Cheney and Judge Herbert O. 
Bowers. Treasurer Frank G. Vibberts in his 
report shows individual deposits of $92,390.78, 
an amount which is a great surprise to even 
the bank officials. His report follows: Cap- 
ital, Ss0,000; profit and loss, $132.36; indi- 
vidual deposits, $92,390.78; treasurer’s checks, 
$57.85; certified checks, $671.45; certificates 
of deposit, $100; due to banks, $5,414.19; to- 
tal liabilities, $148,766.63. Loans and dis- 
counts, $72,476.26; stocks and bonds, $3,- 
989.07; furniture and fixtures, $63; due from 
banks, $22,016.46; due from reserve agents, 
$41,681.87; cash, $8,539.97; total assets, $148,- 
766.63. 





Trustees of the American Institute of Bank 
Clerks 


At a recent meeting of the trustees of the 
American Institute of Bank Clerks the fol- 
lowing new trustees were elected: F. A. 
Vanderlip, vice-president, National City 
Bank, New York; G. W. McGarrah, presi- 
dent, Mechanics’ National, New York; J. T. 
Hayden, president, Whitney National, New 
Orleans; E. D. Hulbert, vice-president, Me- 
chanics’ Loan & Trust Company, Chicago. 
Trustees re-elected: J. F. Thompson, vice- 


* president, Bankers’ Trust, New York: C. B. 


Mills, cashier, People’s Trust & Savings 
Bank, Clinton, Iowa; Joseph Chapman, Jr., 
cashier, Northwestern National, Minneapolis. 


Idaho Bankers Organize 


An organization of the bankers of Idaho 
was effected recently at Boise. The name 
selected was Idaho State Bankers’ Associa- 
tion, and thirty-five banks are represented 
in the membership. Officers were chosen as 
follows: President, B. F. O’Neill, of Wal- 
lace; vice-president, H. E. Neal, of Boise; 
secretary, A. K. Steunenberg, of Caldwell; 
treasurer, M. B. Gwinn, of Boise; delegate 
to the American Bankers’ Association, Frank 
B. Coffin, of Boise; alternate, F. F. Johnson, 
of Wallace. 
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San Francisco 


The Renters’ Loan & Trust Co. and the 
Standard Loan & Trust Co. of San Fran- 
cisco, Cal., have consolidated. The name of 
the first mentioned is to be retained. The 
directors are: Geo. M. Perine, one of San 
Francisco’s most respected capitalists; Cap- 
tain W. H. Marston, one of Berkeley’s best 
known capitalists, a director in the First 
National Bank of Berkeley, and in the Sea- 
board Bank of San Francisco. He is also 
vice-president of the San Francisco Cham- 
ber of Commerce; Samuel Sussman, senior 
member of the firm of Sussman, Wormser 
& Co., one of the largest wholesale grocery 
firms in the Pacific Coast; Louis Fischbeck, 
general manager of the New England Soap 
Co., the largest of its kind west of Chicago; 
W. A. Boole, president of W. A. Boole & 
Son, incorporated, operating the largest ship- 
building and dry-docking plant on Oakland 
harbor; J. H. Mallet, Jr., formerly of the 
Pioneer Mantel Manufacturing firm of Bush 
& Mallet Co., and R. T. Harding, of Hard- 
ing & Sargent, one of San Francisco’s lead- 
ing law firms. 

This consolidation follows closely upon the 
announced consolidation of the Nevada 
Bank and Wells Fargo Bank, and likewise 
the absorption of the London and San Fran- 
cisco Bank by the Bank of California. 

The Mercantile Trust Company, of San 
Francisco, in a recent statement of its con- 
dition, reports as follows: Capital, $1,000,- 
000; surplus and undivided profits, $567,- 
662; deposits, $6,294,789; loans on collat- 
erals. $3,733,051; cash and due from banks, 
$2,381,736; total resources, $7,862,452. 

The Metropolitan Bank & Trust Company 
has commenced business at Los Angeles with 
a capital of $250,000 and $25,000 surplus. 
Frank P. Flint is president. 

The Union Trust & Savings Bank of San- 
ta Rosa, Cal., has been granted a charter. 
Its capital will be $100,000. The president 
is E. F. Woodward, and the cashier, E. C. 
Merrill. 

The United States National Bank, of San 
Francisco, opened for. business recently with 
a capital stock of $200,000, fully paid up, and 
with $200,000 in deposits. With the opening 
of this new bank comes the close of the 
Commercial Bank & Trust Company, which 
is amalgamated with the new _ institution. 
The officers of this bank are: Byron Mau- 
zy, president; Theodore Reichert, vice-pres- 
ident; R. B. Murdoch, cashier and manager; 
N. P. Phillips, assistant cashier. The di- 
rectors are: Byron Mauzy, John F. Schroth, 
Theodore Reichert, F. C. Immel, R. B. Mur- 
doch, William F. Burbank, C. A. Hawkins, 
W. S. Growall and E. H. Mitchell. 

Articles have been filed organizing the 
Seaboard Bank of San Francisco, capitalized 
at $200,000. The entire amount has been 
subscribed for. 


Colorado Recovering 


The publisher of a Western financial jour- 
nal, who recently visited the Western States, 
describes the recovery in Colorado as fol- 
lows: 


“There has been a shifting of investment 
interests in the past year. A year ago there 
was very little attention given to Colorado, 
because of the political and business trouble; 
the Pacific Northwest and the oil fields were 
taking the investor’s cash, and the uncer- 
tainty of affairs made it slow interesting 
people in other sections. Now the oil wells 
are not so prosperous; in the Kansas field 
they are in a state of stagnation. The Pa- 
cific Northwest is interesting, but there is a 
feeling that it will be overdone this year, 
because of the fair. Colorado is coming up 
wonderfully, and many of the oil fields are 
being worked with increasing enthusiasm. 
Goldfield and Tonapah are receiving a won- 
derful rush, not unlike that of Cripple Creek 
in the palmy days. A great deal of money is 
going into mining stock in those places that 


will be lost, but some of the mines are rich 
ones. 


“Irrigation is attracting more capital than 
ever before. The new laws regulating bond 
issues in Colorado and the better under- 
standing of the methods for watering arid 
lands are making the returns on mortgages 
and bonds secured by irrigated lands stable, 
and are bringing them to the serious atten- 
tion of investors. More investments of this 
kind are being made than the West has 
ever seen; indeed, they are taking the place 
of the old-time farm mortgage to a large 
extent. The amount of money available in 
the local communities of the West is aston- 
ishing. The banks have more than they 
know what to do with, and it keeps piling 
up in spite of them. Everywhere you go 
the story is the same.” 


Trust Company Growth in South Dakota 


The Black Hills Trust & Savings Bank, 
of Deadwood, S. D., opened for business 
September 8, 1903, with a capital of $50,000 
and a surplus of $12,500. At the annual 
meeting of the stockholders, held February 
21, it was voted to increase the capital to 
$100,000 and the surplus to $25,000. This 
increase makes the Black Hills Trust & 
Savings Bank the largest State bank in 
South Dakota. The bank has close to one 
thousand accounts enrolled on its books and 
the net earnings for the first year’s business, 
ending December 31, 1904, amounted to 6 
per cent. on the capital. On April 15, 1905, 
the deposits amounted to $235,000. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counselor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counselor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies and banks and mercantile interests through- 





out the country in the various legal capacities necessary. 


COLORADO. 
DENVER. 
ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B. Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Col. 


DELAWARE. 
WILMINGTON. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 


The Equitable Guarantee & Trust Co., 
The Union National Bank of Wilming- 
ton. 


FLORIDA. 
JACKSONVILLE. 
FLEMING & FLEMING, 
Attorneys-at-Law, 
Jacksonville, Fla. 


Firm: Francis P. Fleming and Francis 
P. Fleming, Jr. 





TAMPA. 
F. M. SIMONTON, 
Attorney and Counselor-at-Law. 


Address: Tampa, Fla. 





GEORGIA. 
SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 


Citizens Bank Bldg., Savannah, Ga. 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counselors-at-Law. 
Suite 305-308 Sonna Bldg., Boise, Idaho. 


Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. 


Refers to: Capital State Bank of Boise. 





LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counselor. 
Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Counsel for Commercial Trust Company. 


ILLINOIS. 
CHICAGO. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counselors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for: 
The Corn Exchange National Bank, 
The Northern Trust Company, of Chi- 
cago. 


INDIANA. 

FORT WAYNE. 
VESEY & VESEY, 
Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. 

Attorneys for: Fort Wayne Trust Co ; 
Tri-State Loan & Trust Co.; First National 
Bank of Fort Wayne. 

COLLECTIONS AND CORPORATION 
BUSINESS our Specialties. 





IOWA. 
DES MOINES. 


C. A. Dudley. N. E. Coffin. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 

501-2-3 and 4, Iowa Loan & Trust Co. 
Building, Des Moines, Iowa. 

Special attention given to all trust mat- 
ters. Counsel for Iowa Loan & Trust Co. 
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LOUISIANA.. 
NEW ORLEANS, 
FARRAR, JONAS & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank 
Bldg., New Orleans, La. 
Cable address: “Criterion.” 
Counsel for: 
The Hibernia Bank & Trust Company 
of New Orleans. 


MARYLAND. 
BALTIMORE. 
GANS & HAMAN, 


Counselors-at-Law, 


Y. M. C. A. Building. 

Members of firm: Edward H. Gans, B. 

Howard Haman, Vernon Cook, W. Calvin 

Chestnut; associate, John P. Horsey. Lon- 

don, t Great Winchester St., E. C. Cable ad- 
dress, “Namab.” 


Refers to: International Trust Company, 
Baltimore, Md. 


MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 
tor Milk St. 


Counsel for the Washington Trust Com- 
pany, Boston, Mass. 


MICHIGAN. 
GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand Rapids. 
Refer to: 
The Michigan Trust Company, 
The Grand Rapids National Bank. 





KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counselors. 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, 
Jacob Kleinhans, Stuart E. Knappen. Cable 
address, “Knaphans.” 
Counsel for: 
Fourth National Bank, 
Grand Rapids Railway Company. 


MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 

Attorneys and Counselors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for: Commonwealth Trust Com- 

pany, St. Louis, Mo. 


MONTANA. 
HELENA. 


JOHN B. CLAYBERG, 
Attorney-at-Law, 
Address: Helena, Montana. 
General Practice, Corpceration and Com- 
mercial Law. 
References: Any bank in Helena. 


NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 

Members of firm: Thomas E. French and 
Samuel H. Richards. 

References: Camden State Deposit & 
Trust Co., Security Trust Company. 


OHIO. 
CLEVELAND. 
oo JOHNSON, McCASLIN & CAN- 
Attorneys-at-Law. 
1416-1421 Williamson Bldg. 
Refer to: First National Bank, Cleve- 
land; Market National Bank, Cleveland; The 
Citizens’ Savings & Trust Company, Cleve- 
land; The Guardian Savings & Trust Com- 
pany, Cleveland. 





YOUNGSTOWN. 
ARREL, McVEY, ROWLAND & HAR- 
RINGTON, 
Address: The Dollar Savings & Trust Com- 
pany Building, Youngstown. 
Members of firm: George F. Arrel, John 
E. McVey, A. L. Rowland, John T. Harring- 
ton, Thomas L. Robinson. 


OKLAHOMA. 
LAWTON. 
HAMMONDS BROS. & CO., 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 
Refer to: Citizens’ Bank, Lawton, Okla. ; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS & BARNEFIELD, 
Counselors-at-Law. 
Address: 49 Custom House street, Provi- 
dence, R. I. 
Members of firm: Walter B. Vincent, 
Henry M. Boss, Jr., Ralph T. Barnefield. 
General Practice, Corporation and Com- 
mercial Law. 
TEXAS. 
HOUSTON. 
HUNT & MYER. 
Commercial Bank Bldg., Houston, Texas. 
Members of firm: W. S. Hunt, Sterling 
Myer, Richard G. Maury. 
References: The Merchants National Bank, 
of Houston; Houston Land & Trust Com- 
pany, Hibernian Bank & Trust Company, 
New Orleans; United States Mortgage & 
Trust Company, New York City. 








496 TRUST COMPANIES 


WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 

1304 Alaska Building, Seattle, Wash. 

Firm: Henry F. McClure, Walter A. Mc- 
Clure and Wm. E. McClure. 

Refer to: Dexter Horton & Co., Bank- 
ers; National Bank of Commerce; Puget 
Sound National Bank, Seattle, Wash. 

General practice in all State and Federal 
Courts. 





SPOKANE, 
TOLMAN & KIMBALL. 
Address: Suite 515 The Rookery, Spo- 

kane, Wash. 

Members of firm: Warren W. Tolman, 
Herbert L. Kimball. 

Special attention given to the interests of 
non-resident clients. 





References: Spokane & Eastern Trust Co., 
Washington Trust Co., Old National Bank, 
Spokane. 

CANADA. 
TORONTO. 


BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. 
A. Lash, K. C.; Walter Cassels, K. C.; W. 
H. Blake, K. C.; Hume Blake, Edward F. 
Blake, A. W. Anglin, T. D. Law, W. A. H. 
Kerr, Walter Gow, Miller Lash, R. C. H. 
Cassels. Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, ete. 
Cable address, “Blakes,” Toronto. 





MALONE, MALONE & HOLDEN, 

Barristers, Solicitors, Notaries, Conveyancers. 

Toronto General Trusts Bldgs., corner Yonge 
and Colborne Sts., Toronto Can. 

Members of firm: E. T. Malone, K. C.; 
A. L. Malone, John B. Holcen. 

Solicitors for The Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 





MONTREAL. 
McGIBBON, CASGRAIN, MITCHELL & 
SURVEYER, 


Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon, K. C.; 
Th. Chase Casgrain, K. C., M. P.; Victor E. 
Mitchell, Edouard Surveyer, Douglas Ar- 
mour, A, Chase Casgrain. 

Cable address: “Montgibb.” 

Counsel for The Royal Trust Company, 
The National Trust Company, The Royal 
Bank of Canada, The Sovereign Bank of 
Canada. 


MANITOBA. 
WINNIPEG. 
CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 
Barristers, &c. 

Firm members: Hon. Colin H. Campbell, 
K.C. (Attorney General of Manitoba) ; Isaac 
Pitblado, LL.B.; A. Erskine Hoskin, B.C.L.; 
H. P. Grundy, E. H. Bennest. 


Address: Bank of Hamilton Chambers, 
Winnipeg, Man. Cable address: “Cam- 
fords.” 

Solicitors for Toronto General Trusts 


Corporation, Bank of Hamilton, Mutual Life 
Assurance Company, Landed Banking & 
Loan Company, &c., &c. 

Commercial and Company Law a Specialty. 


NORTHWEST TERRITORY. 
CALGARY. 
LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. 
Firm: Hon. j. A. Lougheed, = <.¢ 
Bennett, L. L. B.; H. A. Allison, L. : B. 
Cables : Lougheed Calgary. 
Solicitors for:: 


Bank of Montreal, Canadian Bank of Commerce. Kank o 
Nova Scotia, Merchants’ Bank of Canada, Canadian Pa 


cific Railway, Irrigation and British Columbia Land De 


partment, R: G. Dun & pan axg™ Royal Trust Company 
Union Trust Company, Hudson’s Ba 
phone Company of Canada, Massey- hanes Company. 


Growth of Canadian Banks and Trust 
Companies 


Gratifying evidence of the development of 
banking in Canada is contained in the an- 
nouncement that a number of banks are in- 
creasing their capital in amounts from $500,- 
000 to $1,500,000, including the Sovereign 
Bank of Canada, which has increased its 
capital so as to make a total of $1,625,000; 
the Canadian Bank of Commerce, the Toron- 
to Bank, the Imperial Bank, Traders’ and the 
Bank of Montreal, which recently absorbed 
the People’s Bank of Canada. The annual 
statement of the Sovereign Bank of Canada 
for the fiscal year closing April 30 shows 
that the deposits in the bank increased dur- 
ing the vear by $2,600,000, and now total $8,- 
616,000. The total assets of the bank have 
increased from $8,604,000 to $11,669,000. The 
net profits for the year were $134,000, more 
than double the amount required to pay the 
dividends. 

The Legislature of the Province of Quebec 
authorized the incorporation of an unusually 
large number of new trust companies re- 
quiring a capital each of at least $500,000. 
Among the most important was the British- 
American Trust Company. At a_ special 
meeting of shareholders of the Montreal 
Trust & Deposit Company recently, it was 
decided to increase its capital to $1,500,000, 
which is the amount allowed by its charter. 


Company, Pell Tele 
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TRUST COMPANIES 


J. G. WHITE & COMPANY, INC. 


ENCINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE New Yorw, N. Y. 





EGINEERING DEPARTMENT: 


Reports made on Electric Railways, Electric Light and Power Properties, Steam Railways, etc., 
etc., for Trust Companies, Bankers and Investors. Separate Mechanical, Electrical, Civil and 
Hydraulic Engineering Departments, Acts as Consulting or Supervising Engineers for work 
Embraced in any of its departments. 


CONSTRUCTION DEPARTMENT: 


& Electric Railways, Electric Light and Power Plants, Steam Railroads, Water Works, Gas Works, 
etc., etc., built on basis of either fixed amount or actual cost and supervising fee. 


OPERATING DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Gas Works, Water Works, etc., operated 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprizes for Public Service Utilities, Transportation 
or Industrial Purposes. 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 


22A COLLEGE HILL, LONDON, E. C. 
im PRINCIPAL PHILIPPINE OFFICE, MANILA, P. I. 
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Statement Showing Condition of the 


GUARANTEE TITLE & TRUST COMPANY 


232 FOURTH AVENUE, PITTSBURGH, PA. 


At the Close of Business May 29, 1905 
RESOURCES 


Reta: var kita piieg: te a $3,148,095.29 


AAAAAL | 


Loans and Investments.... 


Banking House, Furniture TR en awe ee 2 as 214,375.57 
Other Beal Batate Owned........... .....0c...0-000- 148,885.00 
ee ae Re I I IN i scccodicls icicles bg alacwbes a sud. die ee dW Siete ais lesen 216,632.42 
| ee Ste ake tok ap SRI ke aE Re lea Since dese ree ae $3,727,988.28 
LIABILITIES , 
Capital Stock... SSL ARe a mee Uleeeeuts esis Basses $1,000,000.00 
Surplus and U ndivided Profits ak et 3 5 Ree 868,475.25 
Fund Reserved for Taxes, Interest, Bic... 0... 2. occ nc cece ee eens 23,561.22 
Dividend Checks ne hee eee cain Set Lee e ee ha alonas 7.50 
Deposits ......... 1,835,944.31 
i. $3,727 ,988.28 


Trust Funds Invested 
Trust Funds Uninvested a Poaae 5 ie a 
Total Trust Funds. ; ae dans S 


JOSEPH R. PAULL, President. 

JOHN BINDLEY, Vice-President. 

FRANK L. PHILLIPS, Vice-President 
and Treasurer. 

SAMUEL H. McKEE, Vice-President. 
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ALEXANDER DUNBAR, Secretary. 
JOSEPH H. FROST, Assistant Treasurer. 
JAMES T. WACHOB, Assistant Treasurer. 
SAMUEL L. DILLE, Trust Officer. 
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Shrewd Bankers Don’t Loan on 


Uninsured Property 


Why finance an industrial or extend credit to contractors and builders when no 

Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 

does cause injury. All these mean losses or litigation. Insist that the under- r 
takings you finance be fully insured in the 


— Casualty Conysany of Mmerica 


HON. ROBERT B. ARMSTRONG, President | 


Former Assistant Secretary of the Treasury 
52-54 William Street, New York 


General Liability, Personal Accident, Plate Glass 
Elevator and Boiler Insurance 





|Saving Two Hours 
Time of the Bank 


In a recent issue of a publication a 
banker told how the BURROUGHS 
Adding and Listing Machine saved 
two hours time in the posting of 
3,000 checks and 500 to 800 deposit r 
tickets a day. It is an interesting | 
story and we have published it in a 
little book “*Practical Systems” which 





we will send 

gratis. A Free Trial of machine, with- 

out obligation to purchase, on request. 
24,500 Burroughs in daily use. 


BURROUGHS ADDING MACHINE Ce. 


Formerly American Arithmometer Company, St. Louis, Mo. 


Detroit, Michigan, U. S. A. 
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TRUST COMPANIES 


Surplus 
TRUST COMPANIES Capital, and Profits, Deposits, * . 
OF MANHATTAN. Jan. 1,1905. Jan. 1,1905. Jan. 1, 1905. Par. Bid. 
SRS. "TOMBE MID «cass ccsseccoscsantsecssoncchee $1,000,000 $703,598 $18,497,504 100 475 
NE SIMONE, os cancobsnecacsucsensaconsassnaecs 2,500,000 2,855,310 19,471,363 100 205 
MMPI casio cat ccc saicns ck waaancdsuceGueusecitans 700,000 435,035 4,315,104 100 165 
IN od srs fa con cénemannndachsaessdinaskokecnsuns 1,000,000 14,052,176 46,674,569 100 2200 
ii cai a ia ek aia 1,000,000 1,628,904 26,069,373 100 365 
? CR RR asec ecascecnnns ones dedestaacoassnad 500,000 16,849 608,100 100 85 
| NN ee a a 500,000 1,014,293 2,770,543 100 235 
IN oi on shar no cea ke nk accheaduaete bx okaaeshe 3,000,000 9,639,130 41,327,225 100 600 
POCMSPs T0RN SB Tri. o.i. cis sccecccccsscacscs 1,000,000 7,336,456 82,878,343 25 1470 
4 I eo iaccocs sincassscescnaniscesienscdtoas 1,000,000 1,472,955 17,876,864 100 550 
I a ee ek ere sos 2,000,000 5,507,196 59,316,128 100 640 
RS ecules 500,000 543,623 2,517,420 100 205 
NN ai i. cscksccarnacddces nksdenioncee 1,000,000 2,480,679 55,322,252 100 §=1025 
Lawyers’ Title Insurance & Trust........ 4,000,000 5,000,000 akswis ea 328 
PIN eas ak cache PancasdasPexsackcreeasead 500,000 698,440 13,150,250 100 550 
NN occ acnssieacu kanes. canulegs ts <oaeee 1,000,000 2,300,196 16,607,435 30 485 
No le coca 2,000,000 6,481,285 76,494,519 100 980 
No ooo accsacubbanensiewasceussce 2,000,000 6,326,798 27,371,037 100 600 
I eeepc os can tbs a tuesaacSaeesaceeeten 2,000,000 6,587,311 53,544,220 100 890 
RM AMIN gos cas tcsnacccpedsecabes 500,000 526,525 5,491,387 100 205 
Se RS eee re 1,000,000 4,211,043 33,337,355 100 = 1060 
BROW WOPE. TEMES CO) occsncccnvececcesesecccaceccdcs 3,000,000 9,504,636 51,407,607 100 725 
BURGE GND DOING oocic nc cccscovarsessccucssssconcs 500,000 650,889 7,720,366 100 330 
NE oo es sacs aceuacasecbnasabcadsiassoacensscne 1,000,000 1,036,540 17,464,651 100 370 
TEOGE DG. OF BUOTIOR.... cccccecesccssccccecssonnes 1,000,000 3,343,802 19,382,470 100 770 
Title Guarantee & Trust ...........ccc-ccecccces 4,375,000 5,458,230 22,631,753 100 672 
ee ee 2,000,000 4,072,734 30,269,789 100 515 
MN sep basta cas btcbacadscdcesacasanicesscxbannases 1,000,000 7,854,972 53,828,481 100 =1450 
NNR OUI 5 ics ahcsninbacesaindeinacccsbacesan 2,000,000 12,342,673 58,243,693 100 1475 
DN I oo oka cana ty saceascossaataes 1,000,000 1,209,584 8,222,954 100 285 
MIEN ni. 5a cas tnccanaeneescocscscosononess 500,000 1,005,337 10,460,179 100 430 
WO Gece Cision dak Ko ab eca tase 1,000,000 570,398 5,441,668 100 225 
- BROOKLYN 
MMIN io. usa scuhGuarcunagassncscaaseaaaseasbanes 1,000,000 2,044,576 15,855,194 100 420 
Ne ac cca 200,000 155,300 1,964,944 100 210 
MOR Sai he hk a ire a aa 1,000,000 1,726,017 10,492,508 100 325 
EIN as 5s casaudnnaabstaeaadenbooeddn 500,000 1,076,726 7,125,490 100 335 
PR MI Oo. cisncasscucabsacosiaceonshioneke 500,000 250,000 1,500,000 100 185 
Ss INN ne 500,000 1,382,298 10,342,998 100 460 
Long Island Loan & Trust..............s..ccse. 1,000,000 1,556,820 7,777,371 100 = 300 
Nassau ...... Fah cetns Sulsaed nana Ganosauaeancabcaeteates 500,000 566,366 7,714,516 100 260 
EME ciaobds scccusbccnsdeetcacecscecassunansics 1,000,000 1,632,995 15,146,739 100 330 
WMD IN aia cicrssscsedoashasecvetessascusses 500,000 102,060 205,927 100 vee 
RANI ININ ie veskcisnaostuasead<kasadboncesens 700,000 515,096 6,094,902 100 = 225 
*Corrected by Wm. E, Nichols & Co., 15 Wall St., N. Y. City. 
| CONDITION OF BOSTON TRUST COMPANIES 
\ (Latest Available Statements) 
* 
| Gross 
Capital. Surplus. Deposits. Par. Bid. 
BRI TG Gs oa iiancn sicsecxeksneccnssasvectec $1,000,000 $338,110 $4,558,351 100 145 
American Loan and Trust Co.................. 1,000,000 1,707,000 8,126,000 100 280 
| BRR RS WEG TIO. «oc ccccccvessicncecsccaeesceess 500,000 483,391 5,240,213 saath ae 
MOBO FIR OR isciciccnncasssicccrscacccaccecsece 300,000 226,002 1,910,000 100 =. 280 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,256,000 11,497,000 100 kS 
} UTR WI FO so ia na cs ScnsacmanccmnaSsonnsnncs 1,000,000 1,371,000 11,693,832 100 300 
CBT NG Ti occsecccccscscsicasoesiconcces 100,000 33,000 391,310 100 ee 
Commonwealth Trust Co ...........ssccssscsees 1,000,000 567,021 6,858,043 oe 165 
ORCC MEE Oi aiiaicsicsccaccoccsccsaccesscnve 500,000 144,668 2,251,696 100 105 
i International Trust Co............cc..csssesseees 1,000,000 3,558,032 13,777,086 100 . 
Mattapan Deposit and Trust Co.............. 100,000 75,000 1,161,655 100 es 
SREOORIND BUG OD, nnccecccecevsvssccéscnsescese 500,000 230,000 5,820,633 100 170 
New England Trust Co.............ccccsssecseees 1,000,000 2,188,000 17,359,936 100 : 
EE CON IIS Do ccncicecacseccicccsiccccces 1,500,000 5,479,000 34,068,000 100 740 
PUTTO TOMO vcaisscccinsesecectaccsssecsssccses 200,000 153,155 2,838,756 100 135 
State Street Trust Co.............ccccscccees cscs 600,000 476,000 7,705,000 100 ek 
‘ United Btates TIUBG GO... s.ccccecscccceccceccoccee 200,000 473,000 4,063,000 100 oes 
WOSRINGGOR THRBC OD oo ..cccscsccsccscecccssoess 500,000 268,000 1,477,990 100 150 


Corrected by Henderson & Howes, 110 State Street, Boston, Mass. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 


*Authorized Undivided *Last 
Capital. Profits. Deposits *Par. Sale. *Date. 
PROTEC TPUAG OO. a incsac0cscecssscesssoncsecses $500,000 $49,842 $473,997 50 3644 4-26-05 
Central Trust and Savings. .................006 500,000 167,994 2,086,257 50 8214 12-21-04 
City Trust, Safe Deposit and Surety........ 500.000 279,766 2,580,817 100 85 5-31-05 
I II ois sce. ckcnsencbassdinsisccaseasesss 250,000 265,446 515,828 50 101 9-21-04 
Columbia Ave. Sav. Fund, Safe Dep. T.& T 400,000 185,008 2,009,469 100 100% ~=6-1-04 
Commonwealth Title Insurance & Trust.. 2,000,000 1,139,639 6,376,143 100 324 5-24-05 
USUARIO IG a oan oisccncesssoascsacenecsces 1.000,000 1,524,882 12,404,157 100 400 4-11-05 
Continental Title & Trust Co................605 1,000,000 190,290 3,390,811 50 37 9-28-04 
MAGMIGROIO POBG OO... ..0scccesssscseescosscoese 1,000,000 288,337 3,888,966 100 120 5-24-05 
Excelsior Trust and Saving Fund.,........... 300,000 16,411 606,047 50 29 12-14-04 
ar ae 2,000,000 5,862,929 24,661,418 100 715 5-24-05 
Finance Co. of Pennsylvania ist pref...... RAMON shtesccs: — WiecRderereie 100 112 1-31-05 
Finance Co. of Pennsylvania 2d pref....... Le kaa es || HWSO 100 100 2-16-05 i 
Frankford Real Estate, Trust & Safe Dep. 125,000 84,199 1,314,021 50 69 1-13-04 
German-American Title & Trust Co........ 500,000 130,183 1.901,893 50 70 3-29-05 
Germantown Trust Co.........cccccccsccccocece 600,000 522,710 3,104,236 100 203 12-7-04 \ 
COON GND occa cscccnnrcsnincsncsssaccaeacece 2,500,000 8,975,018 27,055,779 100 70944 5-18-05 » 
Guarantee Trust and Safe Deposit.......... 1,000,000 461,073 6,428,140 100 241 5-17-05 } 
PEPROOT TEUBE CO... scsscoscsonsestsesesccssses 500,000 38,018 841,277 50 60 7-13-04 
Industrial Trust, Title and Savings........ 500,000 498,306 3,279,174 50 84 1-25-05 
Integrity Title Ins., Trust & Safe Dep...... 500,000 632,346 3,263,230 50 105 2-15-05 
Investment Co. of Philadelphia Ligphagussenens 2,000,000 1,119,923 2, ‘673, 248 50 63 3-15-05 
IG, ANGIE'S REUBG OD. 0. ccsccsesscccccsscssceess 2,000,000 1,914,683 8, 143, 996 100 280 11-23-04 i 
Lincoln Savings & Trust Co...............000. 500,000 27,529 "288, 590 50 2544 8-31-04 } 
RNIN TON osc cn ccasanacscsvacasseesss BOND lk tweces eae 25 50 5-14-03 
Merchants’ Trust Co.............c.cccssssssoceces 500,000 112,009 1,177,150 100 116 -9-05 
Mortgage Trust Co. of Pennsylvania...... 500,000 248,022 126,890 100 19144 6-19-97 
BPOMOONM DRUGGED, ... .cccecccccccccsoccsccossccess 500,000 789,386 6,061,277 100 225 2-25-04 
Penna.Co.forIns,. on Lives&Grant.Annu. 2,000,000 3,009,885 18,577,183 100 555 3-31-05 
Philadelphia Mortgage and Trust Co...... 1,000,000 96,300 23,908 100 30 1-4-05 
Philadelphia Trust & Safe Dep. & Ins. Co. 1 000, 000 3,357,352 8,266,245 100 511 4-12-05 
Provident Life & Trust Co. of Phila...... 1 000, 000 4,104,611 10,350,067 100 770 3-8-05 
Real Estate Title Insurance & Trust Co... 1. 000,000 448,163 3,790,856 100 160 5-3-05 ed 
en SEBUM TPURE OO, 5. cncccnccccsvacsarecscacs 1,500,000 1,429,707 7,266,404 100 337144 4-12-05 
Tacony Savings Fund, Safe Dep. T. & T. "150,000 80,116 548,216 100 105 10-30-01 
Tradesmen’s Trust and Savings Fund.... 250,000 145,292 1,594,908 50 30 2-24-05 
Trust Co. of North America.................... 1,000,000 254,687 3,015,533 100 120 2-23-05 
MN NR oo ccs cacvonsiacacaaasssccsaces® 500,000 71,913 2,374,087 50 40 4-19-05 
United Sec. Life Insurance & Trust Co... 1,000,000 651,061 1,540,635 100 129144 5-19-05 
Wee SME UGE OG. 05... <cnsccisssccscocessacoss 1,000,000 929,817 4,238,718 50 160 4-26-05 s 
West Philadelphia Title & Trust Co......... 500,000 209,922 2,525,981 50 90 3-22-05 
*Corrected by DeHaven & Townsend, 428 Chestnut Street, Drexel Building, Philadelphia, Pa. | 
CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 
ross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
American Tr. & Savings Bank................. $3,000,000 $1,374,720.64 $32,131,284.00 100 272 278 8 
MR IO ssc nciceckcccssccesserenncsensss 2,000,000 897,000.00  10,328,563.77 100 176 178 4 
Ry SIND. 5 csccnccacasccnsassesnesocneses 200,000 97 092. 38 1,335,056.63 100 200... 5 
BIS EPORE CO. cccicsacsvescessocccerccssee 500,000 450,000.00 5,100,000.00 100 180 190 8 
Federal Trust & Savings Bank................ 2,000,000 850,544.80  10,307,930.70 100 194 196 4 hoe 
Illinois Trust & Savings Bank................ 4, ‘000, 000 6,187,677.16 89,698,121.70 100 600 610 16 
Jackson Tr. & Savings Bank.................. 250,000 65,173.67 1,139,943.74 100 187 142... 
Merchants’ Loan and Trust Co .............. 8,000,000 3,591,572.04  51,547,487.68 100 385 392 12 
Metropolitan Trust & Savings Bank........ 750,000 231,536.82 4,382,842.03 100 146 149 6 | 
BOOMGMOEN TUBE OO.........0.0cccedsnescsscocsesce 1,000,000 1,680,503.37 30,088,678.67 100 520 550 8 ; 
er or 500,000 427,604.48 4,930,534.36 100 160 165 6 
WO PROBE CO... <<: 5. ocecessscscnssesoccesosases 1,000,000 530,139.96  10,920,762.99 100 200... .. 
Western Trust & Savings Bank............... 1,000,000 171,954.73 4,540,483.90 100 180 190 6 
Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, II]. | 
CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Commonwealth Trust Co.,..........ccccccsceeees $2,000,000 $3,851,730 $9,978,462 100 328 3283, 12 
Mercantile Trust Company..................0. 3,000,000 6,754,320 16,265,060 100 382 390 16 
Missouri-Lineoln Trust Company ......... 3,000,000 1,000,000 9,000,000 100 148 14344 6 
Mississippi Valley Trust Co.................00 3,000,000 3,500,000 16,140,000 100 380 387 16 
St. Louis Union Trust Co....................... 5,000,000 5,349.000 22,852,847 100 37 o- 383 12 
Title Guaranty Trust Co. ................c0ssees 1,500,000 ai gaiwsieys 100 70 


Corrected by A. G. Edwards & Sons Brokerage Company, St. Louis, Mo. 
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CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 










Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
! SE ON iss siccscicasssaccnnecsdecabasiooer $127,350 $19,837 $23,987 100 6014, 65 as 
31,678 258,192 50 60 kes 5 
5,747,858 9,865,228 100 ... 38 12 
Commonwealth Trust Co ................ceceeee 1,500,000 1,183,770 1,936,736 100 190 200 8 
Continental Trust Co............ccccccccccccecees 419,500 32,472 258,382 100 80 oe a 
East End Sav. & Trust Co................scseess 250,000 87,209 473,003 100 Be 142 6 
MATEO O PTUBG OO accscoscsscssscccccccesessese 750,000 383,656 917,610 100 185 190 6 
Fidel;ty Title and Trust Co.................... 2,000,000 4,427,393 7,547,172 100 360 380 16 
Frank lin Savings & Trust Co.................. 192,405 41,638 170,952 50 aca shee es 
TAO sins casaccsemsensaseoddaasensoesvess 161,600 84,143 138,802 100 Sa 157 8 
Guarantee Title & Trust Co.................... 1,000,000 850,504 1,826,993 100 185 195 6 
AMORIRNIE PONG cscshabencakariginconnasacnises ‘ 82,610 68,950 25 Sse ee aie 
Hazelwood Sav. & Trust Co 34,443 301,519 50 125 sce 6 
| Hill Top Savings & Trust Co... 23,066 437,385 50 et 70 5 
PN I FI csi ds casosasonncnsedessicsce 123,310 1,374,965 100 12444 125 me 
| International Sav. Trust........ccccccceeseeeees 54,873 91,415 5% ... a 
Dron City TPant Co... ..ccccssccecsasecsessenescese ,000, 699,406 2,027,907 100 125 1380 5 
r iain icektsisiontani< ntuas 96,258 245,759 100 ... 15 .. 
| Merc antile Trust Co............ccccccseseccesesese q 269,111 1,134,625 100 seve 130 8 
Merchants’ Sav. & Trust Co................0006 123,374 568,805 50 55 56 6 
Metropolitan Trust,...........ccccccccsscccccscses y 15,574 68,629 100 Sass ioe a 
Mortgage Banking Oo.,.......0<.s0sceessosesesess 807, 70,052 661,972 100 wee 100 
Mt. Washington Sav. & Trust.... 8,471 103,716 50 a 58 a 
BOPeM AMCTICRN BAG... <icccacesccsssscccesccoceee 300,000 327,561 1,380,068 50 ess 10914 10 
Oakland Savings & Trust Co................... 200,000 130,483 383,988 100 ae os 6 
POODISS TLUBE GO.......cccacocccscsccess eeheiebeens 250,000 40,140 780,852 100 or 150 5 
PEGSS DUR PERRI IO. «o..55.c0ccccascesesccssscocses 2,000,000 4,135,129 9,659,503 100 400 470 20 
DOttar TAG A THAR go... ceencccccccscssesccases 200,000 MME waensecaoans 100 ce ee 6 
Real Estate Trust Co...............cccsssssescoees 2,000,000 2,035,705 3,354,327 100 2383 240 10 
Safe Deposit & Trust Co...........cccssseeeeeees 3,000,000 7,571,707 =... .. 100 400 412 16 
Dwi EAS TPIS 0. <....0<c.ccccseceascocesesees 125,000 8,155 185,524 100 1s — 8 
BOUT BIGS PUSS O6......ccscrcsccccssecesccaseece 300,000 33,919 494,551 100 430 450 4 
Pr DP RORBUE DEMME OO. 5 oocccccccieciccsaveccdscoccess 129,159 21,782 100,034 100 ise at ea 
BOR, PEUBC OO. cc cccccscccvasssscscsenseacesass 1,500,000 17,835,760 32,120,129. 100 2500 2950 60 
Workingman’s Sav. Bank & Trust Co...... 100,000 437,000 3,321,000 ae ee ag > 
West End Sav. Bk. and Trust Co............. 125,000 234,391 983,778 50 150 160 12 
CONDITION OF ALLEGHENY TRUST COMPANIES. 
Gross 
> Capital. Surplus. Deposits. Par. Bid. Ask. Div 
Ailosheny Trash: OO ssccssasscecessscsdeesccsceevs $700,000 $179,308 $2,382,450 100 140 145 6 
| Dollar Baw. VE. MTP, 00. cicissoccccssccsccssoce 1,000,000 1,054,348 2,410,743 100 295 340 1 
Manchester Sav. Bk. & Tr. Co...............05 125,000 32,716 279,450 50 ne see 
Workingman’s Sav. Bk. & Tr. Co...... ...... 100,000 463,519 3,123,805 50 300 400 12 
PPOVRISMG TEUME GO .oon on sccccccccscecccesccssses 150,000 52,132 773,012 100 ey 150 6 
Real Estate Sav. & Trust Co. ..............c005 200,000 40,187 548,271 100 120 125 6 
Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 
CONDITION OF CLEVELAND TRUST COMPANIES 
Gross 
os Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Broadway Gav. & Tr. O0:......c0cc00s. sosccases $300,000 $220,000 $3,354,017 100 as 8 
Citizens’ Sav. & Trust Co............ccccseseeeee 4,000,000 2,300,000 32,000,000 100 301... ~ 
OR cis ccc suns ccsaneasaadosceceseckccs $12,150 $9,419 680,478 100 a 102 6 
ORG WRTAENE TERRE 10D gn 555. c0cn0cceccccccecsees0000 1,750,000 1,100,000 22,000,000 100 280 bite 8 
BEGGCUG AVG. TEOBGOG, oo cc. ccccccescncceseseseess 200,000 1,349 602,061 oe ae at ae 
Forest City Sav. & Trust Co................0005 250,000 25,000 1,800,000 100 145 150 6 
Guardian Sav. & Trust Co...........c.cccc.ccces 1,000,000 865,000 10,300,000 100 252 ose 6 
Lake Shore Banking & Trust Co............. 200,000 60,061 2,015,655 Ps a Sale = 
PRG TG IG ons caccksccaceveocnsccces 300,000 35,364 950,000 100 100 103 6 " 
State Banking & Trust Co................0cc0008 376,500 150,000 2,500,000 100 130 135 6 
Woodland Ave. Sav. & Tr. Co............ceceee 250,000 150,000 2,730,843 100 160 sas 8 
CONDITION OF CINCINNATI TRUST COMPANIES 
- Gross 
. Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Union Savings Bank & Trust Co. ............ $500,000 $1,480,000 $18,000,000 100 600 625 
Unity Banking & Saving Co.................... 50,000 10,000 340,000 100 114 ae - 
Central Trust & Safe Deposit Co.............. 500,000 350,000 5,800,000 100 200 205 $ 
Cimoinnatl “Truet O0......s0cccescccesssvsconsosse 500,000 200,000 3,800,000 100 220 ae 5 
Provident Say. Bank & Trust Co............. 500,000 85,000 1,500,000 100 =140 sits 4 
So. Ohio Loan Trust Co..........c.ccccces cesses 783,209 32,000 198,000 100 100 100 5 
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TRUST COMPANIES 


CONDITION OF WASHINGTON, D.C., TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. Bid. 
American Security and Trust.................. $3,000,000 $1,600,000 $4,500,000 100 220 
National Safe Dep. S. & Tr. Co................ 1,000,000 257,000 5,500,000 100 185 
Union Trust & Stor. Co 1,200,000 102,000 1,400,000 100 129 
1,000,000 535,000 6,720,000 100 222 


CONDITION OF INDIANAPOLIS TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. Bid. 
$33,000 $540,000 100 135 
3,000 68,000 100 we 
III NIG Oo ois cnc snccncncacedsssscnsaasstaus 1,000,000 273,000 4,870,000 100 164 
Marion Trust Co 150,000 158,000 1,740,000 100) 2.31 
Security Trust Co : 350,000 33,000 381,000 100 106 
MMM PUBS OO... cccccnncscessccassccccdsonassaccs 600,000 380,000 1,520,000 100 220 


CONDITION OF NEW ORLEANS TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. Bid. 
Canal Bank & Trust Co $300,000 $5,300,000 100 232 
Commercial Trust & Savings Co é 135,000 1,700,000 100 250 
Germania Savings Bank & Trust Co 630,761 6,400,000 100 §=1325 
Hibernia Bank & Trust Co 2,200,000 14,000,000 100 560 
Interstate Trust & Banking Co 50, 170,000 1,800,000 100 
People’s Savings Trust & Banking Co...... 50, 45,000 1,700,000 100 
Provident Bank & Trust Co 75,000 980,000 100 
Teutonia, Bank & Trust Co 46,000 850.000 100 


CONDITION OF KANSAS CITY, MO., TRUST COMPANIES 


(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
MONG PEE OD. oui cicnncsccscccscskacssesencces $1,000,000 $850,000 $5,600,000 100 210 225 No 
Pioneer Trust Co 267,500 280,000 750,000 50 100 105 a 
500,000 127,000 100 105 6 
250,000 15,000 110 


CONDITION OF CALIFORNIA TRUST COMPANIES 


(Latest Available Stalements) 


Gross 
SAN FRANCISCO. Capital. Surplus. Deposits. Par. Bid. Ask. 
Cal. Safe Deposit & Trust Co $1,000,000 $500,000 $6,170,000 100 151 
California Title, Insurance & Trust Co... 500,000 50,000 100,117 100 ie a 
Central Trust 150,000 3,000,000 100 110 118 
570,000 6,300,000 100 230 
1,163,000 722,000 12,700,000 1000 2,700 
LOS ANGELES. 
Broadway Bank & Trust Co.................... 250,000 125,000 1,800,000 100 140 
Dollar Savings Bank & Trust Co 100,000 10,000 580,000 100 120 
BOs Angeles Trust Oo. ............0ccccsceccosses 600,000 1,040,000 100 102% 
MGPORAMES TrUast CoO. ........0ccocscoccccesccececss 325,000 431,000 100 103 
State Bank & Trust Co 2,000,000 100 101 
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COLONIAL TRUST 
COMPANY 


ST. PAUL BUILDING 
TWO-TWENTY-TWoO BROADWAY, NEW YORK 


Capital, Surplus and Undivided Profits 
$2,500,000 


Legal Depositary for Court and Trust Funds 


Transacts a General Trust Business 


ACTS AS EXECUTOR, GUARDIAN AND ADMINISTRATOR 


ALLOWS INTEREST ON DAILY BALANCES SUBJECT 
TO CHECK, AND ON CERTIFICATES OF DEPOSIT 


ACTS AS TRUSTEE FOR RAILROAD 
AND OTHER MORTGAGES 


Transacts a General Banking Business 


«OF FICERS.. 


JOHN E. BORNE, President 
RICHARD DELAFIELD, 
CORD MEYER, 
JAMES W. TAPPIN, 
PHILIP 8. BABCOOK, 
ABPAD 8. GROSSMANN, Treasurer EDMUND L. JUDSON, Secretary 
JOSEPH N. BABOOOK, Trust Officer 


-» TRUSTEES.. 


Hurzr O. Tadagparas aie President American Sugar Refine 1. 0. Drssan, Attorney-at-Law 
Henny N. Wuarrxer, H. N. Whitney & Sons, Bankers 

AXsOoN ‘+ FLowER, Flower & Co., Bankers Vernon H. Brown, Cunard Steamship Co. 
Wa. T. iy tees Standard Oil Company Tuxo, W. MYERs, ang nn wt a of New York 
aon 5 Paumes, Railroads and Transportation Gro. WaBREN Surru, Capi t 

Joun E. Borxr, President — DELAFIELD, President, National Park Bank, 
PgrcivaL Keune, Knauth, Nachod & Kiihne, Bankers N.Y 
Corp Mrrep, Real Estate and Manufacturing Jauns W. Tarrm, Vice-President 
Pupry BELMONT, New Yor Geo. W. Quirrazp, Quintard Iron Works 
Damian O'Day, Vine President National Transit Oo, Gro. Epwarp Ipg, President, Home Life Insuranee 

M. Mruiixen, Dry Goods Commission Co., N. ¥. 

Fuanx Curriss, President Sixth Avenue Railroad Co. STEPHEN Pzranopr, New York. 


Vice-Presidents 





Mrkeshe ake nfo shenfe rhe nfo nfe oferfe ohenfe ofenfenfente 


Letters of Credit 


For Travelers 
Available in ajl parts of the world, issued by 


Redmond & Co. 


BANKERS 
41 WALL STREET, NEW YORE. 
507 CHESTNUT ST., PHILADELPHIA. 


The most satisfactory method to carry 
funds while traveling. 


Descriptive pamphlet on request, 


REDMOND & 00.'S Letters of Oredit 
are obtainable through Banks and Bankers generally. 
ALSO DEALERS IN 


High Grade Investment Securities 
Sforfe cps sfacts aps afe che aha cfs she fe cfs che sfe spe cfe 
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